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Year Now Closing 
An Eventful Period 
For Fire Insurance 


Constantly Increasing Demands of 
War Coupled with Federal 
Attacks on Susiness 


PREMIUMS AND LOSSES UP 


New Fire Policy, New FIA and 
Move for Multiple Line Risks 
Hailed as Progressive Steps 


ire-marine insurance companies to- 
day bring to a close a war year crowded 
with developments, some of them favor- 
able and some distinctly unfavorable. 
This year witnessed further acceleration 
of business production in several lines, 
other than ocean marine and automo- 
hile. as increasing war activity brought 
further demands upon insurance carriers 
for many lines of protection. With ex- 
pansions in premium income in fire and 
allied lines, and inland marine, have come 
also higher losses, and it is generally 
believed that the underwriting profit 
margins for most companies will be nar- 
rowed if not entirely eliminated. The 
insurance business has responded ade- 
quately to the 
placed upon it by the nation’s war effort, 
accepting the calls for protection as they 


tremendous demands 


arise and seeking afterwards to meet 
special loss problems. 
Some Major Developments 


Three outstanding events in 1943 were 
adoption of the new New York standard 
fire policy by several states, thus launch- 
ing a movement for national uniformity; 
consolidation of the Factory Insurance 
Association of Hartford and the similar 
organizations in Chicago and San Fran- 
cisco into one national body, and launch- 
ing of the movement late in the year to 
ind some acceptable program for allow- 
ing fire and casualty companies to write 
nultiple-line insurance. The 1943 New 
York standard fire policy, hailed as a 
modern and progressive contract, has 
been approved by New York, Delaware, 
Maryland, Ohio, Mississippi, Washing- 
ton, Utah, Nevada, Montana, Idaho, Ari- 
zona and Alaska. Additional states are 
¢xpected to approve this policy in 1944 
and 1945, 

Automobile fire, theft, collision and 
comprehensive premiums were main- 
laned at a higher level than expected 
during the present year. The gas ration- 
ng program has not resulted in a great 


(Continued on Page 22) 
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Search for a Farmer 


If the insured was living he would be aged 96, but he had 
long ago lapsed his policy and forgotten it. The agency cashier, 
finding that the insured, once a very successful farmer, was en- 


titled to the value of the paid-up insurance, set out to find him. 


“Knowing that in our locality profitable farms are usually 
kept in the family,” writes the cashier, “I headed for the county 
seat and the courthouse. In the records | found that the insured 


had owned a farm but had sold it 15 years ago. 


“Fortunately one of the clerks at the courthouse had a recol- 
lection that a son of our insured had worked for the county at one 
time. Inquiry at the county garage brought me the information 
that the farmer’s son had once worked on the road repair crew, 
and now lived on a small farm some distance outside of town. 


“Locating the place away back in the country was difficult, 
but I found the small farmhouse. Yes, our insured was his father, 
identity being readily established by his furnishing his date of 
birth and his mother’s name.” The father had died years before. 
and the son was beneficiary of the paid-up insurance. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WILLIAM H. KINGSLEY 
Chairman of the Board 


JOHN A. STEVENSON 
President 
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Life Insurance Had 
Notable Performance 
During Past Year 


$13 Billions Now Business Written 
Last Year With One-Quarter of 
Producers in War Effort 


MOST FACTORS FAVORABLE 


$38 Billions Assets, $139 Billions 
in Force; Investment and Interest 
Trends; Legislative Situation 


By Clarence C. Klocksin 
Legislative Counsel, 
Northwestern Mutual Life 


Out of the havoc wrought by war, 
American life insurance gives hope and 
promise of a broader security through the 
medium of the financial protection held by 
its 68,000,000 policyholders. 

The amount of life insurance owned by 
Americans in private companies reached 
the enormous total of $139,000,000,000 at 


the year-end. Counting both policyhold- 





ers and beneficiaries, this protection is 
shared by over 100,000,000 citizens. It is 
a notable example of individual enter- 
prise and thrift in action. 
High Volume Written 

New writings for the year were nearly 
$13,000,000,000, an increase of about $1,- 
000,000,000 over 1942, The result, under 
greatly reduced agency manpower, is al- 
most incredible. The fundamental strength 
of the agency system has been proved 
beyond question during the present emer- 
gency. 

Practically all of the 1943 statistics are 
favorable. Very impressive was the vol- 
untary termination rate which declined 
further from the previous year’s low, The 
result clearly demonstrates the nublic’s 
faith and confidence in life insurance, as 
well as the efficiency of home office and 
field service to policyholders. 

Total assets of the companies will 
amount to approximately $37,675,000,000— 
an increase of $2,925,000,000. Payments 
to policyholders, beneficiaries and ‘annui- 
tants during the past year were approxi- 
mately $2,400,000,000. Of this amount, 
$1,300,000,000 was paid to living contract 
holders. Altogether, the results of the 
year should be very gratifying to every- 
one concerned. 

National Service Life Insurance 

In addition to the record volume of in- 

surance in force in private companies, there 
(Continued on Page 9) 
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IT’S UP 


TARTING January 18th, it’s up to you to lead the 
men and women working in your plant to do them- 
selves proud by helping to put over the 4th War Loan. 
Your Government picks you for this job because you 
are better fitted than anyone else to know what your 
employees can and should do—and you're their natural 
leader. This time, your Government asks your plant to 
meet a definite quota—and to break it, plenty! 
If your plant quota has not yet been set, get in touch now 
with your State Chairman of the War Finance Committee. 
To meet your plant quota, will mean that you will have 
to hold your present Pay-Roll Deduction Plan payments 
at their peak figure—and then get at least an average of one 
EXTRA $100 bond from every worker! 
That’s where your leadership comes in—and the lead- 








STARTING JANUARY [88 


Keep Backing the Attack!—-WITH WAR BONDS 


This space contributed to Victory by The Eastern Underwriter 


This advertisement prepared under the auspices of the United States Treasury Department and the War Advertising Council 


TO YOu! 


ership of every one of your associates, from plant super- 
intendent to foreman! It’s your job to see that your fellow 
workers are sold the finest investment in the world. To 
see that they buy their share of tomorrow—of Victory! 
That won’t prove difficult, if you organize for it. Set 
up your own campaign right now—and don’t aim for any- 
thing less than a 100% record in those extra $100 bonds! 
And here’s one last thought. Forget you ever heard of 
“109%” as a measure of a reasonable investment in War 
Bonds under the Pay-Roll Deduction Plan. Today, thou- 
sands of families that formerly depended upon a single 
wage earner now enjoy the earnings of several. In such 
cases, 10% or 15% represents but a paltry fraction of an 
investment which should reach 25%, 50%, or more! 
Now then—Up and At Them! 
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Economic Review of 194 


Inflationary Forces Checked by a Measure of Economic 
Balance; Some of Factors at Work; Public Savings; 
Test for Immediate Future 


During 1943 the efforts to achieve a 
wartime economic balance in this coun- 
try have been far more successful than 
most people realize. Now, at the close of 
the year, the United States appears to 
have made a real advance in the attemnt 
to combat inflationary tendencies, and to 
have made substantial progress towards 
attaining the economic and monetary 
equilibrium which is so essential to total 
victory. 

A year or 
observers anticipated a 
ahead. The government 
for war purposes, the major portion of 
the gross national product, and there 
would be a drastic curtailment in the 
supply of goods and services available 
jor civilian consumption, On the other 
hand, the public was to have vast sums 
of money available for spending, rela- 
tively few people seemed to recognize 
the Importance of wage and price ceil- 
ings, and thrift was an almost forgotten 
virtue. As economists foresaw an ever 
widening inflationary vap between 
civilian demand and available supplies, 
was thought that we might be head 
ing for a period of skyrocketing prices. 


more ago, many economic 
critical period 
was to absorb, 


Attain a Measure of Economic Balance 


However, during the course of 1943, it 
apparent that economic and 
monetary controls, together with the 
patriotic response of the public to ap- 
peals to exercise restraint, were finally 
bringing about a measure of economic 
balance. And by the end of the year it 
was obvious that, at least for the time 
being, the upward movement of the gen- 
eral price level had been arrested. 

It cannot be denied, of course, that 
the inflationary forces of the past few 
years are still present in dangerous 
amounts, although the chief and most 
Important one, the government's rate of 
spending, has apparently stopped ex- 
panding. But to the great surprise of 
Ilany economic observers, certain powet 
ful anti-inflationary factors have de 
veloped, and these are now tending to 
Neutralize the inflationary forces and 
therefore, to check the upward move 
Ment of prices, 

The inflationary effeet of war upon our 
economy is now fairly well understood 
hy the public. At present the Federal 
Government is spending about 93 billion 
dollars per annum, mostly for war pur- 
poses. The purchase by the government of 
Vast quantities of goods and services tends 
to take goods and services away from the 
markets available to civilians. At— the 
same time, however, since a large por 
ton of the payments for governmental 
purchases are made to employers of la 
hor for the production of implements ot 
war, both employment and wages are 
greatly stimulated. And there results 
an increased flow of purchasing power 
into the hands of civilians. Thus, while 
Vast’ government expenditures tend to 
curtail sharply the volume of civilian 
supplies, they also tend vreatly to stimu 
late civilian demand 

lowever, relatively few people 
“hatte the various corrective fae 

‘which have worked both to increase 
the volume of available civilian supplies 
and to decrease cilivian demand. These 
‘nt-inflationary forces, by the close of 


became 


see 


By Stephen M. Foster 
Economic Advisor, New York Life 


1943, were apparently bringing about an 
adjustment in the supply-demand rela 
tionship, and had already effected a 
leveling off of the price movement. In 
general, there have been four important 
corrective factors at work during the 
past year. 


Anti-Inflationary Factors at Work 


First of all, American business rolled 
up its sleeves and went into action, and, 
as. 4 result, the supply of goods and 
services available to civilians has been 
much greater than was originally antici 
pated. Despite dire predictions that “you 
cannot have both guns and butter,” and 
despite the facet that the production ot 
many civilian products was sharply cut 
or stopped entirely, nevertheless, on the 
whole, the physical volume of goods and 
services available for purchase and con 
sumption by the American public was 
actually greater in 1943 than in 1939. 

Late in 1942 reliable economists were 
predicting that the volume oft 
and services available to meet civilian 
needs in 1943 would be down to about 
where it was at the depth of the depres 
sion—no more than about 55 billion dollars 
in terms of present prices. Actually, how- 
ever, civilians bought, and presumably 
consumed in 1943, about 90 billion dollars 
worth of eoods and SeTVICeS, probably 
without an important reduction in’ busi- 
inventories. This was a_ triumph 
for American productive genius Not only 
did our nation surprise the whole world 
by our production of war goods, but at 
the same time we surprised expert com 
inentators in this country by turning 
out in 1943 many billions of dollars 
worth more of civilian goods and services 
than was thought possible shortly -be 
fore the beginning of the year. Quite 
obviously, this improvement in the sup 
ply situation has had an important anti 
inflationary effect. 

The second important anti-inflationary 
factor, wage ceilings, tended to curtail 
the demand for civilian goods and sery 
ices. As of certain dates late in 1942, 
wage ceilings were imposed to keep 
waves from increasing as rapidly as they 
would have increased under the unre 
strained operation of the law of supply 
and demand for labor. Of course, many 
people think that the efforts to check 
wage increases were not nearly drastic 
enough; they deplore the continuing sue 
cess of group, bloe and other minority 
interests in bringing about higher in 
comes for their own members; and they 
point to the fact that aggregate incon 
payments to all individuals, of which 
wage payments are the most important 
item, have increased from 71 billion dol 
lars in 1939 to 142 billion dollars in 1943 

Of course, the increase of 71 billion 
dollars in individual incomes is tremen 
dous. Nevertheless, without the imposi 
tion of ceilings, there is little doubt that 
the inerease in wage payments and, 
therefore, in aggregate income payments, 
would have been far greater than it has 


eoods 


ness 


been. It is impossible to evaluate the 
full effect of wage stabilization as an 
anti-inflationary foree. It is obvious, 


however, that if there had been no 
restraint on wage and salary increases, 
individual income payments might have 
risen to a point where their inflationary 


effect could not have been compensated 
tor by other anti-inflationary factors. 
The third anti-inflationary factor, the 
vreat increase in personal taxes, has had 
the effect of still further checking 
civilian demand for goods and services. 
Personal taxes increased from three bil- 
lion in 1939, to eighteen billion dollars 
in 1943. Personal taxes have prevented 
the rise in individual incomes from be- 
ing entirely translated into additional 
civilian purchasing power. Thus the in- 
crease in these taxes since 1939, amount- 
ing to fifteen billion dollars, constitutes 
a third and important factor tending to 
correct the maladjustment between 
civilian supplies and civilian demand. 
The fourth important anti-inflationary 
force, the tendency of people to save, 
has still further prevented swollen indi 
vidual incomes trom being translated 
into actual purchases of goods and serv 
Qne of the most significant eco 
nonue phenomena of the war has been 
the growth of savings on the part of 
the public. Quite obviously, when peo 
ple refrain from spending an important 
part of their net incomes after taxes, 
the effect tS to curtail the demand = for 
voods and services and therefore to ex 
restraining influence on price 


Ices, 


excise a 
rises. 
Element of Savings 

In 1939 the public put money aside into 
savings of one kind or another only to 
the amount of about six billion per year. 
In 1943, however, government authorities 
estimate the total volume of all forms of 
savings to be close to thirty-four billion 
dollars. Individuals have bought war 
bonds in tremendous amounts. They 
have purchased increasing amounts of 
life insurance. They have paid off mort 
vaves and other personal debts. And 
they have built up large cash balances 
both in currency and bank deposits. A 
twenty-eight billion dollar increase in 
the public’s annual rate of savings has 
prevented an important portion of the 
public’s increased net spendable income 
from being translated into a demand for 
voods and services. Thus it has been a 
important anti-inflationary factor. 

\ study of economic trends in 1943 
indicates how these four important anti 
inflationary factors have been neutraliz 
ing the inflationary force of the govern 
ment’s huge expenditures 

In the first place, it should be noted 
that the chief inflationary foree itsell, 
the government’s expenditures, has ap 
parently stopped increasing. These ex 
penditures are currently running at 
about the rate of ninety-three billion 
dollars per annum) and if is not now ex 
pected that the rate will greatly 
that figure. This, of course, is in line 
with the thought, generally 
that we are now at about the 
the war effort. 

\s long as the rate of these expendi 
tures was increasing each year from ten 
billion dollars to twenty-one billion dol 
lars to fifty-eight billion dollars and to 
ninety-three billion dollars, it was to be 
expected that their inflationary effect 
would out-run the corrective or anti 
inflationary factors, and that the general 
price level would increase materially. 
After all, conversion for war and wat 
production had precedence over every 


most 


exceed 


expressed, 


peak of 
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STEPHEN M. FOSTER 


thing else. And it took time for Ameri- 
can business to get its production ma- 
chine into high gear so as to be able to 
provide for both war and civilian needs; 
it took time for the government to place 
ceilings on wages; it took time for Con- 
gress to make successive boosts in tax 
rates; and it took time for the Ameri- 
can public to get into the habit of sav- 
ing such vast amounts as it is now 
saving. 

But early in 1943 the government’s an- 
nual rate of spending reached approxi- 
inately its peak. The government's tax 
receipts, however, continued to increase 
so that during the later months of 1943 
the government’s annual rate of deficit 
declined sharply. As a result the gov- 
ernment’s borrowing operations are now 
less extensive than was expected about 
a year ago. Moreover, since the public 
is Saving tremendous sums the govern- 
ment is, for the moment at least, able to 
do most, if not all, of its borrowing from 
non-banking sources, without appreci- 
able effect upon interest rates. Thus, in 
turn, the government's reliance on infla- 
tionary borrowing from banks is being 
vreatly reduced, and the inflationary ex- 
pansion of our banking and monetary 
system has been slowed down. 

Test for Immediate Future 

However, the real test of the workings 
of anti-inflationary factors is probably 
found in what actually happened 
to the price level. And fortunately there 
is rather striking evidence that the 
forces both for and against inflation in 
1943 attained a measure of balance. Since 
about May of 1943, there has been avery 
distinct tendency tor the upward move- 
ment of the general price level to flatten 
out. In May the Bureau of Labor Sta- 
tistics’ Index of Wholesale Commodity 
Prices, a government index, reached 104 
In December, it probably averaged about 
103, having deviated only about a point 
in the intervening months. In May, also, 
the index of the cost of living prepared 
by the National Industrial Conference 
Board, a non-government organization, 
reached 104. Since then, it has moved 
within a range of a point and a half 
and in December again stood at ap- 
proximately the May level. These two 
important indices suggest that, during 
the past several months, civilian supplies 
of goods and services have been in suffi 
relation to civilian demand 
in the 


to be 


ciently close 
to prevent any 
veneral price level 

Whether we will be able to maimtain 
seem [to 


material increas¢ 


the economic stability that we 


have arrived at in 1943 depends in very 
large measure upon the public’s rate of 
savings which is very largely unpre 
dictable and almost entirely uncontrol 


lable. To some extent these savings re 
sult from the public’s inability to buy 
i at all or its inability to 
things that it 


certain things 
buy exactly the type of 


(Continued on Page 10) 
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McCarroll to Publish 
aper in Small Town 


HE LEAVES BANKERS LIFE CO. 


Will Live in Wickenburg, Ariz.; One of 
Leading Figures in Life Advertisers 
Association 


ng mana 
Bankers Life and one of the 
ure n the life advertis 
ned and will become a 


ambition of 


paper men. He is moving 





JOHN H. McCARROLL 


to Wickenburg, Ariz., to edit and publish 
the Wickenburg Sun, which he has pur- 
hased 

Mr. McCarroll attended Towa State 
College at Ames, Ia. and after three 
vears there left to serve in World War 
I. He a member of the 126th Field 
Artillery of the Thirtv-fourth Division 


and served overseas. He went into news- 
paper work in Ottumwa with the 
Courier; then he became city editor in a 
town of 700 population after which he 
pent five vears with the Davenport 


Time When the National Association 
of Life Underwriters had its annual con 
Moines his assignment 
daily newspaper people 
convention and he did a 
very fine job as he is a past master of 
journalistic psychology. He joined the 
Bankers Life in 1928. 
Prominent in LAA 

Mr. MeCarroll was elected secretary 
he Life Insurance Advertisers Asso- 
ciation in 1934; vice-president in 1938: 
president in 1939. He was a member of 
the executive committee from 1934 to 
1940, inclusive, longer than any other 
member has ever served 

John McCarroll will be greatly missed 
by the Life Insurance Advertisers Asso- 
ciation where he is regarded as a man of 
unusual fine judgement, a patient listener, 
a blunt speaker, a most sincere person. 


vention mn Dy > 
vas to handle 
attending the 


ANDREW J. WALL DIES 

Andrew J. Wall, 50 years old, long as- 
sociated with the Jefferson National Life 
and the Secured Fire & Marine Insur- 
ance Co., in Indianapolis, died recently 
in his home. He was rehabilitation serv- 
ice officer of the Military Order of 
Purple Heart. A native of Hobart, Ind., 
he was a member of the Masonic lodge 
there. He was a first sergeant with the 


Corps of Engineers in World War T. 


DERN MONTH TROPHY WINNERS 
\ 64% increase in contest winners this 
vear over last year was scored in the 
Dern Month contest held by The Lin- 
In National Life. W. B. Kibble, Akron, 
the Dern Month trophy for the larg- 

nal paid production. C. M. Ruff, 


Salt Lake City, was runner-up. 
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FIELD MAN BECOMES DIRECTOR 


Harry C. Evans, Superintendent Dover 
District, Home Life of America, 
Gets New Honor 

Harry C. Evans of Dover, Del., has 
heen elected a director of Home Life of 
\merica and of Home Protective Co., 
which owns 73,206 shares of the 75,000 
shares of the Home Life of America’s 
common capital stock 

Connected with the company since 
January 2, 1902, he became an agent in 
View, Del. starting without a 
regular debit assignment and was given 
only some applications and a_— small 
leaflet) containing Without any 
previous experience and using. straight 
canvassing methods he became success- 
inl; was promoted to first superinten- 
dent of the Dover district. The district 
developed into one of. the company’s 
largset and most successful, often also 
leading the company in Ordinary pro 
duction 

Kor years Mr. Evans has been active 
in charitable and fraternal circles and 
has been chairman of his local Red Cross 
chapter. He is a Thirty-second Degree 
Mason, Oddfellow, and member of Dover 
Country Club. 


Ocean 


rates, 


DR. T. C. DENNY DEAD 
Former President, Central Life Assur- 
ance Society of Des Moines Succumbs 
To Heart Attack 

Dr. Thomas Collins Denny, 56, for 
merly president of the Central Life As- 
surance Society of Des Moines, died last 
week at Mercy Hospital in Des Moines 
of a heart ailment. He was a member 
of the board of directors of Central Life 
at the time of his death having retired 
as president in 1932. 

Dr. Denny attended Jefferson Medical 
School, Philadelphia, and completed his 
medical course in 1912. He became medi- 
cal examiner for the Central Life and 
advanced rapidly with the company, serv- 
ing as assistant medical director, director 
and finally as president. He had been 
a member of the executive committee 
of the Life Agency Officers Association, 
chairman of the Life Insurance Sales 
Research Bureau, and a national com- 
mitteeman of the Life Underwriters As- 
sociation. He is a past president of the 
Des Moines Chamber of Commerce and 
the Greater Des Moines committee and 
was the winner of the 1934 community 
service award for outstanding commun- 
ity service. He is survived by four 
children. 


35 YEARS WITH METROPOLITAN 
W. D. McKewen, Toronto, has been 
presented with a 35-year service bar by 
IX. C. McDonald, vice-president in charge 
at Ottawa, for the Metropolitan Life. 
Mr. McKewen went to Ottawa, where 
the Canadian head office is, in 1924, 
when that office was established. In 
1931, he was promoted to his present 
position of personnel manager. 


THOS. D. MULLINS DIES AT 83 


Pittsburgh General Agent, Home Life of 
America, Active Until Ten 
Months Ago 


Thomas Darragh Mullins, 83, general 
agent at Pittsburgh, for Home Life of 
America, died December 10, at the home 
of his son, Dr. William L. Mullins, in 
Pittsburgh. 

Mr. Mullins was born in County Cork, 
Ireland. Prior to his departure for the 
United States in 1909, he was engaged in 
mercantile pursuits and was an active 
leader in the Irish Land League Move- 
ment. Following his arrival in Pitts- 
burgh he was connected for some time 
with the Carnegie Steel Co. In 1913, 
he became an agent for one of the large 
companies. At the end of his first 
agency year he ranked high among that 
company’s leading ordinary producers. 

In November, 1914, Mr. Mullins was 
appointed general agent at Pittsburgh, 
for the Home Life of America. For 
many years his sales efforts were de- 
voted entirely to Ordinary, and the up- 
building of his General Agency. When 
the Home Life opened an Industrial 
branch in Pittsburgh, he was placed in 
charge, and again demonstrated his abil- 
ity by attaining field leadership. He was 
prominent in the business and fraternal 
circles of Pittsburgh. He was active in 
business until ten months ago. 


GENERAL AGENTS TO MEET 
Connecticut Mutual to Hold Regional 
Conferences at Rye, N. Y., and 
Chicago in January 
Two regional conferences to be held 
for general agents of the Connecticut 
Mutual for 1944 have been announced by 
Vincent B. Coffin, vice president and su- 
perintendent of agencies. The first meet- 
ing, for general agents in Eastern United 
States, will be held January 18, 19, 20, 
at the Westchester Country Club, Rye, 
N. Y. The meeting for the Western 
group of general agents will be held 
January 25, 26, 27, at the Edgewater 
Beach Hotel, Chicago. At the meetings. 
plans for 1944 as well as for the post- 
war period will be presented. Specific 
attention will be given to recruiting now 
and after the war. Another topic to be 
discussed is the training and develop- 
ment of the company’s present field or- 

ganization. 

Mr. Coffin will also announce a pro- 
gram for the rehabilitation of men re- 
turning from the service and for agents 
on leave of absence in war work. In- 
cluded in the plans is a home office re- 
fresher course for men dischatged from 
the service, the first one to take place 
in February. 





N. J. MANAGERS MEET JAN. 20 


The Life Insurance General Agents 
and Managers Association of Northern 
New Jersey will hold its next luncheon 
meeting, January 20, at the Robert Treat 
Hotel, Newark. 
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North American Reassurance Co, 
Lawrence M. Cathles, Ares. 


99 John Street, New York 





Round Table Members 
Plan 1944 Program 


A. J. OSTHEIMER, III, CHAIRMAN 
More Active Participation in National 
Association Work is Major Objective; 
Committee Appointments 
A program of activity outlined by the 
executive committee of the 1944 Million 
Dollar Round Table of the National 
Association of Life Underwriters, has 
been announced by Alfred J. Ostheimer, 
3rd, Northwestern Mutual, Whitford, 
Pa., chairman of the organization. One 
of the major objectives of this year's 
administration will be a closer and more 
active participation in the work of the 
national association and its various com- 
mittees and for this purpose a_ special 
committee of the Round Table composed 
of Mr. Ostheimer; John I. Clayton, 
Massachusetts Mutual, Newark; Louis 
Behr, Equitable Society, Chicago; Harold 
S. Parsons, Travelers, los Angeles, and 
Ron Stever, Equitable Society, Los An- 
geles, all members of the executive com- 

mittee, has been formed. 

Other committee appointments an 
nounced by Chairman Ostheimer are as 
follows: 

Program: Paul W. Cook, Mutual Benefit, Chi 
cago; Paul H, Dunavan, Canada Life, Minne 
apolis; John R. Mage, Northwestern Mutual, Los 
Angeles; Jacob W. Shoul, Mutual Life of New 
York, Boston, and Mr. Ostheimer, chairman, The 
duties of this committee will include the build 
ing of the 1944 Million Dollar Round Table pro 
gram to be staged in connection with the na 
tional convention and arrange for the participa- 
tion of Round Table members in the convention 
activities, : 

Publicity: Frank B. Falkstein, Aetna Life, San 
Antonio; John J. Kellam, National Life of Ver 
mont, Norwalk, Conn.; Frank L. McFarlane, 
Northwestern Mutual, Cleveland; John O, Todd, 
Northwestern Mutual, Chicago; and Mr, Behr, 
chairman. The committee is charged with the 
responsibility of outlining a well developed pro- 
gram of public relations and publicity for the 
organization and its members. hi 7 

Insignia: Robert P. Burroughs, National Life 
of Vermont, Manchester; Julius M. Eisendrath, 
Guardian Life, New York; S. Henry Foreman, 
Mutual Life of New York, Chicago; Iix Teache 
nor, Kansas City Life, Kansas City, and Mr. 
Clayton, chairman. The committee will define 
the rules regarding the use of the Round Table 
insignia, ’ 7 . ‘ 

Nomenclature: H. Kennedy Nickell, Connecti 
cut General, Chicago; Lisle A. Spencer, Equit 
able Society, Youngstown; Russell C, Whitney, 
Connecticut Mutual, Chicago; Harry T. Wright, 
Equitable Society, Chicago, and Mr, Stever, 
chairman. The purpose of this committee is to 
study the names of the various classes of mem 
bership in the Round Table as well as the name 
of the organization itself. : 

Pre-Convention Meeting: Max M. Matusoff, 
Mutual Benefit, Cleveland; Robert Sanders, Bus- 
iness Men’s Assurance, San Diego; Malcolm Dd, 
Vail, Northwestern Mutual, Chicago; Theodore 
Widing, Provident Mutual, Philadelphia, and 
Mr, Parsons, chairman. The committee — will 
have complete charge of the program and ar- 
rangements for the 1944 pre-convention outing. 


The executive committee will meet im 
Los Angeles early next April stated Mr. 
Ostheimer, when it will consider plans 
for the operation of the 1944 Round 
Table. Application blanks have auto 
matically gone forward to all members 
of the 1943 Round Table. All requests 
for admission from newly qualifying 
members should be addressed to Alired 
J. Ostheimer, 3rd, Whitford, Chester 
County, Pa. The executive committee 1s 
anxious to receive information regarding 
prospective members and will be glad to 
supply those interested with a printed 
copy of the new by-laws of the Round 
Table outlining qualification require 
ments and application procedure. 


BROOKLYN ACADEMY COURSES 


The subject of life insurance has been 
added to the course conducted for 
prospective brokers and agents at the 
Brooklyn Academy by Bernard G. Wer- 
bel. Three periods will be devoted to 


an explanation of the elementary Latest 
ciples of life insurance by Fmanue 


Dash, general agent, United States Life 
and president of Dascit Underwriters, 


Inc. These sessions will be hee 
three consecutive Friday nights. Tl 
general insurance sessions are held on 


Wednesday nights. All 
3rooklyn Aca 
insur- 


Monday and 
former students of the Brook 
demy who are interested in life 
ance may attend without obligation. 
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unas D. Connell Made 
Secretary of NALU 


LONG PROMINENT IN ASS’N 





President Hedges Makes Announcement 
Following Mail Vote of Board of 
Trustees; Mr. Connell’s Career 





Clancy D. Connell, general agent, 
Provident Mutual Life, New York, has 
been elected secretary of the National 
Association of Life Underwriters to fill 
the vacancy caused by the resignation 
of Wilbur W. Hartshorn who was re- 
cently appointed a superintendent of 
agencies for the Metropolitan Life. This 
announcement was made by Herbert A. 
Hedges, National Association president, 
following a mail vote of the members of 
the board of trustees last week. The 
vote, according to Mr. Hedges, was taken 
in accordance with the NALU by-laws, 
which provide that “in the event of a 
vacancy in the office of vice-president, of 
secretary, or treasurer between conven- 
tions, the board of trustees shall elect a 
qualified member of a member associa- 
tion to fill the office for the unexpired 
term.” 

President Hedges also stated that in 
view of the fact that the board of trus- 
tees chose to elect one of its own mem- 
bers to this office, it will now be neces- 
sary for the board to follow a similar 
procedure and elect a new trustee to fill 
the vacancy created by Mr. Connell’s 
election as secretary. The new trustee 
elected shall in accordance with the by- 
laws, “serve only until the next annual 
convention.” 


Connell’s Career 


Mr. Connell was born at Governeur, 
N. Y. He attended the Ogdenburg Free 
Academy and was graduated from Ham- 
ilton College, Clinton, N. Y., in 1912. 
After seven years, during which he was 
engaged in social work, he entered the 
life insurance business in 1920, under 
Graham C. Wells, who for twenty years 
was general agent for the Provident Mu- 
tual in Pittsburgh. Beginning with Mr. 
Wells, from the opening of his agency 
in New York, Mr. Connell two years 
later became his agency supervisor and 
in 1927 his partner. Upon the retirement 
of Mr. Wells in 1932, Mr. Connell be- 
came general agent in New York City 
for the Provident Mutual, a_ position 
which he still holds. 

Since he entered the business twenty- 
three years ago, Mr. Connell has been 
active in the affairs of life underwriters 
associations. For several years he was a 
member of the executive committee of 
the New York City association and 
served as chairman of several of its im- 
portant committees. For three years he 
served as secretary-treasurer and in 
1931-32 he was elected president of the 
New York City association. He repre- 
sented the New York City association 
as its national committeeman from 1931 
to 1942. He has been vice-president and 
president of the New York State associa- 
tion and has served as chairman of its 
general legislative committee. 

Mr. Connell has been a trustee of the 
National Association since 1941 and is 
at present chairman of the committee on 
agents’ compensation. He has also served 
on the following national committees: 
budget and finance, state and regional, 
education, law and legislation, publica- 
tions, nominations, convention program 
(vice-chairman), reorganization (chair- 
man), and agency practices (chairman). 





OCCIDENTAL DOUBLES CAPITAL 


Directors of Los Angeles Company In- 
crease Capital Stock to $2,000,000; 
ransamerica Corp. Subsidiary 
Los Angeles, Dec. 18—Directors of 
the Occidental Life Insurance Co. of 
alifornia, at their meeting today, voted 
'0 increase the capital stock of the com- 
pany from $1,000,000 to $2,000,000. The 
entire stock of the company is owned 
'y the Transamerica Corporation, one of 

the A. Pp (nannini interests. 


























A Simple Task—But Important 


That fighting man so near and dear to 
5 a) 
you is offering everything, even life 


itself, for your safety and freedom. 


All he asks in return is your interest in 


his difficult and trying hours. 


This can best be reflected in 
the letters he has a right to 


expect from home. 


Write to him frequently and be cheer- 
ful in your message. That’s what he 


wants from home, 


a/c PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 
HOME OFFICE NEWARK, NEW JERSEY 
A Matual Company 























Make Smerling Manager 
New Conn. Gen’! Agency 


50 EAST 42ND STREET LOCATION 





In New York Insurance Field Since 
1919; Has Been Assistant Manager 
of Agency at 225 Broadway 

I’. Hobert Haviland, vice-president, 
Connecticut General, announces the 
opening of a new branch office at 50 
Kast 42nd Street, New York City, and 
the appointment of William C. Smerling, 
CLU, as manager. The new office, lo 





Matar Studie 


WILLIAM C. SMERLING, CLU 


cated at the corner of 42nd Street and 
Madison Avenue, will be known as the 
Madison Avenue branch. 

Long Insurance Background 

Mr. Smerling has a long and success- 
ful background in life insurance which 
started when in 1919, he became an office 
boy for the Guardian Life in the home 
office, with subsequent experience in both 
the actuarial and agency departments. 
He was made assistant manager of the 
Landau agency, Guardian, in 1927; then 
became assistant manager of the Wolf- 
son agency, Berkshire in 1933. From 
there he was made assistant manager of 
the W. L. Boyce agency, Connecticut 
Mutual, returning to the Berkshire in 
1938. He joined the Connecticut General, 
becoming assistant manager of the Lar- 
kin branch at 225 Broadway which posi 
tion he leaves to become manager of the 
new branch. 

Mr. Smerling got an LL.B. degree 
from St. John’s College School of Law in 
Brooklyn, in 1930, and obtained his CLU 
degree in 1935. He is a past president of 
the Life Supervisors Association of New 
York City, member of the New York 
chapter of Chartered Life Underwriters, 
and a member of the faculty of the 
Life Underwriters Association Training 
Course. He is a chairman of the Life 
Underwriters Association committee on 
cooperation with other associations out- 
side the life insurance field. Mr. Smer 
ling has devoted much time to the de- 
velopment of life insurance programming 
and estate analysis among general insur- 
ance brokers, with whom he has a large 
acquaintance. 

Fourth Agency of Company Here 

The opening of this new office makes 
the fourth Connecticut General agency 
in New York City. The oldest agency is 
at 80 John Street, and has been in busi- 
ness nearly forty years; an office at 225 
Broadway was opened in 1932, and an 
office was opened at 100 East 42nd Street 
in 1936. 

CHARLES E. BELL DIES 

Charles E. Bell, Columbus, associated 
with the John Hancock for forty years, 
died last week. Mr. Bell was traveling 
auditor and adjuster. He was 88 years 


old. 
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Millard R. Ore Des ad; 
Prominent in Phila. 
WITH MASS. MUTUAL 20 YEARS 
Former President of Philadelphia Life 
Underwriters and CLU Chapter; Was 
49 Years Old 


veneral agent, Massa- 
Philadelphia, died 


Millard R. Orr, 
chusetts Mutual Life, 


at his home on December 27. He wa 
19 and had been with Massachusetts 
Mutual since 1922 

Mr. Orr was a former president of 
Philadelphia Life Underwriters Associa- 





MILLARD R. ORR 
tion, and of Philadelphia Chapter, CLU 
He leaves a widow, two. children, a 
brother and is also. survived by his 
parents 

Born in Scranton, Pa., Mr. Orr was a 
craduate of W harton Sc hool. In ‘+ he 
was general chairman of National Asso 
ciation of Life Underwriters convention 
in Philadelphia. He brought the associa 
tion to Philadelphia and his assoctation 
won the President’s Cup Award for that 
vear. He had been co-chairman inthe 
life insurance business for the United 
War Chest drives in 1941-42-43. He was 
a past president of Massachusetts Mu- 
tual’s General Agents Association. 


~ TO HAVE CHICAGO AGENCY 


Jefferson Standard Life Appoints George 
Allen Branch Manager; Was Mana- 
ger at Huntington, W. Va. 

The Jefferson Standard Lite has en 
tered Illinois and will open an office in 


Chicago in the Board of Trade Build 
ing, its fitty fourth agency. (,eorge 
Allen will be branch manager, the 
agency to open the first week in 


January. 

Mr. Allen has been with the company 
since November, 1935, and was district 
manager at Harlingen, Tex., until July, 
1940, when he was appointed branch 
manager at Huntington, W. Va. 

The Jefferson Standard operates in 
twenty-seven states, District of Colum 
bia and Puerto Rico. It has more than 
$500,000,000 in force and its assets are 
$125,000,000. 


GET SERVICE MEDALS 

President George Willard Smith of 
New England Mutual gave a luncheon 
last Friday, in the directors’ dining room 
of the home office, and presented the 
company’s handsome silver service medal 
to the following seven employes, who 
during the year had reached a quarter- 
century of continuous service. Joseph J. 
Curley, library; Charlotte J. Noyes, au- 
diting; Edith M. Jepson, policy loan; 


Evelyn Eldridge, renewal service; Mil- 
dred A. Moore, renewal service; Thomas 
I’. Gaffney, mail; James J. O’Connell, 


control 
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insurance development on 
attracted 


\ recent life 
the Pacific Coast which has 
tention is the Korest Lawn Life Insurance 

»., launched by the much publicized cem 
etery company of that name at Glendale, 
writing non-as 


( Miicer Ss ol the 


Cal., for the purpose of 


sessable funeral msurance 
Forest Lawn Life Insurance Co. are Hu 


bert) Eaton, president and chairman of 


board: d... 1 


wencies, and R. Rk, 


president and 


Munger, 


Doyle, vice 


director of 


seoretary-treasurer, = Chief contact man 
will be Mr. Doyle, who is well known in 
insurance circles, hiaving formerly been 
with the Massachusetts Bonding & In 


surance Co., both at its home office and 
on the Pacific Coast 

Mr. Doyle tells me that the company 
at present has an agency staff of sixty 
all operating in the immediate Los 
However, between now and 
the end of next six months the Forest 
Lawn hopes to establish agencies in large 
cities throughout California, and eventually 
will expand operations to other states 

lor six years prior to incorporation of 
this company a careful study was made 
of burial or funeral insurance — plans 
throughout the country. Thereafter, the 
Forest Lawn designed its own policies. 

Briefly, the policyholder is able to take 
care of all funeral expenses by the funeral 
policy itself and in addition a readjustment 
policy is issued to provide an immediate 
cash benefit to take care of last. illness 
expenses, plus a monthly income to. the 
beneficiary to be paid over a period not to 
exceed twenty-four months 


three, 
Angeles area. 


Ministry of Social Affairs 
scheme resembling the Bey 
under which every Chinese 


The Chinese 
has drafted a 
eridge Plan 


areca for three 


eeneral 


San Diego, the 





L. EF. DOVEE 


between 20 and 50° will be compulsorily 
insured, and it is estimated the scheme 
will affect 87,000,000) persons. The Gov 
ernment may set up a Central Insurance 
Institute to run the plan. 


Commander Ralph B. Randolph, who 
has been in active service in the Pacific 
years and who joined the 
in October, 1940, was formerly a 
avent of Penn Mutual Life in 
San Dievo. He joined his father, Charles 
L.. Randolph in 1926 as general agent at 
agency now being con- 
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before. 


quiries. 











FULL SPEED AHEAD! 


That was the order of the day after Pearl Harbor, 
America’s unparalleled production means that thousands 
of workers have more surplus spending power than ever 
That provides an ideal market for Minnesota 
Mutual’s PAYROLL DEDUCTION PLAN, 
both the worker and his family is paid 
rates through easy payroll deductions. 

dred plants, the PAYROLL DEDUCTION PLAN is now 


operating with a minimum of expense to the employer. 


A Quarter Billion Dollar, Mutual Com- 
pany, 63 years old, with an understand- 


ing, cooperative Home Office invites in- 
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THE "MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 


Saint Paul, Minnesota 


Today 


Protection for 
low monthly 


In over six hun- 
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ducted by George C. Howard. He is an 
Annapolis man. 

Commander Randolph has recently 
visited the home office of the Penn Mu- 
tual, calling on former associates. He 
saw active duty at Pearl Harbor where 
as executive officer he was able to run 
his ship to safety in the open sea, bring- 
ing down three Jap planes with anti- 
aircraft fire during the sneak attack. He 
also has seen action in the Aleutian area 
during the Attu and Kiska campaigns, 
While in Philadelphia he paid a_ high 
tribute to the men in the Navy, saying 
their parents may well be proud of their 
conduct. 


One of the large New York City in- 
surance companies has issued a_state- 
ment to its home office staff discussing 
telephone solicitation for charities and 
other appeals: 

“Be cautious of any request for con- 
tributions by — telephone — solicitation, 
Check the appeals about which you have 
the slightest doubt with the two infor- 
mation bureaus of which the company 
is amember. The National Information 
Bureau, 205 ast Vorty-second Street, 
New York, provides reports on national 
and international charitable organiza- 
tions. The Contributors Information 
Bureau of the Welfare Council, 44 East 
Twenty-third Street provides similar in 
formation on local agents—the kind and 
quality of their work, their boards and 
staff, their methods of raising funds, ete, 
Both of them are prepared to make con 
fidential reports to our employes. 

“In addition to gifts, agencies often 
ask people to serve as sponsors of ap- 
peals and benefits or as board members. 
The names of prominent men and 
women on letterheads and leaflets are 
taken by the public as a guarantee that 
the agency merits support. Reports 
from these two Bureaus may be used in 
checking for this sort of request, as well 
as for appeals for money. A little care 
on our part will help save some of that 
million.” 

Uncle Francis. 


I. KIBRICK TO SPEAK HERE 
League of Life Insurance Women to 
Hear New York Life Producer 
January 4 
The next meeting of the League of 
Life Insurance Women will be held Jan- 
uary 4, at 3:00 p.m. in the John Wana- 
maker Auditorium. The speaker will be 
Isaac Kibrick of Brockton, Mass., who 
will discuss “Hidden Business and Where 

to Find It.” 

Mr. Kibrick, senior Nylic of the Ne 
York Life, has been vice-president of the 
Top Club on eight occasions and_ three 
times has attained the office of vice- 
president-at-large. He is a life and quali- 
fying member of the Million Dollar 
Round Table of the National Association 
of Life Underwriters. 


INDIANAPOLIS TRUST COUNCIL 

Cecil Berry is the newly-elected presi- 
dent of the Indianapolis Life Insurance 
and Trust Council. He is vice-president 
and trust officer of the Union Trust ©o., 
and succeeds Dan W. Flickinger, general 
agent, John Hancock. Other officers in- 
clude Howard EF. Nyhart, general agent, 
Connecticut General, — vice-president; 
Tom Hendricks, assistant secretary, 5¢- 
curity Trust Co., treasurer; Milton Elrod 
Jr., attorney, secretary. J. Albert Smith, 
vice-president, Fidelity Trust Co., was 
reelected to the council’s executive com- 
mittee, and Fitzhugh Traylor, manager, 
Equitable Life Assurance Society, was 
elected to the executive committce to fill 
a vacancy. 


OLSON IS DISTRICT MANAGER 

Orie Olson who for several years has 
been a partner with George R. Teeson 
in the Alexandria Insurance Agency al 
Alexandria, Minn., has been made dis- 
trict manager in Eastern North Dakota 
and part of Western Minnesota for the 
North American Life & Casualty Co. 
of Minneapolis. 
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Manager Home Office Agency 





FORD M. HETTICH 


Commonwealth Life of Louisville has 
appointed Ford M. Hettich manager ol 
the home office agency in the Ordinary 
department. This agency will be housed 


quarters in_ the 


in new and enlarged 
Starks Building, Louisville. 

A native of Louisville, Mr. Hettich 1s 
a graduate of Centre College and Jeffer 
son Law School, being a member of the 
Kentucky Bar. He entered lite insurance 
business with Commonwealth Life in 
1937, after five years with the lederal 
Land Bank of Louisville. During his six 
years with Commonwealth, Mr. Hettich 
has served successfully as assistant to 
the president, claim manager, personnel 
director and manager of policyholders 
service. He is active in many civic 
religious and business organizations in 
the city. 


REFUGEES CANNOT COLLECT 


Supreme Court Decision About Surren- 
der Values of Policies Bought in 
Germany Years Ago 
In the Supreme Court of New York 
this week Justice David Peck ruled that 
German refugees cannot now collect the 
surrender value of insurance policies 
which Swiss companies issued on_ their 
lives while they resided in Germany al- 
though he expressed the hope that after 
the war “justice may be done, even with- 
in Germany, to the victims of German 

aggression,” 

Funds had been attached of a Swiss 
insurance company which were on de 
posit in New York banks. Mrs. Anna 
Kieve and Mrs. Kathe Warisch of New 
York had sought $7,000, surrender value 
of life policies they held before fleeing 
Irom Germany in 1935. 


NAMES EXECUTIVE COMM:TTEE 

V. J. Barnett, chairman of the Group 
Supervisors’ division of the Chicago 
Association of Life Underwriters, an 
nounces the appointment of the follow 
Ing executive committee members: C. |) 
Hardie, Metropolitan Life; George Bald 


win, Equitable Society; A. C. Rogers, 
John Hancock; John A. Churchman, 
Great-West Life; Edward SS. Tank, 


l'ravelers, 


HONOR CLUB MEMBERSHIP UP 
Membership in the Lincoln National 
Life’s sales honor clubs for 1943-44 
showed an increase over the same period 
ot 1942-43, The production club records 
tor the 1943-44 year show the heaviest 
Mcrease in the top honor groups, with 
300% more members in the President 
Club and over 350% more members in 
the Emancipator Club. The company’s 


club year ends April 30, 1944. 


Aetna Life Cos. Publish 
“First Aid to the Injured” 


An attractive new booklet, “First Aid 
to the Injured,” has been prepared by 
the safety education department of the 
Aetna Life Affiliated Cos., and is now 
ready for distribution. 

In the event of accidental injury, the 
booklet points out, prompt first aid may 
prevent more serious complications and 
may even save the victim’s life, but un- 
less it is rendered properly it may be 
useless and even harmtul. Prepared with 
the aid of the Aetna’s medical depart- 
ment, the new booklet concisely lists the 
symptoms of the more common types of 
injuries and gives brief, easy-to-follow 


first-aid suggestions. 
~~ 


VA. CORPORATION COMMISSION 
Robert ©. Norris, Jr., State senator 
from Lancaster County, seemed this 
week to be a likely successor to William 
Meade Fletcher as a member of the Vir- 
ginia State Corporation Commission. The 
vacancy caused by the death last week 
of Judge Fletcher is to be filled at the 


1944 session of the General Assembly 
convening early in January. Senator 
Norris rates as the oldest member of 


that body in point of service. A lawyer, 
he served many years in the House be 
fore being elected to the Senate. The 
commission consisting of three members 
has supervision over the Virginia Insu 

Bureau. It has exclusive jurisdic 
tion in rate matters and in all matters 
involving violation of insurance laws of 
the Commonwealth. Governor Darden 
has authority to make an ad interim ap 
pointment but he has indicated that it 
will be hands off, so far as he is con 
cerned, 


ance 


Jean Marie Savage has heen appointed 
agency secretary in the office of the 
Alexander F. Gillis ageney, Provident 
Mutual Life, Newark. 


Counsel Fred G. Dunham 
Of Metropolitan Dies 


Was First Chief. of N. Y. Department’s 
Liquidation Bureau; With Life 
Presidents for a Time 


Major Frederick G. Dunham, general 
counsel of the Metropolitan Life, died in 
a hospital in Hackensack, N. J., December 
24 after a long illness. He was 65. 

One of the leading lawyers in the in- 
surance business for many years, Major 
Dunham Buffalo from 
which city came an unusually large num- 
ber of men who later won prominence in 


was a native of 


the insurance field. They included Leroy 
A. Lincoln, late Robert 
Lynn Cox, former vice president, Metro- 
politan Life; the late Alfred Hurrell, gen- 
eral counsel, and George IX, Merigold, gen- 


president; the 


eral attorney, The Prudential, and George 
T. Wieht, former manager of the Asso- 
ciation of Life Insurance Presidents. 
Was First Chief of State’s Insurance 
Department Liquidation Bureau 


Mr. Dunham obtained his A.B. degree 
at Cornell University in 1902 and_ his 
M.A. and LL.B. at Columbia Law School 
in 1905 when he was admitted to the bar. 
Hle practiced law in New York City, 
becoming a law partner of James G. Fine- 
gan, who had been a judge of the Court 
of Special Sessions in Brooklyn, the firm 
later becoming Finegan & Dunham. 

In 1909 Mr, Dunham was appointed a 
special Deputy Superintendent of Insur- 
ance, State of New York, and given charge 


of the liquidation of several insurance 
companies. This led to the establishment 
of the New York State Liquidation Bu- 


reau of which he became chief with sev- 
eral lawyers under him. He brought into 
the bureau the late Clarence Fowler, who 





THE SHACKLES ARE PREAKING 


ag ta ol y. ~ 
HE GREATER DESTINY 
of tomorrow is in 


our hands 
® 


| Now- more than ever- 

must we strive un- 

ceasingly to finish 
the job 

¢ ® 

Now- more than ever- 

must we SAVE and 











$420 Millions has been invested by the Sun Life of 
Canada —on behalf of its one million policy- 
holders —in Government Bonds of the United 





States, Canada and the British Empire, including 
$284 Millions since the beginning of the war. 
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later became one of the most valuable 
deputies which the Department has ever 
had. 

Mr. Dunham was recognized by the 
other State Departments as a Liquidation 
Department administrator of unusual abil- 
ity. That department, by the way, grew 
until a few years after the Wall Street 
crash it was handling the affairs of doz- 
ens of companies with many millions of 
assets. The Liquidation Bureau has al- 
ways been so well run that it escaped 
criticism of all kinds. There is not much 
left of the Liquidation Department at the 
pyesent time as affairs of most of the 
companies it took over have been wound 
up. Moses J. Wright succeeded Mr. Dun- 
ham as its head when the latter went with 
the Association of Life Insurance Presi- 
dents as attorney. 

Joined Metropolitan in 1927 

During the First World War Mr. Dun- 
ham was assigned to duty overseas in the 
claims service of the Judge Advocate Gen- 
eral’s department and served there for ten 
months and with great distinction. He 
Was a captain; later, a major. On his dis 
charge he resumed his duties as attorney 
for the Association of Life Insurance 
Presidents and continued in that position 
until 1927 when he was appointed assist- 
ant general counsel of the Metropolitan 
Life. His appointment as general counsel 
came in March, 1936. 

With the Metropolitan in recent years 
Mr. Dunham worked closely with Chair- 
man Frederick H. Ecker in matters hav- 
ing to do with large-scale, privately 
owned housing projects. Largest of the 
Metropolitan housing developments is 
Varkchester in the Bronx, others being 
Parkfairfax near Alexandria, Va.; Park- 
merced, San Francisco; Parklabria, Los 
Angeles and the East Side housing 
project which has not yet been con- 
structed. In all of these cases it was 
necessary for the legislatures to pass 
acts permitting the investment. 

Major Dunham took a keen interest 
in young men. An interesting anecdote 
illustrating this was a visit he made in 
Des Moines at the time the National As- 
sociation of Life Underwriters had_ its 
convention in Des Moines. After break- 
fast one morning he was asked if he 
would go out and pay a call on some 
young lawyers in the city by one of the 
convention guests who knew these young 
men. Dunham readily agreed, and for 
an hour these visits were made, the youth- 
ful lawyers getting a big kick out of the 
fact that the general counsel of the Met- 
ropolitan Life was paying a call upon 
them, 

In a condolence letter to Mrs. Dunham, 
George T. Wight, former manager of the 
Association of Life Insurance Presidents, 
wrote: 

“Fred was one of the most courageous 
men I have known and one of the most 
likeable. ‘He never faltered at an assign- 
ment. The harder the job the more he 
enjoyed it. He was a gentleman of out- 
standing character and integrity. His sturd- 
iness of purpose, his loyalty, his human- 
ness, all are brilliantly reflected in scores 
of anecdotes that he left as a legacy to 
enrich life insurance history.” 

Major Dunham ts survived by a widow. 
two daughters, a brother and by three 
grandchildren. He was a member of the 
New York County Lawyers Association, 
American Bar Association, and, of course, 
the Association of Life Insurance Counsel. 


POSTAL UNION OFFICERS 

New officers of the Postal Union Life, 
Los Angeles, elected at a recent meeting 
are president, Maytor McKinley, head 
of the Utter-McKinley Mortuaries, who 
recently acquired a controlling interest 
in the stock of the company; executive 
vice-president and general manager, W. 
L. Vernon; secretary-treasurer, Herbert 
Hess; manager, accident and health de- 
partment, O. S. Weidy; manager of in- 
vestments, N. Seal; legal counsel, G. M. 
Gannon; director of agencies, Frank W. 
3eck; members of the executive commit- 
tee, Messrs. McKinley, Vernon, Hess, 
Seal and Gannon; directors, Messrs. Mc- 
Kinley and Vernon, and Irving M. 
Walker, insurance attorney and T. Kirk 
Hill. 
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Midland Mutual Adopts 
Agents Pension Plan 


EFFECTIVE ON JANUARY 1, 1944 
Agents Who Paid for $50,000 in Two of 
Past Five Years Eligible for 
Membership 

every full-time agent of the Midland 
Mutual Life, Columbus, who has paid for 
$50,000 or more of life insurance and 
annuities during at least two of the past 
five years will be eligible for member- 

hip in the Retirement Plan for Agents 
announced by the company to become 
effective January 1, 1944. The plan is 
contributory for members who will not 
have attained age sixty-five on Janu- 
ary 1, 1945. The required annual con- 
tribution of each member is ten cents 
for each $1,000 of his insurance in force. 
In addition the member may make sup 
plemental contributions each year, aggre- 
gating not more than the normal con- 
tribution for that year. The contribu- 
tions will be accumulated at interest un- 
til the member attains age sixty-five. 
fhe accumulated contributions will then 
be applied to provide a life annuity on 
the refund, straight life or joint and sur- 
vivor plan at the option of the member. 
In addition to the annuity purchased by 
the member’s accumulations, the com- 
pany will provide a pension equal to 
two cents per $1,000 of the average in- 
surance in force of the member during 
the five years preceding retirement mul 
tiplied by the number of service years 
credited. Credit for a service year 1s 
given for each calendar year in which a 
member places in force $50,000 or more 
of insurance and annuities. Illustration 
of the pension calculation: Assume that 
the average insurance in force of a 
member during the five years preceding 
retirement is $1,500,000. Assume also 
that the member has received credit for 
thirty “service years.” Two cents per 
$1,000 of the insurance in force is $30, 
which multiplied by thirty service years 
gives an annual pension of $900. The 
pension will be paid monthly, each pay- 
ment being one-twelfth of the annual 
pension. That part of the pension pro- 
vided by the company is limited to $900 
annually. The plan also provides bene- 
fits in event the member becomes totally 
and permanently disabled before age 
sixty-five. 

The Retirement Plan is designed to re- 
ward members for persistency of insur- 
ance in force and for years of service 
with the company. The Plan is relatively 
easy to admjnister as both the contribu- 
tions and the retirement benefits are 
based upon the member's insurance in 
lorce. 

Several Midland 
age sixty-five or 
monthly pension 
January, 1944. 

Participation in the retirement plan 
will have no effect whatever on the 
agent’s contract or his activities, either 
before or after retirement age. 


Mutual agents now 
older will receive 
checks, beginning in 


OPENS INDIANAPOLIS BRANCH 
\gency expansion in Indiana is an- 
nounced by the Great-West Life with 
the opening of a new branch office in 
Indianapolis. James L, Rainey has been 
appointed branch manager. Mr. Rainey 
has been engaged in life insurance for 
almost the past two decades and has 
had wide experience in selling and in 
agency Organization and supervision. 


C. G. BARRATT TO RETIRE 

Charles G. Barratt, assistant secretary 
and assistant treasurer, Midland Mutual 
Life, Columbus, who was the first em- 
ploye of the company, will retire Janu- 
ary 1. He will be 78 years old next May. 
Mr. Barratt has been with the company 
since 1906. 


MADE ASSOCIATE ACTUARY 

karl MacRea has been made associate 
actuary of Occidental Life of Los An- 
veles. Lugene R. Neuschwander has been 
appointed assistant actuary. 
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Occidental Life Changes 
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Joseph Schwartz Percy D. Smith 


The Occidental Life of California 
president Vo: 


appointment of 


through vice Jenkins, 


announced the recent 


Joseph Schwartz of the home office 


staff, as pension trust supervisor for 
the company and of Percy D. Smith as 
assistant division manager of the South- 
western division. Mr. Schwartz will 
handle the installation of the new pen- 
sion trust sales system in the agencies 
and assist in solving sales problems. He 
entered the life insurance business, fol 
lowing his graduation from the Univer- 
sity of New Hampshire, with the John 
Hancock. In 1933 he joined the Union 
Central Life as a special agent in New 
Hampshire. In 1936 he was appointed 
general agent at Portsmouth, N. H.,, 
for the Union Mutual Life and in 1940 
was advanced to a similar post in New- 
ark. He went to California in 1941, and 
was appointed general agent for the 
Columbian National at San Diego and 
hortly thereafter was transferred to 
Los Angeles, in a similar capacity. He 
joined the Occidental as assistant man- 
ager of the home office agency, and in 
July, 1943, entered the home office as 
pension trust representative. 

Mr. Smith relinquishes his work in 
the field training department to assist 
division manager Harry D. Yaw in the 
development of agency organization in 
Texas, Louisiana, Arkansas, Mississippi 
and Alabama. Mr. Smith entered the 
life insurance business as a_ personal 
producer for the Mutual Life. Follow- 
ing agency building work with that com- 
pany and the Fidelity Union Life, he 


A. L. Dickey Agency Among 
Provident Mutual Leaders 
The Allen L. Dickey Agency, Provi- 
dent Mutual Life, New York, ranked 
third among all the agencies of the 
company at the end of eleven months 
of 1943. Tor the month of November 
the agency finished in first position and 
in total the last five 
months, July to November inclusive, the 
Dickey Agency placed first among. all 
Provident agencies. The agency also 
has four out of the ten leading pro 
ducers in the Metropolitan area, with 
Rkobert Goldschmidt leading all Metro- 
politan producers by a margin of $200, 
000. Mr. Goldschmidt also ranks fifth 
among all agents of the company. 
The Dickey Agency, which was or- 
ganized in August, 1939, finished in third 
position for the entire year of 1942, 


production for 


F. B. HAVILAND TO SPEAK HERE 





Will Be Guest of Life Managers Asso- 
ciation of Greater New York 
January 21 

The next meeting of the Life Man- 
agers Association of Greater New York, 
W. J. Dunsmore, president, will be, held 
at the Hotel Pennsylvania on January 
21, beginning at noon. F. H. Haviland, 
agency vice president, Connecticut Gen- 
eral, will be the only speaker. The Con- 
necticut General has had a remarkable 
record over recent years in recruiting 
on a salary plan and this will be dis- 
cussed by Mr. Haviland who has agreed 
also to answer questions after his ad- 
dress. George P. Shoemaker is secretary 
of the Life Managers Association of 
Greater New York. 


WILLIAM TROST DIES 
William Trost, special agent for the 
Union Central Life, died recently in the 
Jewish Hospital, Louisville. Mr. Trost, 
who was eighty-two years old is sur- 
vived by his widow, a son, Milton Trost, 
and a brother, I. Trost. 





joined the Bankers Life as a personal 
producer. He left that company to be- 
come associated with the Occidental 
Life. 





ARE YOU THIS MAN! 


@ A long-established progressive legal-reserve Com- 
pany with a substantial volume of business in the 
area offers the right man, who must be experienced 
in handling Group Life, Accident and Health, and 
Hospitalization Insurance, a permanent and well- 


rewarded future as 


GROUP SUPERVISOR 
for Detroit and the State of Michigan 


The Supervisor selected 
should be able to establish 
contacts ——- with Insurance 


Brokers of metropolitan areas. 


If You're Convinced that 


YOU ARE THIS MAN 


Address: Box 1496, 
THE EASTERN UNDERWRITER 
41 MAIDEN LANE, NEW YORK 7, N. Y. 





Give 


full age, 


family status, business and 


experience, 


personal background in your 
letter. 





Consulting Actuaries 
Woodward, Ryan, 
Sharp & Davis 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 











HAIGHT, DAVIS & HAIGHT, Ine. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 














Wins Slogan Contest 





Bachrach 
LOUIS A. GERF, JR. 


Louis A. Cerf, Jr., general agent, State 
Mutual Life, New York, submitted the 
winning slogan which will appear in the 
top left-hand corner of the company’s 
next year’s letterhead, observing the one 
hundredth anniversary of the company. 
The contest which was conducted earlier 
in the year had a total of 257 different 
slogans submitted by 106 State Mutual 
representatives. The winning slogan, for 
which Mr. Cerf received a_ fifty-dollar 
War Bond, is “Strong With the Ex- 
perience of One Hundred Successful 
Years.” 

Judges were Chandler Bullock, chair- 
man of the board, representing the offi- 
cers; Joshua Clark, president of the 
General Agents Association; Frank Pen- 
nell, representing the agents; William 
Mackenzie, president of the Fellowship 
Club; and Arthur Sisson, advertising di- 
rector. 

CLU’S TO HEAR E. L. BERNAYS 

Edward L. Bernays, prominent public 
relations counsel, will be the guest 
speaker at the next meeting of the New 
York Chapter, CLU, to be held at. the 
Hotel Martinique, January 27. Mr. Ber- 
nays will discuss “Who Buys What Life 
Insurance.” 


MADE DENVER GENERAL AGENT 

Appointment of Leroy R. Hockett, 
Chicago, as general agent for the Denver 
territory of the Central Life Assurance 
Society of Des Moines, was announced 
by FE. H. Mulock, president. Mr. Hoce- 
kett has been an assistant superinten- 
dent for the Prudential in Chicago dur- 
ing the past ten years. 


REVISE PREMIUM RATES 

The Canada Life Assurance (0, 
Toronto, has announced an upward te- 
vision of premium rates on new policies 
issued after January 1, in the United 
States. The increase applies to most of 
the company’s forms and is due primarily 
to the decline in interest rates. 
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Klocksin’s Review 


(Continued from Page 1) 


has been a tremendous volume placed by 
the Government on the lives of members 
of the armed forces. Definite figures will 
not become available until some time after 
the first of the year, but the total of na- 
tional service life insurance stood at $96,- 
000,000,000 on December 1. This is more 
than three times the total of war risk in- 
surance which was issued during the First 
World War. As was true at that time, the 
effect no doubt will be to educate millions 
of Americans concerning the advantages 
and benefits of life insurance. 

Besides the servicemen’s coverage, the 
Government’s Social Security system has 
enrolled some 45,000,000 employed persons 
who will become eligible for old age and 
survivors’ insurance benefits, as provided 
in the Social Security Act. 

Looking further into the expanded finan 
cial security of the people, there must be 
included their vast personal holdings in 
war bonds and stamps, now estimated to 
be $25,000,000,000. This report does not 
take into account the many other savings 
and investments of the people of a very 
substantial amount. Truly, all of these 
savings will provide a great bulwark 
against any financial adversities that may 
possibly lie ahead, 

Investments 

Both the wealth and manpower of life 
insurance companies to a considerable ex 
tent have gone to war. To help speed 
the day of victory, the companies have 
invested much of their current income in 
Government securities. Tor the past year 
this investment amounted to nearly $3,- 
500,000,000, while the aggregate of such 
holdings at the year-end was about $13, 
000,000,000, or more than one-third of the 
companies’ total assets. Also serving the 
war effort are their holdings in_ utilities, 
railroads, industrial and other corporations 
aggregating about $11,500,000,000, 

Manpower Contributions 

The heavy drain of agency manpowet 
which began in 1942 continued throughout 
the past year. It is estimated that more 
than one-fourth of the agency field has 
gone to the military front and to war 
plants. In a similar way, home offices 
have contributed about 20% of their pet 
sonnel, Notwithstanding these heavy losses 
in manpower, both home office and field 
have functioned efficiently, utilizing to the 
fullest extent their available organizations. 

Interest Yield 

While the war continues there is not 
much hope of an upward trend in interest 
rates. As additional sums are needed 
by the Treasury for the prosecution of the 
war the time may come when the supply 
of money will not be as ample as it has 
heen heretofore. If so, it may result in 
bracing the sagging rates, not necessarily 
affecting the Government issues, but tend 
Ing to increase somewhat the rates of 
other issuers in both bond and mortgage 
elds, In some financial quarters it is 
believed that the very bottom has been 
reached in interest yields, regardless of 
the war’s duration. For the immediate 
post-war period some improvement in rates 
is looked for. 

a State Legislatures 

lhe legislatures of forty-four states met 
during the past year. The length of the 
sessions was reduced in most cases by 
the emphasis placed on prosecution of the 
war, 

A tremendous amount of interest and 
attention was centered in the proposal rec 
ommended by the National Association of 
surance Commissioners, known as_ the 
Guertin bill, setting up new nonforfeiture 
values and related matters. The bill was 
introduced in twenty states and passed in 
fifteen, in one of which, New York, it 
Was vetoed by the Governor, who said 
he had not been given ample time in which 
'o study the matter. The states in which 
the bill was enacted are California, Dela- 
Ware, Illinois, Indiana, Maine, Massachu- 
setts, Maryland, Michigan, Missouri, Ne- 
braska, New Hampshire, New Jersey, New 
Mexico and Wisconsin. 

Another bill which carried the endorse- 
Ment of the Insurance Commissioners was 


the one aimed at unauthorized insurers. 
It was passed in several states, including 
Idaho, Maine, Maryland, Montana, New 
Hampshire, Oregon and South Dakota. 
Variations of the uniform bill were passed 
in Oklahoma and South Carolina. 

No premium tax increases were made 
by any state, although several were pro- 
posed. In Maine, a bill taxing annuity 
considerations at 2% became law. Massa- 
chusetts, which has heretofore taxed life 
insurance one-fourth of 1% on the policy 
reserves, passed an act providing that the 
1943 reserve tax should remain static at 
that figure until exceeded by a 2% pre- 
mium tax, which thereafter would super- 
sede the reserve tax formula, 

Bills proposing limitations on the policy 
loan interest rate were introduced in Col- 
orado, New York and Pennsylvania but 
failed to pass, while the old bugaboo “com- 
pulsory investment” reappeared in and was 
rejected by the legislatures of Arizona, 
Colorado, Georgia and Washington. 


U. S. Congress 

Unavailing were the efforts made in 
Congress the past year by the National 
Association of Life Underwriters for the 
inclusion in the tax bill of a deduction 
or credit on account of life insurance pre- 
miums in line with the bills of Senator 
Bridges of New Hampshire and Repre- 
sentative Goodwin of Massachusetts. These 
proposals, however, have not been finally 
rejected but will retain their status when 
the second session of the Seventy-eighth 
Congress convenes in January, The feel- 
ing of many observers at the capital in 
Washington is that the time will soon be 
ripe for giving some such concession to 
the overburdened taxpayer; in fact, the 
Revenue Act Revision of 1943 seems to 
indicate that the tax load has reached its 
peak and that from now on the going 
will be easier. 

Social Security Act 

Legislation already before Congress for 
a greatly, expanded Social Security system 
should be studied and considered from a 
broad viewpoint. As is generally known, 


the pending Wagner-Dingell bill) provides 


for disability and health insurance cover- 
age, including hospitalization and medical 
care. Also included is a proposal to fed- 
eralize state unemployment compensation 
insurance systems. The cost of such a 
program would be tremendous, and_per- 
haps the foremost question is whether or 
not the economy,.of the country can stand 
it. It is obvious that Congress intends 
to proceed cautiously in the matter, and 
there is some doubt that the Social Se- 
curity legislation will be brought up for 
hearings at the next session. There are 
some members of Congress who have 
openly advocated withholding action on 
the program for the war’s duration, after 
which the actual conditions and needs could 
be realistically examined. 
Insurance Commissioners 

Under the energetic and capable leader 
ship of Insurance Commissioner Harring- 
ton of Massachusetts the National Asso- 
ciation of Insurance Commissioners un 
dertook settlement of major problems in 
the supervisory field with a greater zest 
than ever before. At the meeting in Bos- 
ton last June and the recent New York 
meeting, some twenty-five standing com 
mittees and several special committees 
worked long and late to complete their 
tasks. When the reports of these com 
mittees were made to the concluding ses 
sion of each meeting there was abundant 
evidence that much work had been done. 

Not to be overlooked in this connection 
were the arduous duties of the committee 
on blanks, which met separately during the 
vear, as well as the committee on se 
curity valuations and the zone meetings 
of the examinations committee. Last and 
pcriaps foremost were the meetings of 
the executive committee, acting for the 
entire group in the interval between the 
annual and adjourned sessions. 

State Regulation 

It is conceded on al] sides that life in 
surance is affected with a public interest 
and therefore is subject to public regula 
tion, Throughout its history of a hun 
dred vears the business has been super 
vised by the states through insurance de 
partments directed by a Commissioner or 
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humanly avoidable. 
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the personal touch. 





SAFETY for TOMORROW 


FIDELITY has been selling that safety for sixty-five years—is 
selling it today at a time when it is the dominant 


thought in the minds of millions. 


for the tomorrow of the policyholder through a system 
of plans and programs which, backed by secure invest- 


ment, provide for those hazards of the future which are 


for the tomorrow of the agent through a fair contract, 
a retirement plan, skilled and sympathetic training, 


and a warm, co-operative leadership which never loses 


FIDELITY is a friendly company. 


THE FIDELITY MUTUAL LIFE 


INSURANCE COMPANY 
PHILADELPHIA 


KE. A. ROBERTS, President 




















Superintendent. The business has _ had 
great growth and prosperity throughout 
this period. 

There are some who believe that state 
supervision has been lax or insufficient and 
that Federal regulation is therefore nec- 
essary. The case for Federal regulation 
has been espoused in Congress for several 
years, but nothing has come of it. Mean- 
while, it would seem sensible for all con- 
cerned, including those who are federally 
inclined, to lend their efforts to improve 
upon and strengthen the existing state 
system. In this respect, insurance de- 
partments should be supported and encour- 
aged in their efforts to obtain capable men 
as actuaries, auditors and examiners. 

Insurance Anti-Trust Bill 

Now pending in Congress is a bill to 
exempt insurance from the Sherman and 
Clayton Anti-Trust Acts. This bill is the 
outgrowth of the Justice Department's 
anti-trust suit against the Southeastern 
(lire) Underwriters’ Association. On a 
strict interpretation the bill does not pur- 
port to cover the broad question of super- 
vision of insurance, and so far as is known 
life insurance companies have not partici- 
pated in the hearings on the proposed 
legislation. 

Supreme Court Cases 

Karly in the new year the U. S. Supreme 
Court is expected to hear arguments in 
two cases of vital interest to life insurance. 
The first to be heard is that of the Polish 
National Alliance vs. National Labor Re- 
lations Board. This case is before the 
high court on a writ of certiorari seeking 
review of a decision of the Circuit Court 
of Appeals (Seventh Circuit) holding in 
substance that the activities of the com- 
pany in carrying on its insurance business 
constitute interstate commerce and sub- 
ject the company to the provisions of the 
National Labor Relations Act and the 
Federal regulations in respect thereto. 

The second case to be heard by the 
Supreme Court is the Government’s appeal 
in the Southeastern Underwriters’ case, 
in which the Federal District Court at 
\tlanta upheld the contention of the un- 
derwriters that insurance is not commerce 
and therefore is exempt from the Federal 
Anti-Trust Acts. 

Merger of Life Associations 

Outline of a plan proposing to combine 
and expand the work of the Association 
of Life Insurance Presidents and the 
American Life Convention was announced 
following separate meetings in New York 
early in December. No action on the rec- 
ommendation of the two committees ap- 
pointed to work out and suggest a plan 
for unification will be taken until all of the 
life insurance companies involved have 
had an opportunity to study the plan. 

The committees recommended a unified 
organization in order to eliminate duplica- 
tion of some of the work now conducted 
by both organizations. It was proposed that 
the American Life Convention be made the 
over-all organization, while most of the 
functions now performed by the Associa- 
tion of Life Insurance Presidents would 
be continued under the direction of an en- 
larged executive committee of the main 
body. The staffs of the two organizations 
would be retained under the plan. 

The American Institute of Actuaries and 
the Actuarial Society of America also 
have under discussion the advisability of 
a merger, as such membership is common 
in the majority of cases. 

Field Operations 

Progress was made during the year on 
studies of revised compensation plans for 
agents. Among the studies was one made 
by the joint committee of the Sales Re- 
search Bureau and the National Associa- 
tion of Life Underwriters. No final re- 
port is expected for some time 

The primary objective of a change in 
compensation plans is to increase and sta- 
hilize the earnings of the agent. Lower- 
ing of the initial commissions and increas- 
ing those of succeeding years is generally 
favored. There is considerable support 
for a provision that will reward the agent 
who builds quality business, also for pro- 
hibiting the payment of reversions on the 
business of departed agents. Of much 
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New Indianapolis Manager 





Derheimer Carlton 


CLARENCE J. SCHNEIDER 


(Clarence J. Schneider is the new In- 
lianapol nianager for the Guardian 
[ite 

Mr. Schneider joined the Guardian in 
Indianapolis, September, 1931, after pre 

ul being engaged in the advertising 
business. A consistent producer, he has 


regularly qualified for the company’s 
Leaders Club, and for President’s Club 


Meetiny More recently Mr. Schneider 
has been agency supervisor, from which 
| tion he assumes the managership. 
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interest was the liberalization of Section 
213 of the New York law, the primary 
purpose of which was to allow the com- 
panies an opportunity to work out salaried 
methods of compensation, 

Late in the year the joint committee on 
fiell cooperation presented a survey con- 
taining many valuable suggestions of prac- 
tical assistance to the agents. The survey 
consisted of such topics as plans for war- 
time selling, training activities, recruiting, 
improving public relations and wartime 
service to policyholders. 

Trends and Trials 

Two years of war have passed with 
economic changes that have resulted in 
gains for some of the people and losses 
for others. It is possible now to look 
ahead and evaluate the influences affect- 
ing life insurance. 

It is perhaps true that no major busi 
ness or industry has withstood the impacts 
of war, science and depression on Amer- 
ica’s social and economic structure as well 
as has life insurance. This has happened 
because of the solid foundation on which 
life insurance has been built, rather than 
as the result of good fortune. Throughout 
its history it has operated on sound, con- 
servative principles and practices. 

The management of life insurance com 
panies has recognized that great changes 
in American life have taken place and 
has made adjustments whenever necessary 
to meet the new conditions. The problems 
of the future may become more complex, 
and if so, management must be preparea 
to meet them. 

There are many signs to indicate that 
sales of life insurance will continue to 
be heavy for some time. The people 
simply believe in life insurance, more so 
than ever before. Production in 1944 is 
expected to go up another billion or two. 
No letup in sales is foreseeable for the 
post-war period. 


The Future Outlook 


_ Fulfillment of the hopes of a bright 
tuture for life insurance is dependent 
mainly upon the retention of our estab- 
lished system of free enterprise and our 
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Swedish Insurance in World War II 


By Par Ulmgren 


Managing Director of Skandia Insurance Co. and President of 
Association of Swedish Insurance Companies 


The boom in Swedish commercial life 
during the latter part of the ’30’s en 


period of vigorous progress, 


the private insurance 


tailed a 
reflected also in 
This holds good both in re 


pect of fire, marine, casualty and life 


industry. 


insurance 

The heavy fall in interest rates neces 
-itated a reinforcement of the premium 
reserves of the life companies and in 
connection therewith the premium rates 
were raised and bonus to policy-holders 
was suspended, This, of course, had a 
restrictive effect temporarily on the sale 
of life insurances. Nevertheless, new 
business was rising from year to year 
and in 1938 reached the 400 > million 
Kronor level. At the same time lapses 
showed a sharp decline from 5.5% in 
the vear 1932 to 2.3% in 1938. 

The premium income for direct Swed 
ish fire business rose from Kr. 55.4 mill. 
in 1929 to Kr, 63.1) mill. in 1938 and 
automobile business nearly doubled dur 
ing the period from Kr. 16.3 mill. to Kr. 
31.5 mill. 


Situation at Start of War 


The outbreak of the War in Septem 
ber, 1939, like the similar event 25 years 
earlier, had an immediate effect on 
Sweden’s insurance business. The gen 
cral unsafety entailed a sharp decrease 
if new business in most branches and 
the bottom was reached during the 
spring and summer of 1940 after the 
German occupation of Denmark and 
Norway. During the last months of 1940 
the trend was upward again and _ this 
lias since held on with one big excep- 
tion: motor business. 

Another immediate consequence of the 
outbreak of the war was, of course, 
that various precautionary were 
taken also in the field of insurance. 
They have resulted in new legislation 
and the creation of certain new organ 
izations. Finally, the outbreak of war 
caused a reversal in the trend of the 
rate of interest and the previous difficul 
ties of finding objects of investment 
were removed within a short time 


steps 


Economic Review 
(Continued trom Page 3) 
wants in the quantities that it wants 
them. To some extent they result from 
the public’s innate conservatism, perhaps 
its fear of higher taxes, or its fear of 
the war’s aftermath. There can be no 
question, however, that to a very large 
extent these savings result from the 
sheer patriotism of the American public 
who have gladly responded to various 
appeals both by government officials and 
by private interests. By and large, peo- 
ple have observed price ceilings, ration- 
ing, and other regulations; they have 
bought more savings bonds and. other 
war bonds than they thought they could 
afford; they have bought large amounts 
of life insurance, paid off debts, and put 
money into various savings accounts; 
they have refrained from spending on 
every possible occasion. 

Because the public’s rate of savings 
involves factors of human behavior, it 
is obviously difficult and dangerous to 
attempt any prediction as to what the 
future holds in store. On the one hand, 
it is possible that the rate of savings 


way of life. All those interested in the 
future of life insurance should be alert 
to meet and challenge any attempt to un- 
dermine the people’s liberties and_insti- 
tutions. The situation calls for straight, 
constructive thinking and strong, courage- 
ous leadership and action. It is not too 
late or too early to act. 


through the State’s need of fresh money. 
The Money Markct 


On the money market the interest 
showed tendencies of rising immediately 
after the outbreak of the War. In co- 
operation with the authorities the bust- 
ness banks slightly increased the inter- 
est rate on short money which also had 
an influence on the interest policy of the 
savings banks in regard to their short 
term loans. The interest on long term 
investments rose a litthe more = and 
through this we again got the usual 
difference in the yield of short term and 
long term investments, a difference 
which in the years immediately before 
the War was practically speaking abol 
ished on account of the abundance of 
money. The interest on the kind of 
investments usually sought by the insur- 
ance companies, especially mortagages, 
rose from 3% at the end of August, 
1939, to a maximum of 5% in March, 
1940, thereafter falling to 3.6% in May, 
1942, which latter rate is still prevailing. 

Big Government War Orders 

On account of big Government war 
orders to the industry and the reduction 
of stocks caused ia. by the cutting off 
of our country from the world markets 
as well as on account of the policy of 
the National Bank the level of the in- 
terest rates was pressed down until long 
term loans during the spring of 1942 
were issued at the rate of 34“%%. As it 
was to be feared that a further reduc- 
tion of the interest would have an un- 
favorable influence on people’s will to 
save and also make the fight against 
inflation more difficult, measures were 
taken in order to stop a further reduc- 
tion and new Government loans were 
issued at 3%% for long term and 3% 
for short term bonds. 

During the War the investment ac- 
livity of the insurance companies has 
been rather one sided as they have 
placed the funds mainly in Government 
bonds. The loans made against mort- 
gages have been unimportant on ac- 
count of the shrinkage of the building 
activity. 

During the last ten year period the 


could rise to a point where, with the 
increasing supplies of goods and services 
available to civilians, the anti-inflationary 
forces might become greater than the 
inflationary forces. On the other hand, 
with the publie’s accumulated savings 
growing rapidly and estimated, since the 
outbreak of war, to be in excess of 
cighty billion dollars, it is possible that 
the incentive to save may be reduced. 
Moreover, since a substantial propor- 
tion of the public’s accumulated savings 
is relatively liquid there is an ever- 
present danger that people may start to 
spend the savings that they have already 
amassed. 

Thus, while our national economy at 
the moment may be in reasonable bal- 
ance, if would probably be too much to 
hope that this balance will continue over 
an extended period of time. However, 
instead of inflation being a foregone 
conclusion, as some observers assumed 
at the beginning of 1943, and as many 
people still believe, there is perhaps an 
equal possibility, at the close of 1943, 
that price declines may dominate the 
next great cyclical movement of our 
economy. In any case, the extent to 
which we are to maintain the relatively 
high degree of economic. stability that 
was apparently reached in 1943 will de- 
pend largely upon continued effort to- 
wards war and post-war planning, vigi- 
lance and intelligence in the exercise 
of monetary and economic controls, and 
upon the common sense and good judg- 
ment with which the American people 
face their many problems. 


LEW PALMER RETIRING 


Conservation Engineer of Equitable So- 
ciety and One of Leading Men in 
Safety Movement 

Lew Palmer, conservation engineer of 
the Equitable Life Assurance Society, 
and former president of National Safety 
Council, is retiring from the Society this 
week after a long and distinguished 
Career. 





LEW R. PALMER 


Mr. Palmer organized the U. S. Navy 
yards on industrial accident prevention 
basis and did wonderful work for the 
railroads in the field of safety. He was 
responsible for numerous safety organi- 
zations and was the first president of the 
National Safety Council. In his early 
life he was a famous athlete, beginning 
as a track star at Grinnell and later in 
Princeton. As a football star at Prince- 
ton he was chosen All-America end by 
Walter Camp. 





need for credits of the industry has suc- 
cessively decreased and this tendency 
has been accentuated during the war. 
The industry has had money of its own 
enough for expansions and also for 
amortizing a great proportion of their 
bonds and bank credits. It has even had 
funds for investment in Government war 
loans. 
Life Insurance 

The enormous rise in Government ex- 
penditure caused by the war, in the 
first place for defense purposes, but 
also for subventions and other measures, 
in connection with an increasing short- 
age of goods has entailed an inflational 
abundance of money creating a favor- 
able basis for the above mentioned in- 
crease of the insurance companies’ new 
business. This applies especially to life 
insurance. 

A diagram of new business during the 
period 1937 to 1942 shows the decrease 
immediately after the outbreak of the 
war and also the sharp rise in new sales 
since the end of 1940. The lapses which 
already before the outbreak of the war 
showed a downward trend have now 
decreased to the exceptionally low figure 
of 1.9% of business in force at the be- 
ginning of the year in 1941 and prob- 
ably 1942 will show a new low record. 

The question of the validity of life 
insurances during war had been thor- 
oughly discussed under the pressure 0 
the menacing political situation in the 
world already before the outbreak © 
the war and new conditions were agreed 
upon and could be applied already from 
October 1, 1939. However, they were 
applicable only to policies written after 
that day and the war clause of old pol- 
icies could be changed only by means 
of legislation. A law with this object 
was also passed and entered into force 
on October 4, 1940. For policies written 
after July 1, 1941, new conditions have 
been fixed. The various war clauses 
have differed in some respects. The ap- 
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rm 500, 000th Bond 








Handy & Boesse) 


D’Olier, president, The 
Prudential, (left) and John H. Lippin 
cott, the company’s agent in Long 
Bri inch, N. J., display the 500,000th War 
Bond purchased by Mr. Lippincott under 
the company’s salary deduction plan. 


Col. Franklin 


TO INCREASE CAPITAL 


Franklin Life’s To Be $1,650,000; Will 
Declare $550,000 Stock Dividend, 
Says President Becker 
Capital stock of Franklin Life is to be 
increased to $1,650,000) from: $1,100,000. 
\ stock dividend of $550,000 will be de- 
following ap- 


clared by the directors 


proval by stockholders of a charter 


amendment. President Charles E. Beck- 
er said this week: 

“Our stock dividend is being declared 
to keep the company’s capital in proper 
relation to the rapid growth of the busi 
ness. Since January, 1940, our business 
in force has increased $70,000,000 and 
there has been an asset expansion of ap- 
proximately $20,000,000. This stock dis- 
tribution parallels the action of numer 
ous other large life insurance companies 
and banking institutions in recent years.” 


CANADIAN GENERAL AGENT 
Robert S. Bawlf has been appointed 
life general agent for the province of 
Manitoba, by the Prudential Assurance 
of London. 


CONTINENTAL LIFE GAINS 

The Continental Life, Toronto, reports 
that November’s written business in- 
creased 18% over the same month last 
year. The increase for the eleven months 
of 1943 is 24%. First year premium col- 
lections for November increased 43.92% 
and 10.30% for the eleven-month period. 


. ; 
Swedish Insurance 
(Continued trom Page 10) 
parent inconveniences of three different 
groups of policies caused the Association 
of Swedish — Companies to put for- 
ward to the Government a proposal for 
a simplified and uniform law on. this 
subject. A bill based on the proposal 
has just been passed by Parliament. 
The new law waives any stipulation in 
life insurance policies that deviates from 
the stipulations of the law. No difference 
is made between combatants and non- 
combatants, either in respect of war risk 
Premiums or in respect of the payment 
Ol capital insured. Further it is stipu- 
lated regarding all deaths incurred dur- 
ing the war that only part of the sum 
insured will be paid in the ordinary way 
and the remainder after the war when 
the war risk premium has been fixed. 
This Provision is of course made with a 
view to the liquidity of the companies. 
‘he companies will defray part of the 
Costs of the war risk protection by con- 
tributing any profit on their business 
and certain funds, 


(To be continued) 


42 CLUB MEMBERS 


A. Rosenstein Agency Luncheon Honors 
Its Principal Agents; Vice Presi- 
dents Graham and Jones Talk 


their achievements 


extraordinary 


In recognition of 
in a year of production 


the A. Rosenstein Equitable 
Society, gave a luncheon Wednesday in 
honor of its forty-two club members. 
It was largest club representation which 
the agency has had. Vice Presidents 
William J. Graham and Frank L. Jones 
paid a tribute to the achievements of the 
producers present. Others from home 
office were Vice Presidents Ray Murphy, 
Vance L. Bushnell, W. B. Parsons, Mer 
vyn Davis and A. G. Borden; also Ed- 
ward Morris, Tom Burns, Dr. Syverson 
and William Walsh. Leader of agency 
is David A. Freedman. 


WINS PRODUCTION AWARDS 


C. A. Wagner, E. B. “ Honored by 
Mutual Benefit on Completion of 1,000 
Weeks of Consecutive Production 

Charles A. Wagner, Jackson, Mich., 
and Edmund Burke Yates, Liberty, Mo., 
Mutual Benefit, were guests of honor at 
dinners held in their respective localities 
in recognition of the completion by each 
of them of 1,000 weeks of consecutive 
production of new business. Fach re- 
ceived a diamond-studded veteran’s em- 
blem—Mr. Waener’s presentation being 
made by John S. Thompson, vice presi- 
dent, and Mr. Yates’ by Vice President 
Oliver Thurman. They also received a 
testimonial scroll signed by the presi- 
dent of the company, John R. Hardin. 

Mr. Wagner began selling life insur- 
ance when he was forty-seven years old, 
and it was four years later that he em- 
barked upon the twenty-year undertak- 
ing which he has just completed. He has 
qualified for every national Mutual 
Benefit convention. 

Mr. Yates in his twenty-six years of 
association with the Mutual Benefit has 
paid for 2,825 lives, an average of 108 a 
vear, or better than two every week. In 
eight of the past ten years he has been 
listed among the top ten on the com- 
pany’s lives honor roll. He has been a 
regular qualifier for all of the company’s 
conventions. 


agency, 


DINNER AT HOTEL PLAZA 
More Than Fifty Leaders in Insurance 
Field Attend Federation of Jewish 
Charities Event 
More than fifty leaders in the profes 
sional production field of insurance 
rallied in support of the New York and 
Brooklyn Federations of Jewish Chari- 
ties on December 16 at the Hotel Plaza, 
occasion being the annual dinner of the 

Insurance Division of lederation. 

Because of illness Milton Berson and 
Meyer M. Goldstein, chairmen of the 
general insurance division and the life 
insurance division respectively, were un- 
able to attend. Clarence Whitehill, co- 
chairman for general insurance, pre sided. 
He is president of the Whitehill Agency, 
Inc., New York. 

The dinner highlighted the 1943 ef- 
forts of the two divisions on behalf of 
Federation and its 116 affiliated health 
and welfare institutions. Carl M. Loeb, 
Jr. chairman of Federation’s special 
vifts committee, was the guest speaker. 
Mr. Loeb thanked the assemblage for 
its generous response to the current 
l-ederation appeal. 

The current drive of the Life Insur- 
ance and General Insurance Divisions 
will continue until every member of the 
profession has had full opportunity to 
respond, Mr. Whitehill announced. On 
the basis of results to date he predicted 
that this effort would be one of the 
most successful ever conducted. 

Post-war plans of a number of life 
insurance companies call for expanding 
their sales and service organizations, This 
means jobs not only for former employes 
and agents returning from the armed 
forces but for many additional ex-service 
men as well. 








UNUSUAL HOME OFFICE OPPORTUNITY 


An aggressive well-established western company has open- 
ing as manager of policy issue and agents’ accounts department. 
This is a permanent position offering a bright future. 


Knowledge of Home Office accounting and policy issue 
routine with some field experience preferred. Air mail informa- 
tion giving background and experience. 
The Eastern Underwriter, 41 Maiden Lane, New York, New York. 


Address Box 1489, 








Joseph G. Orr Made Chicago 
Branch Mgr. for U. S. Life 


Lia G. Orr, Chicago general agent, 
U. Life, since August 1941, has been 
pole Po manager of the company’s 
Chicago branch office, according to an 
announcement by Richard Rhodebeck, 
superintendent of agencies. Because of 
the company’s increased Group produc- 
tion in the Chicago area, the offices at 
111 Washington Street, will be enlarged. 
Mr. Orr, who is an outstanding authority 
on Group insurance, has been in the 
business thirteen years. 


BERT MILLS TO HANDLE ADS 


Bankers Life Secretary Takes on Added 
Duties; McCarroll Given 
Farewell Party 

Bert N. Mills, secretary of Bankers 
Life of Des Moines, will assume charge 
of the advertising department in con- 
nection with his other duties Jan. 1 when 
John H. McCarroll, present advertising 
manager, leaves to take charge of a 
weekly newspaper he purchased at Wick- 
enburg, Ariz. Mr. Mills is a former 
newspaper man, having worked on the 
Des Moines Daily Capitol prior to his 
association with the insurance firm. 

The officers of the company gave a 
farewell party for Mr. McCarroll at the 
Des Moines Club this week and in addi- 
tion members of the advertising and 
printing staff presented him with some 
pressroom “tools” including an apron as 
farewell gifts. 

It was also announced the Bankers 
Life will reduce its weekly house organ, 
Onward, from 16 to 4 pages, effective 
Jan. 1 as a means of conserving paper. 
The company will issue once a month a 
special issue containing monthly produc 
tion records and sales material as now 
carried weekly. 


SUN LIFE DIVIDEND 

I’. J. Cunningham, secretary, Sun Life 
of Canada, announced that the company 
has declared a dividend of $3.25 on its 
outstanding stock, for the quarter ended 
with December 31, payable January 1, 
to shareholders of record as of Decem 
ber 16. 


JOHNSON ADDRESSES AD CLUB 

Holgar J. Johnson, president, Institute 
of Life Insurance, addressed a recent 
meeting of the Advertising Club of 
Springfield. The title of Mr. Johnson’s 
address was “Taking Business Before 
the Bar of Public Opinion. , 


OHIO STATE. LIFE LEADERS 

For the fifth consecutive year the 
Cleveland agency, Ohio State Life, won 
first place and the victory trophy in the 
two-month nation-wide campaign put on 
by the field force of the company, in 
honor of Claris Adams, president. Carl 
\dams is manager of the Cleveland 
agency. Alfred Guay, general agent, Los 
Angeles, was first among the individual 
producers. 

NAMED FIELD ORGANIZER 

The Confederation Life announced 
the appointment of J. B. Norris as rep- 
resentative and field organizer for the 
company in Newfoundland. 


LEYENDECKER-SCHNUR FIGURES 

Corrected paid-for figures of the 
Leyendecker-Schnur Agency, Guardian 
Life, New York, for eleven months of 
1943 are $9,004,271. 


Central Life, Des Moines 
Forms Quarter-Million Club 


Formation of a quarter-million dollar 
production club and announcement of a 
pension plan for the agents, featured 
the president’s trip meeting of the Cen- 
tral Life Assurance Society of Des 
Moines at Chicago last week. The com- 
pany’s twenty-six top producers attended 
the meeting at which E. H. Mulock, 
president of the company, presided and 
other home office representatives at- 
tended. It was announced that the com- 
pany will have the quarter-million dollar 
club for which membership will be based 
entirely on a quota of $250,000 of insur- 
ance annually. 

The pension plan will be for the com- 
pany’s agents, with the agents to con- 
tribute a set amount and the company 
to contribute a similar amount. Details 
of the plan will be announced by the 
company at a later date. 


F. A. SCHNELL JOINS NAVY 
Penn Mutual Cased Agent Commis- 
sioned a Lieutenant; H. G. Walter 
Made Manager of Peoria Agency 

Frederick A. Schnell, CLU, general 
agent, Penn Mutual Life, Peoria, com- 
missioned a lieutenant in the Navy, has 
been ordered to Quonset naval station 
for training. During his absence the 
Schnell agency will continue under the 
same name, with Harry G. Walter, CLU, 
as manager. Mr. Schnell has been gen- 
eral agent for the Penn Mutual since 
1937, with his territory the State of IIli- 
nois outside of Chicago. He entered the 
life insurance business following his 
graduation from the University of IIli- 
nois, in 1932. He is a former president 
of the Peoria and Illinois state associa- 
tions of life underwriters, and of the 
general agents and managers association 
of Peoria. 

Mr. Walter, who has been appainted 
manager of the Schnell agency, has been 
assistant general agent of the Stumes & 
Loeb agency, Penn Mutual Life, Chicago. 
He joined that agency in 1925. He or 
ganized the Supervisors Club in Chi- 
cago and was its first president. He was 
also president of the Chicago CLU. 


MAINTAINS DIVIDEND SCALE 

The dividend scale effective during 
1943 for the Reliance Life will be con- 
tinued in 1944, according to a recent an- 
nouncement by the company. No change 
is being made in connection with the 
payment of interest on supplementary 
contracts and dividends left with the 
company to accumulate at interest. 


H. J. JOHNSON’ S BROTHER DIES 


Thure Johnson, a brother of Holgar 
J. Johnson, president of Institute of Life 
Insurance, died in New Britain, Conn., 


this week. 


CANADA LIFE CHANGES 


J. M. Goodwin has been appointed su- 
pervisor of the renewal department at 
the home office of the Canada Life As- 
surance Co., according to a recent an- 
nouncement by the company. C. C. Boyle 
is now supervisor of the dividend and 
loan accounting department. The work 
of the department has been 
Lroken down into two sections with F. B. 
Clarke as supervisor of the sales and 
service section, and F. Ivor Guest as su- 
pervisor of the Group administration de- 
partment. G. A. Cooke, FAS, has been 
appointed mathematician. 


(;roup 
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Our Prayer for the New Year 


Of the New Year Forty 
May we trust our Heavenly Fat 


For whate’e1 He ha In Store 

We would ask new hope and courage 
And more strength to carry on, 
When the Way seems oh, so lonely 
And it’s hard to face the dawn 


“Him” grow 


May our “Faith” in 


ronger 
May we strive to serve-each day 
May we ever prove a blessing 
To some soul along the Way. 


So that when in time He calls us, 
When our race on Earth is run, 
We'll at least in some way merit 
Qur Dear Master’s words “Well 
Done a 
Ida Grace 
SMALL PREMIUM FIRE 
ANCE POLICIES 
\ member of Congress has told the 
House ol 


INSUR 


Representatives that the small 


policyholder in fire insurance is not get 


ting a fair break from the insurance com 
allegation that these 
Most small pol 


truth is that 


panies and makes the 


insured are overcharged. 
icles are on dwellings. The 


the owners of those dwellings are doing 


extremely well from the standpoint of the 


cost of their insurance. The amount of 


detail in operation of fire insurance, es 


pecially with respect to issue of dwelling 
house policies, is tremendous 

Cost accounting figures In connection 
with the company end of the business in 


dicate that the cost to company per pol- 
icy issued will average approximately $2.50 
about 40% of th 


business is 


Records show that 


dwelling house governed by 


the minimum premium, To put it in other 
words, out of 100 policies written cover 


ing dwelling and/or household contents 


business approximately 40 are for the $5 
minimum In addition to this, 


business 


premium, 


dwelling house constitutes ap- 
total 


insurance 


proximately 40% of the premium in- 


come of the stock fire industry. 
This per policy cost to the 
¢? 


companies of 





0 does not include commissions paid 


to producers. Taking a country-wide 
average commission cost of 25%, it 
add $1.25 to the $2.50, or 


2c "Co - c Te: . 
$3.75, or 75%, of the $5 minimum premium, 
I 


would 
show a cost of 


he average dwelling house premium 
varies according to sections of the coun- 
ry 2. 4 ‘7 a 
tt Based on operations of the Stock 


Company Association, which 
with the 


HOLC, the 


deals _ pri- 


marily 


dwelling business of 


average premium per policy 


in the Southeast is $38; in the East and 
rtheast, $19; in the Middle West, $16; 
on the Paeifie Coast, $14. The over-all 


is $20) per eas This is prob 
ably vere than the average for the in 


HOLC 


uniformly 


because the services 1tS in- 


matters country-wide. 


these 


UPA’ 


Ilowever, figures are conservatively 


reliable 


One of the leading fire 


insurance execu 
tives in the country, formerly in the local 
avency business, asked by The Eastern 


Underwriter this week to give his view 


on this subject, said: 


When I was in the agency business some 
vears ago I made it a point to ascertain 
what it cost us to run our business. Among 
other things I found that 734% of the 
premiums handled by us were required for 
xpense, such as rent, clerk hire, 
telephones, ete. Also I found that it cost 
ie $2 per policy for the writing, delivery 
prennum collection and expiration notices 
even af no loss occurred under the con 
tract, amd even though it required no en 
corsement during its term. Now if the 
premium on a policy is $5, the commission, 
say, 25%, the agent 
every such policy which he 
knews however, that these 
are the mortar between the 
the standpoint of the companies; and he 
knows, also, that these assured, with small 
value, need the protection of the insurance 
business 


ollice ¢ 


’ 


loses 75 cents on 
issues. He 
small policies 
bricks from 


The companies and producers have gen 
erally looked upon the low premium resi 
dence and contents business as a service 
insuring public. 


a service of 


io the And it has been 


large stature in the aggregate. 


Howard Hunt, war correspondent and 
author, the son of Everette H. Hunt, 
secretary and counsel, Insurance Fed- 


eration of the State of New York, is 
now a private in the Army Air Corps 
at Miami. His latest book, “Limit of 
Darkness,” immortalizing the flyers of 
Henderson Field, Guadalcanal, will be 


published next February by Random 
House. Mr. Hunt covered war news in 
the Southwest Pacific for Life Maeva 
zine including the Solomon Islands ac 
tion last Spring. He gave several lec 


tures when he returned to the United 

States. He is the author of the book. 

“East of Farewell,” a story of convoy 

life in the northern Atlantic. 
kook x 

Louis J. Oswald, agency assistant at 


the home office of the 
Life, has now 


Penn Mutual 
received his commission 
as second licutenant in the Quartermas 
ter’s Corps. He has been in the Army 
lor a year, and was just finishing up in 
the infantry officers’ training 
when he broke a leg on the obstacle 
course. After being hospitalized, he has 
returned to active duty and received his 
shoulder bars. 
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TUCK 
John A. Tuck, [3.A., LL.B., 


JOHN A, 


has been 
counsel of 
Officers 


general 
Insurance 


appointed assistant 
the Canadian Life 


\ssociation. A member of the Alberta 
bar and a graduate of University of 
Alberta, Mr. Tuck joined the CLIOA 


staff, beeame legal assistant in 1937. He 
is held in unusually high regard in all 
Dominion life insurance circles. Mr. 
Tuck is married and has two children. 

* Ok Ok 

J. D. Buchanan, assistant general man- 

ever and chief actuary, London Life of 
Canada, has been named chairman of 
publicity and propaganda and also serves 
on the executive committee of the Lon- 
don Citizens’ Committee, appointed by 
the Dominion Government to assist. in 
the rehabilitation of service men and 
women after the war. Charles H. Ivey, 
a member of the London Life board of 
directors, has been named vice-chairman 
of the executive committee. 

x * Ok 

Benjamin Rush, Jr., vice-president of 

the Indemnity Insurance Co. of North 
\merica, whose father, Benjamin Rush is 
chairman of the board of the companies 
of the North America Group, has been 
appointed chairman of the southeastern 
Pennsylvania chapter of the American 
Red Cross. As chairman of last year’s 
Red Cross fund, Mr. Rush directed the 
campaign in which $4,043,749 was raised 
in the territory. He is expected to serve 
until the 1944 drive shall have been com- 
pleted next March. 

. 


Ralph Sweetland, executive manager of 
the New England Fire Insurance Rating 
Association, will be guest of honor at a 
dinner to be tendered by the insurance 
fraternity at Boston at the Copley-Plaza 
Hotel in February, commemorating Mr. 
Sweetland’s fiftieth anniversary with the 
New England Insurance Exchange which 
he joined in January, 1894, 

k ok Ok 

H. Lorine Pickett, New England Mu- 
tual, St. Louis, was recently selected 
as the delegate from Missouri repre- 
senting the American Association § of 
University Women for the New York 
Herald Tribune’s Forum. Miss Pickett 
was also a contributor to the Novem- 
ber issue of the magazine, “School and 
Society,” with an article, “We Should 
Make the Peace.” Miss Pickett, for the 
past twelve years, has been an outstand- 
ing woman producer. Prior to entering 
the life insurance business she was on 
the faculty of the University of Colo- 
rado. She is associated with the Frank 
M. See Agency. 








THOMAS 


JOHN M. 


Dr. John M. Thomas, a director of 
National Life of Vermont, and = tormer 
vice president of the company, has. re- 


presidency of Norwich 
college twelve 


from the 
military 


signed 
University, a 


miles from Montpelier. He liad pre- 
viously served as president of three 
other colleges—Middlebury, Penn State 
and Rutgers. In resigning Dr. Thomas 
notified the trustees of the Norwich 
University: “The time has come when 


Norwich needs a president who is able 

to work harder than is possible for me 

at my time of life.’ He is 73. While 

president of Norwich the university's 

student membership increased from 300) 

to 500 and four buildings were crected. 
* re 


Edward F. Kepner, 
Indianapolis Life, recently completed 
twenty-five years of service with that 
company. He is a member of the under- 
writing committee and of the home 
office committee on research. 

x * x 

W. E. Mallalieu, general manager, Na- 
tional Board of Fire Underwriters, re- 
cited “God Bless America,” in connection 
with the broadcasting of Christmas 
carols by members of the National 
Board staff, on Christmas eve. 

* ok Ok 

Herb Johnson, acting general agent, 
State Mutual Life, Houston, was chosen 
president of the Eastern Houston 
Kiwanis Club for 1944. 

x Ok Ok 

Waldo O. Hildebrand, secretary-man- 
ager of the Michigan Association of In- 
surance Agents, has been elected chair- 
man of the Ingham County chapter of 
the National Foundation for Infantile 
Paralysis. Mr. Hildebrand was named 
also as chairman of the 1944 birthday 
ball gpm a position he held during 
the 1943 campaign. 

x * x 


assistant secretary, 


John E. Spence, general agent, Penn 
Mutual Life, 60 East Forty-second 
Street, New York, was host at a Christ- 
mas party in his agency Monday, an 
annual affair attended by children of 
members of the staff and of agents. 

<r 


Henry Metzler, one of best know! 
guards of Metropolitan I Life, is retiring 
this week after twenty-four years 0! 
service with the company. Before join- 
ing Metropolitan he was with the Wil- 
liam Waldorf Astor Estate ae two oe 
ades and prior to that served in Unite 
States Army, being a Pracsioveny in Span- 
ish American War. 
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Governor Saltonstall’s Address 
Before Insurance Federation Here 
Governor Saltonstall of Massachusetts 

is decidedly in the running for President 


of the United States and is making 
friends every time he makes a speech. 
It is a misfortune that more people 
throughout the country are not privileged 
to hear him talk. His address before 
the Insurance Federation of New York 
on December 22 won him new supporters. 
It was an unusually large audience which 
filled the ballroom of the Hotel Com- 
modore. Among other things he said: 

“Looking to the future within our 
country, the most pressing problem, | 
believe, will be that of providing jobs 
for our men and women returning from 
war and for our war workers returning 
to normal occupations. When peace 
comes, the desire uppermost with all our 
people will be to get steady work, to 
own their own homes, to bring up 
healthy children, to educate them and 
help them get ahead in life. In our 
efforts to solve this problem you leaders 
in the insurance world can be of enor- 
ious assistance. You have a great stake 
in seeing that it is solved. 

“In your communities you have the 
confidence of the business leaders, large 
and small. People turn to you for ad- 
vice and counsel. 

“This post-war problem is closely re- 
lated to the whole purpose of your busi- 
ness: the preservation of the American 
home. And because of the vast size to 
which your companies have grown you 
have a great opportunity to help. I am 
informed that in the past ten years cas- 
ualty, marine, and life companies have 
paid to claimants and policyholders near- 
ly thirty-five billion dollars. At the same 
time these same companies have paid six 
billion dollars to agents and brokers 
throughout the country, and in taxes one 
billion, two hundred million dollars. 

“We can well appreciate from these 
figures how much employment your com- 
panies have given to our citizens, how 
Iuch your companies have contributed 
through taxation to the revenues of the 
government. And we keenly appreciate 
What these payments to claimants and 
policyholders must have done to help 
rebuild and maintain homes, stores and 
plants, to compensate for personal in- 
Juries received, and to afford aid and 
comtort to widows, orphans and other 
dependents. Such economic life blood 
will be more needed in the very near 
luture than ever before. 

“The surest solution of post-war prob- 
lems and the best guarantee for pre- 
serving our way of living, will be jobs 
MM private industry for all who are able 
to work. Decentralized planning by pri- 
vate industry now is the only measure 
fo prevent employment from being too 
little, and too late. Right now we know 
Certain war contracts are being can- 
celled. A period of war adjustment in 
industry has arrived. It is essential that 
those people who have been devoting 
their attention to post-war problems 
should recognize that many of the prob- 
ems they had expected to occur after 
our Victory are essentially those that 











are now beginning to appear in_ this 
period of war adjustment. It is im- 
portant therefore, for such post-war 
planners to cooperate with army and 
navy and other governmental war-time 
agencies in this period of war adjust- 
ment. If you gentlemen do your part 
to stimulate industry, large and small, 
distributors as well as manufacturers, to 
dig into this job of war-adjustment and 
of post-war planning, promptly and earn 
estly, then we pray we may win our 
post-war battle without suffering the 
blow of leaving our returning veterans 
unemployed. 

“The function of government in_ this 
problem, as | see it, is to rebuild and 
build new necessary public improvements 
and to fill in the gaps of unemployment 
with desirable public improvements. To 
accomplish this objective the states and 
municipalities must make themselves fi- 
nancially strong enough to finance those 
public works which it will be their part 
to undertake; to make the plans for 
those public improvements now; and to 
stimulate and assist private enterprise to 
make its own plans. 

“The function of our National Govern- 
ment is to prepare itself to undertake 
on a national scale public works pro 
grams, such as the roads to Alaska and 
South America; the building and equip- 
ping of hospitals for soldiers; the main 
tenance and improvement of our public 
park systems; and the building of strate- 
gic power dams, harbors and airports. 

“How much the Federal Government 
should assist the states and municipali 
ties is a matter of policy. I know it 
takes courage for a local official to re 
frain from applying to Washington for 
financial assistance if he knows it is 
there. Yet we want to feel our own 
competence, not only in industry, but in 
local government; and to make use of 
our own initiative, and assume our own 
risks. 

“The question of which unit of gov- 
ernment can best meet which of these 
post-war problems throws a spotlight on 
the whole fundamental question of what 
the average citizen expects of his gov- 
ernment in relation to his job, his home, 
his family—and the security of all three. 
We want security, but we want more 
independence, and we can’t have inde- 
pendence if we continue to ask for and 
accept all the assistance we can get. 

“As one who has taken an active part 
in State Government for over twenty 
years, and has watched over that period 
of time the development of new services 
in government and the enlargement of 
many old services, I have become a firm 
believer in the principle that good gov- 
ernment in a democracy begins with a 
good home life, fine community spirit, 
and a love of state, which in essence is 
a love of locality. Our love of our coun- 
try comes not from above but from our 
very personal love of our homes and the 
communities in which we live. 

“In the past twenty years we have 
turned more and more to our govern- 
ment for counsel and for action. We 
have depended less and less on our own 
initiative. The more we turn to govern- 
ment for action, the less we can expect 


to be independent, and the more bureau- 
cracy will result. How often today do 
we stop to think that government, as 
we know it, was built to serve us, and 
not to have us as its servants? Up in 
Massachusetts, we are told that the orig- 
inal services expected of government in 
the old Massachusetts Bay Colony were 
three: protection from external enemies; 
protection from internal enemies; and 
the raising of revenue to pay for these 
two services. 

“Benjamin Vranklin, in his autobiog- 
raphy, tells us how he stimulated the 
founding of the fire fighting forces in 
Philadelphia, and how he inspired the 
Londoners to clean their streets. Whether 
the first public school was founded in 
Massachusetts or Virginia, I do not at- 
tempt to say, but we have all heard of 
Horace Mann and how he promoted a 
better education for a greater number of 
children. Then we have watched the 
services that promote greater safety, the 
state regulation of monopolistic utilities 
and railroads, the regulation of banks, 
and other forms of business; and_ the 
promotion of public health and mental 
health services. These services of gov 
ernment have been built up in our vari- 
ous communities as the people in those 
communities demanded them and were 
willing to pay for them. We may well 
ask: ‘Is the trend toward some new 
services which may prove to be unwanted 
eifts for which we will not pay will- 
ingly.’ 

“During our lifetime we have seen 
many of our conveniences of life come 
into being. We have watched the world 
vrow much ¢loser together. | can re- 
member when the first electric lights 
and the first telephone were installed in 
my father’s home. And I can recall very 
well smashing up the searchlights on my 
mother’s first automobile. Today, there 
are radios in almost every home. This 
morning | came down from Boston in an 
hour-and-a-half in an airplane. Ben 
junin Franklin was our Ambassador to 
Irance for well over a year without 
hearing once from his government at 
home. Today President Roosevelt talks 
to Ambassador Winant on the telephone. 
\s a consequence of this greater ease in 
communication and speed of travel, Cali 
fornia competes with New York and 
Massachusetts for business. Our citizens 
can have intimate business relations with 
the citizens of China, Australia and New 
Zealand. These far-reaching develop- 
ments which we have personally ob 
served have created the need or pro- 
vided the excuse for the Federal Gov 
crnment to take over more and more 
which were formerly in the 
hands of the states. Regardless of how 
much government our citizens want, and 
what unit of government they want to 
perform which services in their behalf, 
they must always remember that what- 
ever the unit of government may be, it 
is their servant and not their master. 
And if the officials of whom our citizens 
require these services are to exercise 
their independent judgment and be truly 
responsible in carrying out the require- 
ments of their office, whoever they may 
be—from the President of the United 
States down to the lowest municipal of- 
ficial—they must be permitted sufficient 
revenues to carry out their work. 

“Since the last war we have not only 
grown tremendously dependent for initia- 
tive and action on the Federal Govern 
ment but also in taking so much from 
taxation to support the Federal Govern- 
ment we have stripped the states and 
their municipalities of sufficient revenues 
to make it possible for them to carry 
out the services demanded of them en- 
tirely independent of Federal cash. This 
has given rise to the doctrine of what | 
call ‘or else.’ 

“We see a regional administrator of 
this or that come to our Mayors and 
our Governors and say, ‘You do it this 
way, or else. What is this whip? It is 
the financial help of the Federal Gov- 
ernment without which the services that 
the Mayors or Governors are responsible 
for providing cannot be carried out. 
Delegations of citizens who customarily 
receive the benefits of these services 
protest. The Mayor or Governor loses 
his nerve, and does what the adminis- 
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Roland Reid 
GOVERNOR SALTONSTALL 


tration tells him. Thus one more nail is 
driven into the coffin of the initiative, 
resourcefulness, and independence of 
municipal and state government. 

“We have seen this happen in our un- 
employment compensation services, in 
the building of highways, in the admin- 
istration of public health services, and 
elsewhere. More recently this ‘or else’ 
has begun to filter into the field of edu- 
cation. In Massachusetts, for instance, 
we set up a lunch program for school 
children. This was dependent on Federal 
aid but its administration was entirely 
in the hands of state officials. It worked 
well. Yet just this last autumn I sud- 
denly discovered one day that local Fed- 
cral administrators were attempting to 
build up their own organization to sup- 
plant the state administration, which was 
vorking admirably. We licked this ef- 
fort, and I am glad we did, for in my 
opinion it was the first step toward 
domination of the education of our Mas- 
sachusetts children. If there is one 
thing, if there is any one place where 
local independence means something it 
is in the field of education. There is 
nothing more vital to the future of our 
country than education. How our chil- 
dren carry on in a few years depends 
on how much we are able to give them 
in education now. Today, when the 
freedom of education is uncertain, we 
must pursue with determination the pol- 
icy that truth can come only from the 
minds of men who are free. Our school 
systems must be kept independent, as 
free as possible from politics, certainly 
free from Federal domination. 

“We have had many tax commissions, 
much talk, little agreement and no ac- 
tion. Naturally, the Federal Government 
will require tremendous amounts of rev- 
enue and many sources of taxation for 
inany years to come, but certain amounts 
of revenue and certain sources of taxa- 
tion must be left to the states and mu- 
nicipalities, without poaching by the 
Federal Government, if they are to sur- 
vive. This is one of the foremost prob- 
lems in my opinion that must be solved 
after the war, if our states and munici 
palities are to maintain their integrity 
of action. 

“Naturally, there are fields in which 
there must be cooperation. and mutual 
understanding and action by both State 
and Federal Governments. After the 
war, too, there will be many an argu- 
ment and many a demand for the gov- 
ernment to enter new fields of action. 
In every instance, the question must be 
asked and must be answered in such a 
debate: ‘Can the unit of government, 
national, state, or municipal, provide that 
service better for its constituents than 
it can be provided by private initiative 
and effort? Is the unit of government 
able to pay for that service ?’ 

“Several months ago I attended a din- 
ner in Boston of insurance men similar 


(Continued on Page 28) 
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Biddle Files Brief 
With Supreme Court 


LAWS ARE VIOLATED 


HOLDS 


Oral Arguments To Be Heard on Either 
January 7 or 10; Summary of 


Govt. Contentions 
Phe United States Supreme Court will 
ear arguments on either Friday, Janu 
ary 7, or Monda January 10, on the 
appeal of the Department of Justice 
from the decision of Federal Judge Mar 


vin Underwood dismissing the Govern 


South-Itastern 


ment indictment ot the 

Underwriters Association for alleged 
lation of the anti-trust laws The 
il re likely to be held on Jan 

uary 10 than on the previous Friday. 
On Tuesday of this week Attorney 


General Biddle filed a= 141-page briet 


th the court holding that imsurance 
nquestionabl operated in interstate 
nerce. The Government is hoping for 

a quick, as well as favorable, decision 
by the Supreme Court for that would 
ikely have an effect on the bills now 


before Congre which would place in 


surance bevond the cope of the anti 


niet the Government argue 
it erations of the fire imsurance 
require MiOVETHOENLE Of Miho 

1 documents acro state lines and 
such activities are interstate and com 
neree It is argued that the statement 
nsurance 1s not commerce” is incon 

tent th the meaning of “commerce” 
iring the period in which the Consti 
tion as adopted ag well as in) more 
recent ca&rs 

Mr. Biddle claims that fire insurance 
tia be reculated under the commerce 
ower because it is “practically a neces 
ity of business activity and enterprise.” 
He i tha nothing occurring since 
1890 shows a le lative intention that an 
exemption for insurance be read into the 
terms of the Sherman Act, and no ex 
emption should be read into the act on 
the theory that price competition 
amon insurance Companie is detri 
mental to the public interest 

Phe Government holds that the pet 


lormance Ot a contract Of imsurance Is 


just as much a commercial transaction 
as the buying and selling of tangible 
commodities because money is sent 
across state lines by both parties to the 
contract 

\sserting that application of — the 


Sherman Act to fire insurance compa 
ies would not affect powers of 
to regulate, the brief contends: 

“It has been demonstrated that the 
states have no uniform policy concerning 
the regulation or control of fire insur- 
rates, and no such destruction ot 
established by 
the states as has been suggested by 
appellees is to be feared. The states 
can, and many of them have, regulated 
the fire insurance industry in a manner 
entirely compatible with the Sherman 
\ct. In these circumstances the effect 
of the act upon state legislation is cer- 
tainly not sufhcient to warrant a_re- 
Strictive interpretation contrary to its 
language and purposes.” 

The Government brief concludes: “Ac 
ceptance of appellees’ arguments that 
insurance should be wholly exempt from 
the Sherman Act would allow them to 
continue to coerce any companies which 

uught to compete with them on a rate 
basis and to boycott any agents and cus- 
tomers who had the temerity to deal 
with such competitors.” j 


states 


ance 
the regulatory 


Systems 


To Join Marsh & McLennan 


Andrew Iriberg, well known in the 
insurance fraternity, and who for some 
years has been a director of Jolson & 
Higgins, is to join Marsh & McLennan 
on January 3. 


MANUFACTURERS’ PROMOTIONS 


Fire Company Elects Raymond S. Win- 
nard, Joseph L. Lacher and C. 
Worcester Bouck Secretaries 

W. Stanley Kite, president of the 
Manutacturers Iire, Philadelphia, an- 
nounces that in line with its expansion 
program instituted in’ July when its 
capital was increased to $1,000,000 and 
applications were made for the licenses 
in all states, the company at its board 
meeting on December 28 made three ap 
pointments. Raymond S. Winnard was 
advanced from assistant secretary to 
ecretary, and the official staff was 
further augmented by the election of two 
additional secretaries, Joseph L. Lacher 
and C. Worcester Bouck. 

Mr. Winnard is already identified with 
the management of the company, having 
joined the staff in the early part of 1943. 
Mr. Lacher, a graduate of Duquesne 
University, who served for eight years in 
various capacities with the Middle De 
partment Rating Association and. later 
became state agent in New Jersey for 
the Fireman’s Fund, has had broad ex 
perience in the fire and automobile in 
surance field, in which he has been en 
gaged for a number of years. 

Mr. Bouck, a graduate of Yale Shef 
field Scientific School, will, after Janu 
ary 1, have charge of the marine and 
inland marine operations of Manufac 
turers, in which field he has specialized 
smce 1929.) He was for a number of 
years marine special agent in New York, 
Connecticut, and New Jersey for the 
Fireman’s Fund, and more recently his 
activities for the agency department of 
that company have extended throughout 
the eastern United States. 


Bjorness With Ullmann 


The Albert Ullmann Marine Office, 
Inec., marine insurance underwriters. ot 
111 John Street, announces that Richard 
K. Bjorness is joining in the capacity 
of ocean cargo underwriter. Mr. Bjor- 
ness has been with the marine depart- 
ment of the Commercial Union the past 
seven years and prior to that time was 
in the employ of Insurance Company of 
North America in the ocean marine de- 
partment, and also with Willcox, Peck 
and Hughes, Inc. 


National Makes Forkel 
Chicago General Mer. 


LAYTON ANNOUNCES CHANGES 


Hanawalt Associate and Silhanek Assist- 
ant Managers; Bowen and Zook Pro- 
moted to Assistant Western Mers. 


I’. D, Layton, president of the com- 
panies of the National lire Group, an- 
nounces that as of January 1, Associate 
Manager Edwin H. Forkel is promoted 
to the position of general manager of the 
western department in Chicago with top 
management responsibilities, assisted by 
\ssociate Manager L. Ross Hanawalt 
and Assistant Manager I. J. Silhanek. 
Agency Superintendents L. N. Bowen 
and C. L. Zook have been promoted to 
assistant managers of the western de- 
partment. 

A graduate of the University of Chi- 
cago, Mr. Forkel entered the service of 
the Royal Insurance Co. in Chicago in 
1924, later becoming assistant examiner. 
In December, 1925, he joined H. G. B. 
Alexander & Co., then United States 
manager of the Transcontinental Insur- 
ance Co. of the National Fire Group. 
With that company he was first an ex- 
aminer and later a special agent travel- 
ing in the states of Michigan, Ohio, and 
Indiana. In January, 1929, the National 
took over the management of the Trans- 
continental on a direct basis, and at that 
time Mr. Forkel was transferred to the 
western department of the National Tire 
Group. On October 1, 1936, he was made 
agency superintendent of the National 
Fire Group; on April 1, 1938, assistant 
manager, and on July 1, 1939, associate 
manager. Mr. Forkel has had a broad 
and all-round experience in all branches 
of the business. He is active in various 
fire insurance organizations and is cur- 
rently vice chairman of the governing 
committee of the Western Underwriters 
\ssociation, a member of the western 
regional advisory committee of the Fac- 
tory Insurance Association, and a mem- 
ber of the board of directors of the Na- 
tional Automobile Underwriters Associa- 
tion representing the Middle West. 


Bowen and Zook 


L. N. Bowen is a native of Michigan, 
attended the University of Toronto and 
Michigan State College, after which he 
was employed by the Michigan Inspec- 
tion Bureau for four years. For several 
years he engaged in company work in 
Michigan, first as engineer, then as spe- 
cial agent, and later as state agent. He 
joined the National Fire organization on 
September 1, 1936, as Wayne County 
superintendent in Detroit. On Septem- 
ber 1, 1940, he was appointed agency 
superintendent of the western depart- 
ment in Chicago. 

C. L. Zook was born in Kansas, was 
graduated from Baker University at 
Baldwin City, Kan., and later took addi- 
tional courses at Washburn College in 
Topeka and at Kansas University in 
Lawrence. In 1925 he entered a_ local 
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PAVE THE PATH 


OF INVASION. 


VERYWHERE our armed forces are 
smashing the enemy back in the 


new aggressive war of INVASION. 
They are your sons, husband, broth- 


ers, sweetheart, father, relatives and 
friends. They ask only one thing—that 
you back them up ALL THE WAY. 

With Victory coming nearer, you must 
not fail our boys—your soldier, sailor or 
marine. You're not asked to give a cent 
—only to put every dollar you can scrape 
up into the world’s safest investment— 
War Bonds. 

Take it out of income, take it out of 
idle and accumulated funds. Start 
“scratching gravel” now! 








Insurance Company Ltd. 
50 John Street, New York 


insurance agency in Ottawa, Kan., and 
came to the National as special agent in 
Kansas in 1926. In January, 1935, he 
was transferred to Michigan as_ special 
agent and was appointed state agent in 
\ugust, 1936. He was transferred to 
Chicago and appointed agency superin- 
tendent on February 15, 1941, 


WILLIAM F. BARTON DEAD 


Former General Adjuster of North 
British & Mercantile; Long in 
Loss Field 

William F. Barton, retired general ad- 
juster of North British & Mercantile, 
died on Tuesday following a long illness. 

Mr. Barton was one of the founders 
of the Eastern Loss Executives Confer- 
ence and was a member of the special 
committee some years ago which made a 
report to National Board of Fire Under- 
writers giving a formula for non-concut- 
rent apportionments. He started _ his 
career with the old Merchants of Newark 
under W. J. Nichols. From there he 
went with the loss committee of the New 
York Board of Fire Underwriters. He 
joined N. B. & M. in May, 1912; was 
made assistant general adjuster om 
July 31, 1918; and general adjuster on 
December 15, 1920, which position he 
held until his retirement October 1, 1938. 

Mr. Barton is survived by his sof 
Donald J., a brother, Olive J., and a sis 
ter, Charlotte; also, by three grand chil- 
dren. Funeral servjces are being he 
today (Friday) at 1 o’clock p. m., from 
Win. M. Cole Funeral Home, 145 Rose 
ville Avenue, Newark. 
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Fire Prevention Week 


CHICAGO LEADS ALL CITIES 
Gilliams, Bugbee, Callahan and Ham 
Were Judges; T. Alfred Fleming Is 
General Chairman for Week 
The international committee of judges 
appointed to review the reports sub- 
mitted to T. Alfred Fleming, director of 
conservation of the National Board of 
Fire Underwriters, and chairman of the 
fire prevention and clean-up campaign 
committee of the National Fire Protec- 
tion Association, by towns and cities in 
the United States and Canada, outlining 
their activities during Fire Prevention 
Week, October 3 to 9, 1943, issued its re- 

port this week. 

The committee was composed of the 
folowing: John F. Gilliams, president, 
Camden Fire Insurance Association, and 
chairman of the fire prevention and en- 
gineering standards committee of the 
National Board; Percy Bugbee, general 
manager, National lire Protection Asso- 
ciation; Andrew JT. Callahan, chairman 
of the executive committee of the Inter- 
national Association of Fire Chiefs; A. 
Leslie Ham, manager, Canadian Under 
writers’ Association of Montreal. 

A total of 1,885 reports were received 
from towns and cities in’ the United 
States, Canada and Alaska. Five hundred 
and four of these were from Canada, and 
1,381 from the United States and Alaska. 
This is 713 more than was received any 
previous year. 

Honor Role of States 


Honors for largest number of reports 
filed: 

Illinois, John H. Craig; Indiana, Clem 
Smith; Province of Quebec, FF. X. 
Ahern; Province of Ontario, W. J. 
Scott, K.C.; Kansas, wing B. Fergus; 
Tennessee, James McCormack. 

The Indiana Fire Chiefs Association 
presented suitable awards to the winners 
of the 1942 campaign, these being en- 
graved cups. 

The Dominion Fire Prevention Asso 
ciation awarded a “Dominion Fire Pre 
vention Association Trophy” for the 
leading city in Canada. 

Outstanding in recognition for their 
efforts in planning the campaign and se- 
curing the reports of results are the fol- 
lowing: Illinois State Fire Marshal, In- 
diana State Fire Marshal, Indiana State 
Fire Chiefs Association, Kansas State 
Fire Prevention Association and Tennes- 
see ‘ire Marshal. 


Cited for Leadership 


Unusual and very excellent leadership 
has been given to the entire program by 
the following state and provincial fire 
marshals: From the United States: John 
H. Craig, Hlinois; Clem Smith, Indiana; 
James M. McCormack, Tennessee; John 
W. Strohm, lowa. From Canada: W. J. 
Scott, Ontario; Eugene Lavigne, Quebec; 
KF. X. Ahern, Quebec; W. A. Walker, 
British Columbia; Ralph R. Moore, Al 
herta; H. KE. Puttee, Manitoba, and S. S. 
Wright, Nova Scotia. 

lire chiefs and members of the differ- 
ent departments, chambers of commerce, 
Junior chambers of commerce, Office of 
Civilian Defense, fire prevention associa- 
tions, insurance companies and_ their 
agents, civic and women’s clubs, boy and 
girl scouts, 4-H clubs, agricultural 
bureaus and granges were responsible 


WIND POLICY COVERS HAIL 


SEUA Includes Hail Damage Liability 
Under Windstorm Policies Except on 
Greenhouses and Hothouses 

Lloyd T. Wheeler, manager-secretary 
of the South-Eastern Underwriters As- 
sociation announces that, with the ex- 
ception of policies covering hothouses 
or greenhouses and contents, hail dam- 
age liability may now be included under 
windstorm policies without additional 
charge. 

In notifying companies of the change, 
effective in the states of Georgia, Florida, 
Alabama, North Carolina and South 
Carolina, Mr. Wheeler says that where 
companies so desire, they may notify 
their agents that the hail damage clause 
will be read into existing windstorm 
policies, except those covering on hot- 
houses and greenhouses and contents. 

Mr. Wheeler says that inclusion of 
hail damage liability under the wind- 
storm policy is in conformity with the 
association’s long established practice of 
broadening coverages without increasing 
rates. Since the extended coverage en- 
dorsement already assumes hail damage 
liability, it will be unnecessary to attach 
the hail damage clause to policies to 
which the extended coverage endorse- 
ment is attached. 


Stanton in U. S. Navy; 
Noll Succeeds Him in Mass. 


Henry E. Stanton, special agent for 
western Massachusetts of the Fireman’s 
lund Insurance Co., has been commis- 
sioned as lieutenant, j.g., in the United 
States Navy, and during his absence, 
Theodore EE. Noll, who has been field- 
man for the company in the Boston area, 
vill serve as special agent for western 
Massachusetts. Mr. Noll’s headquarters 
will be continued at 10 Post Office 
Square, Boston. : 
Harry T. Hall, Virginia 

. . 
Special Agent, Dies at 60 

Apparently victim of a heart attack, 
Harry T. Hall, 60, North Carolina spe 
cial agent for the B. P. Carter general 
agency at Richmond, Va. was found 
dead in a hotel at Albemarle, N. C., 
December 15. He was in the town on a 
business trip, having gone over trom 
Wadesboro by bus. Hotel officials said 
that he was to all appearances in his 
customary good health when he retired. 
He had been supervising North Caro 
lina for the Carter agency for the last 
twelve years. In the early part of his 
career, he was a special agent for the 
South-Eastern Underwriters Association, 
traveling out of Atlanta. Later, he was 
special agent for North Carolina for the 
\tlantic Fire of Raleigh and the Liver 
pool & London & Globe. 


for individual features in the program. 

The cities having 90% and over are 
given in the order of their final grade: 

Chicago, Ill.; Memphis, Tenn.; Jersey 
City, N. J.; Cincinnati, Ohio; Fort Col- 
lins, Col.; Wichita, Kans.; Concord, N. 
H.; Gary, Ind.; Providence, R. I.; Spo- 
kane, Wash.; Prescott, Ariz.; Hartford, 
Conn.; Atlanta, Ga.; Pittsfield, Mass.; 
St. Louis, Mo.; Parkersburg, W. Va.; 
Milwaukee, Wisc.; New Haven, Conn.; 
Indianapolis, Ind.; South Bend, Ind.; 
Ridgewood, N. J.; Cleveland, Ohio; 
Lakewood, Ohio; Seattle, Wash.; Staten 
Island, N. Y. 


California Association 
Starts New Procedure 


INTEGRATE BUSINESS 
Invite Representatives of Other Organ- 
izations to Round Table; Continue 
Frank C. Colridge as Secretary 


WOULD 


Ralph E. Bach, San Diego, president 
of the California Association of Insur- 
ance Agents, inaugurated a new pro- 
cedure at the initial meeting of the 
board of directors at Los Angeles, De 
cember 18 and 19, with the objective 
of integrating more closely the work of 
the association with other organizations, 
such as local boards and = associations, 
fire, casualty and surety special agents’ 
associations, the Business Development 
Office and the National 
Club. 


Under the new plan, executive ses- 


Automobile 


sions of the board continue, but they 
are followed by informal round table 
discussions by members of the board 
wnd the other groups. 

Frank C. Colridge, for a number of 
years secretary-treasurer of the asso 
ciation was continued in office and 
President Bach announced appointment 
of the standing committees for the year, 
with the following chairmen: 

Committee Chairmen 

\dherence to guiding principles, C. G. 
\ppleton, Fresno; bulletin control, Ray 
Laughrey, Oakland; finance, C. M. Put 
nam, Oakland; legislative, H. H. Hen 


dren, Sacramento; public — relations, 
William.) H. Menn, Los Angeles; re 
search, Kugene Battles, Los Angeles; 


rural agents and farm, H. J. Thielen, 
Sacramento; sales promotion, John = L. 
Kingsbury, Sacramento; representatives 
to associated insurance producers, C, 
\W. Carpenter, Petaluma. 

Kollowing are chairmen of — special 
committees named: automobile — plan, 
William G. Glassick, Hollywood; 1944 
convention, Ira D. Wheeler, Santa Mon 
army exchange 
S. W. Rams 


ica; license lists and 
insurance survey, Perey 
den, Oakland. 

The board voted to continue to hold 
regional meetings and visitations of of- 
ficers and members to state associations, 
with schedules to be formulated — by 
President Bach. 

Subjects before the round table meet- 
ine were the automobile club, educa- 
tional programs for agents, public re- 
lations, participation in the 1944 Fire 
Prevention Week, working with the 
Business Development Offce and the 
insurance manual to assist agents in 
taking the Insurance Department ex 
animations. 


Attend Round Table 


In addition to the officers and mem 
bers of the board among those present 
at the open round table session, were: 
President Phil D. Ellithorpe, Fresno 
association; President Hal Harvard, San 
Jose association; Walter W. Robinson, 
vice chairman, BDO committee, San 
Bernardino; President Howard Pratt, 
California Casualty Mieldmen’s Associa 
tion, Oakland; Secretary Ralph Wink- 
ler, Oakland Association of Insurance 
Agents; President Myrl Ott, Long 


IT MEANS MORE — 


THE NORTHERN ASSURANCE SYMBOL IS A HALLMARK OF INTEGRITY, IT IS 
THE TRADE MARK OF A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS. 


THE NORTHERN ASSURANCE CO. Ltd. 


FIRE: AND ALE 


NEW YORK 





ED 
MARINE-: REPORTIN 
CHICAGO ° 


NAIA PUBLIC RELATIONS FUND 
More Than $350,000 Pledged, Oversub- 
scribing Fund by $50,000; Every 
State Has Contributed 
The National Association of Insurance 
\gents announces that more than $350,- 
000 in pledges has been subscribed to its 
public relations prograin in slightly more 
than nine months since the fund raising 
campaign began, thus substantially pass- 
ing its minimum $300,000 goal. Now as- 
sured of a well built foundation for ac- 
tion, the association’s active fund raising 
drive nears a close, with only those few 
states which have not reached 100% of 
their quotas, and other states endeavor- 
ing to obtain 100% membership partici- 
pation, yet to report. The more than 
$350,000 pledged to the public relations 
program represents the enthusiastic par- 
ticipation of every active affiliated state 
association in the country, in addition to 
subscriptions from the American Asso- 
ciation of Insurance General Agents and 

from a few brokers. 

The drive got under way last March 
following action taken by the national 
board of state directors at its first an- 
nual meeting in Tulsa, February 13-18. 

Utah, home state of National Associa- 
tion President Fred A. Moreton, Salt 
Lake City, was first to report having 
achieved its minimum quota. Other state 
associations quickly followed suit, with 
Hawaii and Puerto Rico among the first 
to pledge 100% of their suggested allot- 
ments. 

State associations in the honor roll 
listing, ranked in relation to the per- 
centage oversubscribed, include Virginia, 
Illinois, Washington, Maryland, Texas, 
Kentucky Connecticut, Florida, Wyo- 
ming, South Carolina, Arizona, Oregon, 
Georgia, Oklahoma, North Carolina, New 
Hampshire, South Dakota, Utah, Iowa, 
Mississippi, New Jersey, California, Ten- 
nessee, Louisiana, Kansas, District of 
Columbia, Rhode Island, Indiana, Arkan- 
sas, Hawaii, Puerto Rico and Nebraska. 


U. S. A. I. G. Changes 

Kffective January 1 the United States 
Aviation Underwriters, Inc. has pro 
moted Albert J. Smith to be vice presi- 
dent and treasurer and Richard bk. An 
derson to be vice president and chiet 
underwriter. This is in recognition ol! 
their meritorious work 

David C. Beebe, who has been presi 
dent since organization 1544 years ago, 
becomes chairman and Reed M. Cham 
bers, vice president for same number 
of years, becomes president 


The Maryland Insurance Commission 
er has approved for use in that. state 
after March 1, 1944, the new New York 


standard fire policy. 


Beach association; President Willson 
Pierce, Jr, and W. B. Glassick, Insur 
ance Exchange of Los Angeles; Presi- 


dent John Gurash, Casualty & Surety 
lieldmen’s Association of Southern 
California; President Marshall W. Pax- 
ton, Vincent L. Kerans and _ Russell 
Robinson, Southern California Fire Un- 
derwriters Association; Harry Perk, Jr., 
member of Executive Committee of the 
National Association — of Insurance 
Agents; Samuel L. Carpenter, Jr., man- 
ager, Board of Fire Underwriters of the 
Pacific; John P. Breckon, assistant di- 
rector, Herbert Manners, man- 


BDO; 
aver, National Automobile Club. 


THIS AGES-OLD SYMBOL IS A CHINESE WAY OF EXPRESSING WITH TRADE-MARK 


SIMPLICITY, THE PROMISE OF LONG LIFE. TRANSLATED, IT 


SAYS: "'THIS IS AN OMEN OF MANY HAPPY AND USEFUL DAYS TO COME." 


LINES, AUTOMOBILE INLAND 


G FORM & FLOATER CONTRACTS 


SAN FRANCISCO 











Pierce Tells Progress 
Of Consolidated FIA 


WRITES LETTER TO EMPLOYES 


FIA Writings Will Reach $25,000,000 in 
1943; Reinsures Liability of Sprinkled 
Risk Association 


S ne that in 1943 the Factory Insur 
ns combined imto one 


! uly 1, will write 


x 
= 
= 
=x - 


Association, ¢ 
\\ Pierce, president the FIA, ha 


iddres ed a letter Ww all FLA cmiplove 


Western Sprinkled Risk 


Mr. Pierce expresses vratification over 
lhe progres ol thre LA and thre CO 
eperation of the employes in the several 
ffices during the consolidation 

handicap of war condition 
He pays tribute to the seventy-six FLA 


women now ervin in othe 


and undet 


nen and 
armed forces and continue 

‘The FIA is making a distinctive con 
tribution to the war effort. We, im com 
other imsurance groups are 
supporting, with money, men and talent, 
the National Bureau for Industrial Pro 
Washington, D.C throuch 
which our technical reports on wat 
plants, from coast to coast, are chan 
neled to the interested government agen 
cies. Hundreds of 
been issued; and many technical contes 
nees held by our engineers and the 
thanagements of individual property 
roducing war supplies. All of these a 
ivities have an important objective—re 
ducing to a minimum the losses of pro 
to fire and other perils 


mon with 


tection, 


Spree lal ore ports licave 


' 
} 
t 


duction due 
Defense Plant Corporation 


“Our association has been entrusted 
with the writing of approximately 80% 
of the fire insurance requirements of the 
Defense Plant Corporation, a govern 
ment agency set up by the Reconstruc 
tion Finance Corporation. This respon 
sibility carries With it many special prob 
lems of engineering, underwriting, and 
management, seldom presented to the 
insurance business in the field of private 
industry in peacetime 

“It will interest you to know that in 
the year of 1943 the Factory Insurance 
Associations will write about $25,000,000 
in premiums. During the year our losses 
increased, as did the losses on general 
business. Many of have 
been the direct result of intensive pres 
sure for production of war goods, and 
must be accepted as war casualties. 

“As of January 1, 1944, our business 
and our responsibilities will be further 
expanded by the reinsurance of the out 
standing liability of the Western 
Sprinkled Risk Association, which or- 
ganization is to be liquidated. Eleven 
company members of that association 
were recently elected to membership in 
the Factory Insurance Association. We 
offered positions to all of that associa 
tion’s employes. 


Heavy Work-Load 

“An unusually heavy work-load has 
been assumed by our accounting, engin 
eering, underwriting, and other impor 
tant departments, due to the large 
amount of business being handled and 
the complicated adjustments required as 
a result of the consolidation by which 
we were established as a national asso- 
ciation on July 1, 1943. 

“We must all be ever mindful of thi 
importance of continuing and developing 
good relations with the public with 
whom we contact. We seek to serve our 
policyholders and the public interest. 
The public buy our contracts, and in the 
final analysis make the laws and_ the 
rules which govern our operations. 

“The measure of success which the 
FIA will have in the future depends 
largely upon the initiative, resourceful- 
ness, efficiency, and spirit of our em- 
ployes. Our first year has been a difficult 
and important one. We enter the sec- 
ond year with confidence.” 


these losses 
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WILLIAM M. GROVER DIES 


Treasurer of Companies in American In- 
surance Group, Helped to Organize 
the Bankers Indemnity 
William M . treasurer of the 
comprising the American 
Newark, died in 


(arovel 
Pour COMP ari 
Insurance Group of 


Oranve Memorial Hospital, December 23, 
following an operation performed several 
weeks previously 

Mr. Grover was born in’ Newark, 


July 1, 1887. He was educated in’ the 
public schools of Kast Orange, and went 


from East Orange High Sehool to du 
first job with the Firemen’s Insurance 
Co., Newark, in 1904, After serving in 


Firemen’ 
organize 


VATLOU depart! ent with thre 
he resigned in 1926 to help 
Indemnity Insurance Co., of 


thie Bankers ’ 
assistant treasurer. He 


y] TT li | ( he Calle 


wa jon promoted to treasurer, in which 
position he continued when control of 
the Bankers was acquired by the Ameri 
can Insurance Co, In 1933 le was elected 


treasurer of the American, and also. the 
Columbia Fire Insurance Co, of Dayton, 
and the Dixie Tire Insurance Co. ot 
(greensboro, N. ( affiliates of the 
\merican. 

Mr. Grover 
N. J. He wa 


resided at Maplewood, 
aamember of Ophir Lodge 
186 I & \ M 4 the | SCX Club ol 
Newark, the Maplewood Country Club 

Mr. Grover 1 urvived by his wite, 
the former Mae Senior, daughter of Jo 
eph H. Senior, vice-president and dire 
tor of Standard Oil Co. of New Jersev; 
and two sons —Lieutenant Joseph S., 
ervine in the Army in) Australia, and 


Williaa M.. Jr, a naval ensign 


Harold V. Smith Rewards 
Cleaning Women of Home 


Following a custom which he estab 
avo, Harold V. Smith, 
resident of The Home Insurance Co., 
presented twenty-five cleaning women 
miploves of the company with Christmas 
each contaming — eighty-five 
un-rationed food at an infor 
Christmas 


"shed many vears 


packages 
pounds o 
mal ceremony at 7:30 a. m., 
eve 

\fter the ceremony, which was held at 
the main office of the company, 59 
Maiden’ Lane, the ladies departed for 
their homes ins taxis which were pro 
vided for them by the company. 


Conick Heads Insurance Men 
In Beekman Hospital Drive 


Harold C. Conick, who on January 1, 
will become United States manaver ot 
the Royal Insurance Co., and the Live’ 
pool & London & Globe, has been ap- 
pointed chairman of the insurance group 
for the forthcoming drive for the Beek 
man Hospital maintenanee fund. 

The goal for this year’s drive is $160, 
OOO for the financial requirements of the 
hospital. Iach year for a number of 
vears the insurance men of New York 
have participated in the campaign for 
funds for the hospital whieh serves a 
large area in New York’s lower east 
side, 


WILKINS TO HOME OFFICE 

Richard P. Wilkins, who has been with 
the Fireman’s Fund Group since 1921, 
and has been automobile superintendent 
and active in the production of indem- 
nity lines in the southern California 
branch office at Los Angeles, has been 
appointed manager of a consolidated au 
tomobile department at the head office 
in San Francisco where he will have su- 
pervision of all) forms of automobile 
insurance written by the companies of 
the group—both as to physical damage 
and liability coverages. 


CONTRIBUTE TO WAR FUND 

\ppleton & Cox, marine underwriters 
of New York, has contributed, as a cor- 
poration, $3,000 to the National War 
und, while more than $1,000 in addition 
has been contributed by employes indi- 
vidually. 





NAIA Committee Heads 


MAKES FIFTEEN APPOINTMENTS 


Wolff, Calhoun, McCord, Carson and 
Hunter Brown Reappointed; Fetzer 
Heads Public Relations Committee 


hifteen chairmen of the 
National \ssociation of Insurance 
vents for 194b are announced by Presi 


COMMITTEE 


lent Fred A. Moreton, Salt Lake City, 
Litalt. a follows: accident prevention 

I. R&R. Zerzan, Omaha, Neb.; agency 
qualification Thomas (3. Redden, 
(Gireensboro, N. C.; aviation—David J. 
Mlain, Denver, Col; branch — office 

Richard H. MeLarry, Dallas, Tex.; busi 
ness development—Allan [. Wolff, Chi 
cavo, Ul: credentials—W. B. Calhoun, 


Milwaukee, Wis.;  educational—L.  P. 
MeCord, Jacksonville, Fla.; fidelity and 


urety- Speed Warner, Kansas City, 
Mo.: finanee-—Russell M. LL. Carson, 
Glens Falls, N. Y.; financed accounts 


Hendren, Sacramento, Calif.; fire 
W. Loring Ferguson, New 

inland marine Hunter 
Fla.; membership— 
Whelan, Greenwich, Conn.; 
Wade Fetzer, Jr., Chi- 
Hamilton C. 


Hou 
prevention 
Orleans, aa 
Brown, Pensacola, 
Leonard | 
public relations 
cavo, Th: rural 
Arnall, Newnan, Ga 

Oi these committee chairmen, Messrs. 
WolT, Calhoun, MeCord, Carson and 
Hunter Brown are reappointed and the 
others are all new appointments. The 
committee on aviation is a new com 
Witte, 

It is expected that) the chairman of 
the National Association’s casualty com 
mittee will be announced within” the 
next few days, thus completing the 


agents 


Thomas G. Redden 

Thomas G. Redden, who heads the 
aveney qualification laws committee, 1s 
a National Association veteran. Born 
in Girdletree, Md., October 27, 1889, he 
is a descendant of a Huguenot family 
which settled in that state in 1732. His 
carly business experience was in de- 
partinent store work. In 1912, he joined 
the HH. W. Johns-Manville Co. as gen- 
eral salesman and entered into business 
for himself at Durham, N. C., in 1919, 

During his convalescence from an ill- 
ness, Mr. Redden decided to apply his 
general business training to fire and 
casualty insurance, and, in 1927, bought 
an agency at Greensboro, which he has 
handled with conspicuous success. He 
lias been especially active, not only in 
National Association work, but in local 
board and state association endeavors. 
He was a member of the 1942-1943 Na- 
tional Association executive committee. 
He has been national councillor of the 
North Carolina Association, was twice 
president of the Greensboro Insurance 
kxchange and has been a director, vice 
president, president and member of the 
executive comunittee of the North Caro- 
lina Association. 

H. F. Warner 

H. I. (Speed) Warner, the fidelity 
and surety chairman, attended the Uni- 
versity of Kansas. In) December, 1925, 
he bought a local agency in Winfield, 
Kan. operating there until January 1, 
1929, when he moved to Kansas City, 
as state agent for the Constitution In- 
demnity of Philadelphia, in charge of 
service and production in’ Kansas and 
Missouri. Mr. Warner went with the 
Continental Casualty in September, 1930, 
In a similar capacity, and = continued 
with that company and with the Na- 
tional Casualty until March, 1932, when 
he joined the Charles D. Williams In- 
surance Agency of Kansas City as a 
producer, in charge of the firm’s  fi- 
delity and surety department. 

In July, 1935, Mr. Warner organized 
lis own ageney under the name_ of 
Speed Warner, Ine., which he has 
operated with outstanding — success, 
handling all lines except life. Mr. War- 
ner was one of the organizers of the 
Winfield, Kan., local board, and, while 
in that citv, was a member of the 
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Kansas Association of Insurance Avents, 
lor the past two years, he has been 
an executive committee member of the 
Insurance Agents Association of Kansas 
City, Mo. During the forty-eighth an- 
nual meeting of the National Associa- 
tion at Pittsburgh, Mr. Warner was 
chairman of the Group 3 
aveney operation and management for 
agencies producing more than $300,000 
per year in annual premiums, 

William B. Calhoun 


William DB. Calhoun, chairman of the 
credentials committee, may well be 
classed as the agent who made Mil- 
waukee famous. Even before 1931, when 
he was elected president of the Na- 
tional Association, he kept Milwaukee's 
name before the organization through 
his varied activities. 

Born in New York City in 1881, he 
inoved to Milwaukee in early life and 
entered insurance as an office boy in 
a prominent agency there. After a fey 
vears as a fieldman, he and his brother 
organized the Calhoun Insurance Agen- 
cy in 1912. He was president of the 
Milwaukee board for three years, and 
president of the Wisconsin Association 
of Insurance Agents for two years. He 
has been chairman of the executive, fire 
prevention and finance committees of 
the National Association. 

Long ago Mr. Calhoun, who possesses 
a beautiful tenor voice, became the of- 
ficial sone leader at National 
tion conventions, 


session on 


\ssocia- 
where he is accom- 
panied by Francis FF. Ludolph of San 
\ntonio, Tex. Mr. Calhoun is) Wis- 
consin’s State National Director 

Allan I. Wolff 

Allan J.) Wolff, who continues as 
chairman of the business development 
committee, scarcely needs an_ introdue- 
tion. He was elected president of the 
National Association at the annual con- 
vention held in his home city in Oc- 
tober, 1933, and was chairman of the 
executive committee in 1932.) Born in 
Chicago, Mr. Wolff has spent his entire 
business life in) insurance” since 1899, 
He has long been active in agency or- 
ganization work and is a former. presi- 
dent of the Chicago Board of Under- 
writers, one of the outstanding local in- 
surance organizations in the country, 

Mr. Wolff is a member of the. firm 
Klee, Rogers, Loeb & Wolff, which has 
joined forces with Herrick, Auerbach & 
Vastine, under the firm name of Asso- 
ciated Agencies, Inc. In addition to 
membership in several Chicago social 
clubs, he is treasurer of the North Shor 
Council, Boy Scouts of America. 

Two Floridians 

The selection of L. P. McCord, as 
chairman of the educational committee 
was anticipated. Mr. McCord was. the 
founder of the first short course school 
started by the Florida Association in 
1936 and has been instrumental in. or- 
ganizing schools throughout the coun 
try. He was president of the Florida 
Association in 1937, 

Hunter Brown, chairman of the inland 
marine committee, represents [Florida on 
the national board of state directors and 
is a member of the National Associa- 
tion’s executive committee. Mr. Brown 
has long been active in National Asso- 
ciation affairs, is recognized as an in 
land marine authority and through his 
avency, Fisher-Brown, handles a heavy 
volume of casualty and surety business. 
Mr. Brown is a past president of the 
Florida Association. 

Whelan and Fetzer 
Leonard IF. Whelan, 


chairman, was one of the 
of the Greenwich local board and he- 
came its first president in 1931, serving 
five consecutive terms until 1936. The 
Greenwich board is one of the out 
standing local boards in Connecticut. 
Mr. Whelan served two terms as prest 
dent of the Connecticut Association 
from 1936-1938. He was honorary vice 
president from 1938 to 1942 and was 
elected state national director for Com 
necticut, November 5, 1942. 

Wade Fetzer, Jr, the new chairmall 

(Continued on Page 20) 
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you can't — 
count on LUCK! Ea” 


Keeping your fingers crossed is 
no assurance that tomorrow you 
will be free from loss by fire, ex- 
plosion, windstorm or any of the 
numerous hazards whichcontinu- 
ally threaten the property owner. 


Sound and adequate insurance 
protection will not prevent loss, 
but it will eliminate the pos- 
sibility of financial disaster. 


Don’t count on luck. Ask a Con- 
tinental agent or broker to check 
your insurance protection now. 





Insure through an 
America Fore Agent 


THe CONTINENTAL 


INSURANCE COMPANY 


A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 












ae Oe VER which includes the following companies —- —_—— 
FIDELITY-PHENIX FIRE INSURANCE CO. THE FIDELITY & CASUALTY CO. 
AMERICAN EAGLE FIRE INSURANCE CO. NIAGARA FIRE INSURANCE CO. 
FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO. 
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Cole Prints Brochure on Personnel 


Of Agency at West Palm Beach, Fla. 


West 
issued a brochure, “An 
Members of the Organi 


sketches 


Cole, Ine., Palm Beach, 


Intro 
duction to the 
ation,” containing personality 
members ot the agency and its 
Insurance Securities Corp. 
Mr. Cole, 5r., 


ie National Union Fire, 


formerly secretary of 


established the 


years ago. All de- 


agency twenty-live 
partment heads have been made stock- 
iders of the agency. 

“Qur company,” the brochure says, 
‘has successtully passed through severe 
testing periods such as real estate infla- 
tion and deflation, mass bank failures, 
business depressions, destructive storms, 
as well as the aftermath of such condi 
tions, thus exemplifying permanency and 
tability 


Companies Carefully Selected 


“The companies represented have been 
carefully selected not only from the 
standpoint of their financial strength and 
reputation, but also because of their hav- 
ing served faithfully the interests of the 
insuring public. In the 1928 hurricane 
in south Florida, the companies repre 
sented paid more than, $3,000,000 through 
our office alone. It is ‘a matter of record 
that such losses were adjusted promptly 
and fairly, thus demonstrating prepared 
ness as well as ability to serve creditably 
in any emergency.” 

Mr. Cole explains that the Insurance 
Securities employed exclu 
sively to assist the firm’s patrons in 
financing their insurance requirements 
on the installment budget basis, and then 
he introduces the following members of 
the firm: 


Corp. 1s 


B. D. Cole, Jr., vice-president of the 
agency, is manager of the bonding and 
casualty department, aircraft insurance 


department and production department. 
He attended Columbia University, taking 
a special insurance course, took the ex- 
tension course of the Royal-Liverpool 
(;roups, and the suretyship course of the 
United States Fidelity & Guaranty Co. 
He attended two Florida short term in- 
surance courses sponsored by the Uni- 
versity of Florida. . 
George T. Bowler 


Bowler, vice-president of 
the agency, is president of the Insur- 
ance Securities Corp. He is a graduate 
of the fire insurance course of the Insur- 
ance Institute of America and attended 
three of the short term insurance 
courses sponsored by the University of 
Florida. In the agency, he is directing 
head of the fire and allied classes, marine 
engineering and survey departments. He 
also directs the safety engineering de- 
partment of the agency. After following 
the general contracting business for 
three years, Mr. Bowler was field repre- 
sentative of the Sanborn Map Co., and 
lor four years was special agent for the 
South-Eastern Underwriters Association. 
He won first prize in a national contest 
on “Insurance Surveys and Their Func- 
tions and Uses,” sponsored by the U. S. 
F, & G. 

J. Fi: 


George T. 


Cole, secretary-treasurer of the 


BD: COLE 


agency and of the Insurance Securities 


Corp., 1s directing head of the public re- 


lations and personnel department of the 
avency, and manager of the automobile 
department. He attended the University 
of lorida, has been awarded a certifi- 
cate om the fire insurance extension 
course of the Royal-Liverpool Groups, 
and also attended two short term insur- 
University of Florida. 
Wilham T. Reynolds, assistant secre- 
tary of the agency and of the securities 
corporation, attended the University of 
llorida. He is manager of the agency’s 
credit department and assistant manager 
of the production department. He at- 
tended two of the short term insurance 
classes of the University of Florida. 


ance classes of the 


Claim Department Manager 


L. RK. Brooker is general adjuster and 
manager of the claim department. He 
attended the University of Florida, has 
attended three of the University’s short 
term) insurance courses and his entire 
business career to date has been with 
the agency. 

Rk. kk. Gallmeyer, 


assistant treasurer 


PHOENIX "OF“LIONDON,* # AMERICAN 
Le & L.& G FIDELITY-PHENIX 


COMPLETE 
FACILITIES 





HARTFORD 
NORTH AMERICA 








N. Y. BROKERS’ ASS’N CHANGES 


J. F. Brennan, First V.-P., and L. D. 
Egbert, Second V.-P.; Elected to 
Office in Recent Weeks 
‘Two executive changes have been made 
in recent weeks in the official family of 
the Insurance Brokers’ Association of 
New York, Inc. James F. Brennan of 
Rollins, Burdick, Hunter Co., was elected 
first vice-president replacing Malcolm 
Dutcher of Frank & Du Bois, who re- 
signed this post on account of his 
health; and Lester D. Egbert of Brown, 
Crosby & Co., Inc., was elected second 
vice-president, the post formerly occu- 
pied by Mr. Brennan. Both Mr. Bren- 
nan and Mr. Egbert are directors of the 
issociation and are well known along 

Wilham Street. 


W. Eugene Vienuingacn On 
Price Adjustment Board 


Licutenant Colonel W. Teugene Har- 
rington, chief of the field operations 
branch of the renegotiation division of 
the War Department, has been appointed 
a member of the price adjustment board. 

Col. Harrington is a partner in Sprat- 
lin, Harrington & Thomas, Atlanta 


wency. He is former president of the 
National Association of Insurance Agents 
and of the Atlanta Chamber of Com- 


merce and a director of the Paramount 


Fire Insurance Co. 


SAN ANTONIO AGENTS ELECT 
S. Coulter 
president of the San 
exchange, according to 
dolph who was_ re-elected 
treasurer and is starting on his thirty- 


Timpson has been clected 
Antomo. Insurance 
Francis I. Lu 
secretary 


first year in that capacity. C. Oliver 
Sawtelle was chosen vice president 
Henry Catto and Luther C. Beery were 


elected directors to serve with two hold- 
over directors, Arthur G. Randol and 
Sam Walker. 


TREDWAY JOINS VA. AGENCY 
James W. Tredway, Jr., has resigned 
as manager of the Richmond branch of 
the Virginia rating bureau to become 
associated with the Davenport Insurance 
Corporation agency in) Richmond. Gil- 
man DP, Roberts, hitherto special agent 
for the bureau traveling out of Rich- 
mond, sueceeds him as manager of the 
Richmond branch. 


attended Indiana Univer- 
sity. He is superintendent of the 
agency's business library. He has had 
ten years’ experience in the insurance 
business and five years’ experience as an 
analyst. 

“From the time our business was first 
introduced,” Mr. Cole summarizes “we 
had aspirations to create and maint lina 
product of sterling fineness. We recog- 
nized then, as we do now, that the mul- 
tiple ramifications of the business were 
beyond the capability of a single indi- 
vidual. In other words, organization 
would be required, with a staff trained 
and skilled in all branches of the busi- 
ness in order to meet the exacting needs 
of the insuring public. We have gained 
such objective. Our business has been 
placed on a professional basis.” 


and analyst, 


FIREMAN'S FUND 
FRANKLIN 


NATIONAL 
U. S. FIRE 


Service Since 1894  cooprsanon 


OGORMAN & YOUNG, ewlic, 


744 BROAD STREET 


New York Steberans Sitios 


110 William Street 


W. E. Craig, Mar. 


neawere ACCIDENT and INDEMNITY CO. 
. J. Countersigning and General Agency 


AGRICULTURAL 
SPRINGFIELD F. & M,. 


‘FIRE ASS'N 
ST. PAUL 


HANOVER - N. Y. 
SUN INSURANCE OFFICE 


UNDERWRITERS BOSTON 


NORWICH UNION 





———, 
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Fire, Casualty 
and Surety 


Reinsurance 


* 


Excess Covers 
* 


EXCESS 
UNDERWRITERS 


INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Arthur Von Thaden, Pres. 
Lester A. Menegay, V. P. 
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68 YEARS IN INSURANCE 
Joseph E. Crawford of Mount Vernon, 
Now Over 83 Years of Age, Active 
While Son Works in War Plant 


heroes in this war include 











Unsung 
many men and women who continue to 
carry on essential civilian duties, so as to 
release others for war work, 
aves fully entitle them to retirement and 
One of these men is Joseph 


when their 


relaxation. 
Ie. Crawford of the Crawford Insurance 
Agency, Mount Vernon, N. Y., who com- 
pletes sixty-eight years in insurance on 
January 5, 1944. Over 83 years of age he 
is on the job daily making calls on clients 
and prospects as well as assisting his 
daughter-in-law in running the affairs of 
the office. All this in addition to running 
his own home, his wife having died a 
few years ago. 

Born September 23, 1860, in New York 
City, Mr. Crawford entered insurance on 
January 5, 1876, in the agency and 
brokerage office of Barker Brothers at 
209 Montague Street, Brooklyn. Two 
years later his family moved to Mount 
Vernon and the Crawford Insurance 
Agency, founded in 1876, as FE. Craw- 
ford’s Sons, was transferred from New 
York to Mount Vernon. From May, 
1883, until early in 1885, Mr. Crawford 
served as assistant speciz al agent for the 
London & Lancashire in New York State 
and parts of Pennsylvania and New Jer- 
sey. In May, 1885, he joined the survey- 
ing field force of ‘the Sanborn Map Co, 
touring the country re three years. In 
1888 he returned to the Crawford agency 
in a branch at Yonkers, and. in 18 
went back to Mount Vernon. 

Associated with Mr. Crawford in the 
agency are his son, Joseph K. ¢ crawford 
and the latter’s wife, Helen B. ¢ ‘rawford. 
Mrs. Crawford has been associated with 
the office for some years and holds @ 
license as a local agent. . 

On November 24, 1942, Joseph K. 
Crawford joined the Army at the age of 
42, serving until April 8, 1943, when he 
received an honorable discharge. He is 
now employed by the Anaconda Con 
pany at Hastings-on-Hudson, N. Y., 10f 
the duration of the war. 





HAYS & WORMUTH ANNIVERSARY 

Hays & Wormuth, local 
Amsterdam, N. Y., celebrated its fiftieth 
anniversary early this month. The aget 
cv was organized in 1803 by James A. 
Hays and Erastus C. Wormuth and 1s 
one of the largest agencies in the Mo 
hawk Valley. Four fire companies of 
their affiliates, have been represented in 
the agency during the fifty-year period. 


agency al 
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‘EFRMGERA TION 


Although experimental machines for ‘‘pro- 
ducing cold” were developed as early as 
1755, adoption of refrigerating and ice- 
making machinery for industrial purposes 
dates from about the year 1880. In no 
branch of this country’s mechanical engi- 
neering achievements, with the exception 
of electrical machinery, has there been such 
remarkable development. 

Refrigeration’s contributions to food 
storage and pecan are matters of 
common knowledge. Not so well known are its invaluable contributions to the war 
effort. Infinitely varied are the products and processes which depend upon modern 
With refrigerators refrigeration in their manufacture or for testing purposes; to mention but a few: 
and other household explosives, synthetic rubber, petroleum processes and products, aircraft and aircraft 
rage Replace parts, clocks and watches, radio and electrical equipment. 
able” list, patriotic Refrigeration has truly gone to war—a defense force on both the war fronts and 
conservation de- the home front. 
mands that they be 


used carefully and H 
kept in good repair. 
4 


Of the world-wide total of 21,590,000 household 
refrigerators sold up to the end of 1941, over 90 per 
cent, or 19,712,000, are to be found in American 
homes, helping to protect America by preserving 
the food so vital to the health and morale of our 
citizens and contributing both convenience and 
safety to the American way of life. 

To those in the refrigerating industry, as well 
as to those who benefit by it, a wide variety of 
insurance coverages is available to protect build- 
ings, equipment, supplies, and other values exposed 
to hazards of danger or destruction. For insuring 
such risks the Royal-Liverpool Groups makes avail- 
able to agents and brokers unexcelled underwrit- ie 
ing and service facilities. : Ps 


ROYAL’ LIVERPOOL GRO 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


* THE LIVERPOOL } 
j 

















AMERICAN & FOREIGN INSURANCE COMPANY ° BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ¢* CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
& LONDON & GLOBE INSURANCE CO LTD °* THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY * ROYAL INSURANCE COMPANY, LTD * THE SEABOARD INSURANCECOMPANY * STAR INSURANCE COMPANY OF AMERICA 
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NAIA Committees 


(Continued from Page 16) 


he public relations committee, is one 
the most active National Association 
members. He was a member of the 


executive committee, 1939-1941, and of 


the educational and finance committees, 


1942-1943. Mr. Ketzer was chairman ol 
1939-1940 


the branch office committee, 

He has been an ardent leader in edu 
tional movements in- the — fire and 
casualty fields, especially in assisting in 


both the National 


the establishment ot 
program and 


Association’s educational ( 
the American Institute for Property & 
Liability Underwriters. 

annual meeting ot 
Association at Pittsburgh, 
awarded the Wood 
for distinguished con- 
education and 
former chair- 


During the recent 


the National 
Mr. betzer was 
orth Memorial 
tribution to  msurance 
iblic relations. He as a 


man of the public relations and veduca- 
tional committee of the Thinots Asso 
ation Mr ketzer re cently succeeded 
his father as pres dent of W. A. Alex 
ander & Co. Chicago, well known 


eney, for which he instigated educa 
discussion groups under the Na 
Association curriculum, 


Arnall and Main 


«fh 
tional 


tional 


Hamilton C. Arnall, state national di 
rector from Georgia, is a past president 
councillor of the Georgia 
Arnall was a member 
ociation rural agents 
1937, to 1942 and a 
member of the legislative committee 
1936-1937. He was awarded the Wood 
worth Memorial in 1935 at the National 
Rochester, 


and national 
\ssociation Mi 
National As 


trom 


al thre 


COMMIELES 


convention in 


\ssociation ‘ 
N.Y. because of his efforts as chair 
man of the Southern Agents Conter 


ence to regain for southern agents the 
Commodity Credit) Corporation cotton 
iNSUrance At the time, Mr. Arnall was 
the youngest man ever to have received 


the Woodworth Memorial. 


David J. Main, who heads the new 
aviation committee, was Rocky Moun 
tain territorial vice’ president of the 
National Association in 1922) and a 
member of the executive committee, 


1923-1926. He is proprietor of the firm 
Standart & Main, one of the outstand 
ing western agencies with which Robert 
S. Brannen, chief organizer of the Na 
tional Association, was once connected 
Mr. Main is a vraduate of Dartmouth 
College, class of 1906, and active in 
alumni work in his territory. 


Zerzan and Ferguson 


Irving R. Zerzan, chairman of the 
accident prevention committee, has made 
a hobby of fire and accident prevention 
since 1932, when he became chairman 
of a committee which formed safety or- 
vanizations in the high = schools” of 
Omaha. He founded the Omaha Safety 
Council in 1935, served as its president 
until 1936, was recalled as president in 
1942 and reelected in 1943. For the past 
two years, Mr. Zerzan has been director 
of the National Safety Council. He is 
currently president of the Nebraska 
\ssociation of Insurance Agents and is 
a partner and secretary-treasurer of the 
Omaha Insurance Agency, with which 
firm he entered the insurance business 
in 1929, 

W. Loring Ferguson, fire prevention 
chairman, is state national director for 
Louisiana. He was born in New Or- 
leans, September 3, 1895, and educated 
in the public schools of that city and 
the Staunton Military Academy and the 
Georgia School of Technology. He en- 
tered insurance in 1914 with Marshall 
J. Smith & Co., Ltd. He served for two 
years as an infantry officer in World 
War I, including 10 months in France 
as a first lieutenant with the AEF. 

Mr. Ferguson is executive vice presi- 
dent of Hardin & Ferguson, Inc., sue- 
Marshall J. Smith & Co., 
Lid. He was president of the New 
Orleans Insurance xchange, 1940-1941, 


cessors to 
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a member of the executive committee \vents. He is New York State National 
of the Louisiana Association of Insin Director and has served as_ president 
ance Agents, 1942, and succeeded Whar and vice president of the New York 
ton Brown as national councillor for \ssociation, as well as on various com- 
Louisiana in August, 1942. Mr. Fer-  imittees, and as its national councillor 
vuson is a member of Pi Kappa Alpha, under the old national constitution. Mr. 
the American Legion and various New Carson entered insurance as an_ office 
Orleans civic and social organizations. boy in the Glens Falls Insurance Co., 
Hendren and Carson whose founder and first president was 
H. H. Hendren, chairman of the fi his grandfather, the late Russell M. 
nanced accounts committee, is a former Little. 


Mr. Carson joined his father in 1904 
in the Charles H. Carson Agency of 


Director and 
tate associa 


State National 
ident al hits 


California 
former pre 


tion. A native of Sacramento, he is a Glens Falls, remaining there until 1915, 
partner in the Valley Insuranee Agency when he established the Carson Insur- 
there. Kor many years “Hi” Hendren ance Agency, of which he ts the presi- 
has demonstrated lis capabilities as a dent. He has been active in school 


board insurance plans in his” territory 
as chairman of the insurance and bond 
education committee, 1942-1943. Prior to | ing problems committee of the New 
Califorma president, he = York State School Boards Association. 
association He is) the co-author with Lawrence 


national and state association 


a member of the NAIA 


leader in 
work. He was 


lis service as 


was a director of the state 


in 1939 and viee president in 1940. He Daw of “An Insurance Program for 
was vice president of the Sacramento Guidance of School Boards,” published 
Insurance Exchange in) 1938 and has by the New York School Boards As 
served as itS  secretary-treasurer. His sociation, 1942. He was first president 


of the Glens Falls Insurance Club, has 
been a director of the Adirondack As 
sociation of Local Agents and chairman 
properties insurance committee 


established in the welfare 
Sacramento, 


firm is well 
and community life of 

Russell M. L. Carson, who continue 
as chairman of the finance committee, of the 


is another veteran) National Associa of the New York State Association, Mr. 
tion career man. Mr. Carson is one of Carson was chairman of the National 
the most active members of the New \ssociation’s finance committee last 
York State Association — of Local year, was a member of the Business 

















Everybody Needs 
A PERSONAL EFFECTS FLOATER! 


In any language—in every land, the name of the American International 
Underwriters is synonymous with PROTECTION. 

For whatever the place, AIU is catering to the insurance needs of com- 
panies or individuals with interests abroad, insuring their personal effects 
against all types of loss—fire, liability, marine and accident. 

Today, with the loss possibility of valuable assets being more acute than 
ever before, more and more Americans residing in foreign lands are taking 
advantage of the protection this worldwide organization offers. 

The complete facilities of the American International Underwriters enable 
brokers and agents to direct the entire program of their clients through one 
office—and with nearly a quarter-century of experience in the foreign field, 
they are highly efficient in solving any insurance problem you may have. 


AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


111 John St., New York «+ 340 Pine St., San Francisco 
Representatives in Key Cities Throughout the World 


























Office advisory 
Development 


Development 
and the Business 
committee in 1941, 
Richard H. McLarry 

Richard H. MeLarry, Dallas, Tex, 
branch office committee chairman, is 5 
former president of the Dallas Insur- 
ance Agents Association, whieh honored 
him last June with a “citation of merit” 
in recognition of his many years’ work 
in behalf of the American Agency Sys. 
tem. Mr. MeLarry has done outstanding 
service as chairman of the Dallas Local 
Placement Board, which handles insur. 
ance for the City and County of Dallas 
the Park Board and the City-County 
Hospital System. , 

The new branch office chairman was 
a member of the National Association 
program committee, 1939-1940, and mem- 
bership committee, 1937-1939. During 
the midyear meeting of the National 
Association at Wichita in April, 1940), 
Mr. MeLarry was discussion leader. at 
one of the five forums devoted to “The 
Profit Motive,” speaking on the eveneral 
topic of Cooperatives. 


counc)] 
Office 


CHAVANNE JOINS JAMES Co, 


Former Vice President of Eliel & Loeb, 
Chicago, Joins Chicago Office of Na- 


tional Brokerage Organization 
John J. Chavanne, Jr., 
of Ehiel & Loeb of Chicago is to become 


vice president 


associated with the Chicago office of the 
nation-wide brokerage firm of Fred, § 
& Co. Mr. Chavanne brings to 
the firm of Fred. S. James & Co. a back- 


ground of executive and engineering ex- 


James 


perience augmenting the personnel of 
this firm’s office. 

Born in New York City, Mr. Chavanine 
was graduated in 1921 from Cornell Uni- 
versity with a civil engineering degree 
and immediately joined the engineering 
staff of the National Board of Fire Un- 
derwriters. Subsequently for three years 
he was an engineer for the North Brit- 
ish & Mercantile Group handling special 
inspection work in several central west- 
ern states, 

In 1925 Mr. Chavanne was employed 
by the Minneapolis office of Marsh & 
McLennan where he remained until he 
became a partner in the firm of R. M. 
Neely Co. in St. Paul. After three years 
in the local agency business in St. Paul 
he came to Chicago to join the office of 
Ieliel & Loeb, later becoming a vice pres- 
ident. While with Eliel & Loeb his duties 
have been of an executive nature as well 
as the supervision of their large impor- 
tant clients. 


Okla. Pond Greets Butler; 
To Publish News Bulletin 


William Butler of Oklahoma City now 
serving as chief boatswain mate in the 
Seabees, who is home on a thirty day 
furlough, was special guest at the meet- 
ing December 27, of the Oklahoma 
Pond of Blue Goose. For the past four- 
teen months he has been serv ne in the 
Solomon Islands, and will re: ort the 
middle of January at San Francisco for 
further assignment. 

T. Ray Phillips, Oklahoma state agent 
for the America Fore group, was ap- 
pointed managing editor of “Ripples” a 
mimeographed news bulletin to be pub- 
lished by the pond. The bulletin is de- 
signed to give news concerning all 
members and will be sent to all men 
bers serving in the military forees in 
all parts of the world. Although no 
regular publishing date has been de- 
termined, the first bulletin is expected 
to go to press very shortly. 


FORMAN DIES IN FLORIDA 

Word has been received in [ndianapo 
lis of the death in Miami, Fla., of Walter 
L.. Forman, 48 years old (connected with 
the Aetna Insurance Co. He was heat 
claims adjuster of the Indianapolis office 
but retired three years ago because 0 
illness, 
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LOS ANGELES HEADS LIST 





NAIA Reports 323 Affiliated Agency 
Members in That City; Minneapolis 
Is Second, Houston Third 
The Los Angeles Insurance Exchange, 
with 323 affiliated member agencies, car- 
ries a larger number of members in the 
National Association of Insurance Agents 
than any other local board in the country. 
This fact is revealed in a study made by 
Treasurer and Assistant Secretary George 
Duk. Fairleigh and presented to the mem- 
bership committee and executive officers 

of the National Association. 

Second on the list of local boards in 
the study, which took into consideration 
only those cities of 200,000 population and 
over, is Minneapolis with 153 members. 
Following Minneapolis, in order, are 
Houston, 137; Oakland, 135; Pittsburgh, 
134; Providence, 112; Portland, Ore., 107, 
and San Antonio and New Orleans with 
99 each. 

These figures are based only upon the 
number of affiliated member agency firms 
and do not take into consideration other 
classes of membership such as_ solicitors, 
brokers, individual agent memberships, ete. 
The ‘Hartford Board with 80 members is 
the largest among cities under 200,000 pop- 
ulation. 

In the compilation New York City was 
broken down into its five boroughs by 
population because of the separate local 
boards in these boroughs. Detroit is re 
vealed in the study as being one of the 
few cities in the country that has more 
members of the state and National As 
sociation than there are affiliated members 
in the local board, there being fifty mem 
bers of the Detroit Association affiliated 
with the state and National Associations 
and over twenty-five additional agents in 
the citv, not members of the Detroit As 
sociation, who are also members of the 
state and National Associations. 


EDWARD T. LYONS, 75, DIES 


Was Former Vice-President of Monarch 
Fire; Helped Organize Old Columbian 
Fire of Indianapolis 
Kdward T. Lyons, 75, former vice 
president of the Monarch Fire, died De 
cember 19, at the home of his son, Kd 
ward T. Lyons, Jr., at Lansing, Mich. 
Funeral services for him were held at 

indianapolis, December 22. 

Mr. Lyons was secretary-treasurer and 
general manager of the old Columbian 
National Fire of Lansing from 1923 to 
1930, when that company was purchased 
by the Monarch Fire of Cleveland. He 
then served as vice-president of the 
Monarch until 1941, 

A native of Indianapolis, Mr. Lyons 
was appointed to the United States 
Military Academy in 1882. Later he was 
a life insurance salesman in Indianapolis. 
Some thirty-five years ago he was one 
of the group of Indiana Catholics who 
organized the Columbian Tire of In 
dianapolis, which specialized in insuring 
property of the Catholic Church and its 
members. That company later was 
inerged with the Columbian National 
Fire of Lansing. 


Parker Joins North America 


Group Quarter Century Club 


One of the newest members of the 
North America’s quarter century club, 
Whose name has just been added to the 
rolls of those who have served the com 
pany for twenty-five years, is Grenville 
M, Parker, manager of the North 
America Companies’ office in Hartford. 
Immediately upon his discharge  fol- 
Owing the Armistice, on December j Pl 
1918, Mr. Parker entered the employ 
ot the North America in the New Eng- 
land Department in Hartford, advancing 
through various responsibilities and is 
now manager of the Hartford Service 
ofhce of all companies of the North 
America Group. He is the son of the 
late Charles FE. Parker, who was for 
Many years manager for New England 
ol the companies of the North America 
Group. 


CITED FOR WAR LOAN DRIVE 
Employes of North America Group Re- 
ceive Citation from E. A. Roberts on 
Behalf of Government 


Coincident with their annual Christ- 
mas carol service on Christmas eve, em- 
ployes of the Insurance Co. of North 


America and its affiliated companies 
were presented with a citation from the 
U. S. Treasury Department for their 
work in connection with the third war 
loan drive, to which more than 92% of 
them subscribed. 

IX. A. Roberts, 
delity Mutual Life Insurance Co., 


president of the Ti- 
who is 


state chairman of the war finance com- 
mittee, made the presentation, on behalf 
of the government. He praised the em- 
ployes for their “outstanding patriotic 
efforts on behalf of the war effort.” 


\ “Minute Man” banner was unveiled 
in the North America’s head office lobby 
by litthe Anne Marie Larson, daughter 
of John Larson, of the company’s staff 
department. 

John A, Diemand, the North America’s 
president, paid special tribute to the 492 
employes of the company now serving in 
the nation’s armed forces. All officers 
and employes of the North America at- 
tended the carol service, which centered 


REELECT GAMBREL IN K. C. 

Harry M. Gambrel was reelected presi- 
dent of the Insurance Agents’ Associa- 
tion of Kansas City, Mo., at the annual 
meeting, December 21. Cliff Johnston 
was reelected vice-president, and Fred 
W. Griffith, treasurer. Mr. Johnston and 
Reginald S. Lovelace were named to the 
executive committee for two years. A 
feature of the meeting was presentation 
of certificates to each of the past presi- 
dents who has served since the associa- 
tion was organized in 1913. 





around a choir of several hundred, each 
attired in traditional vestments and di- 
rected by J. A. Griffiths. 
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Driver of Car Liable When Truck Is 
Burned by Third Party’s Negligence 


throwing — Tits 
lighted tobacco or match on the highway 


Pennessee corporation authorized to 

act and carry. treight) im motor 

les and to operate as a common 

cr, brought an action in the Ken 
Lucky tate courts against a company, 
ner of an automobile, and its trustee 
bankruptey, appomted by a Federal 
District Court of Kentucky; and also 
ainst J. P. Miles, an employe of the 
ompany and of its trustee, to recover 


om them for the destruction and loss 
fa motor truck and trailer and the con 
thereof, composed of various kinds 
which the plaintiff was 
carries on 


tent 
Wf merchandise 
transporting as a COMMON 


third parties 


The petition alleged that while the 


plaintiff, on December, 1938, about four 
miles north of Hopkinsville, Ky., was op 
crating the truck and trailer on a high- 
Yay. as a common. carrier, for such 
third parties, under a common carrier’s 
contract of carriage, it was lable to such 


for the preservation, safety 
in good condition of all the 
inerchandise carried to the respective 
destinations contracted for; that by the 


third parties 


and de livery 


negligence and carelessness of the de 
fendant Miles, then in charge of and 
operating an automobile belonging to the 


company and its trustee, and under their 
direction and control, the plaintiff's truck 
and trailer with its contents were caused 
to be upset and overturned on the high 
and to catch fire, resulting in their 
ind destruction. 


Way 
total loss 


Plaintiff Pays Owners of Merchandise 


The value of the truck and trailer was 
stated as $1,150, and of the merchandise 
as $1,558. It was also alleged that the 
plaintiff! had paid the third parties, own 
ers of the merchandise, the stated value 
thereof, and sought to recover the sum 
of $2.708 

The defendants pleaded contributory 
negligence on the part of the driver of 
the plaintiff's truck. A trial was had 
end at the close of the evidence, defend- 
ants moved to dismiss the case as against 
of the automobile and its trus- 
was done and the case pro- 
ceeded as against J. P. Miles, resulting 
in a jury verdict and judgment for the 
total sum as asked. Miles appealed to 
the Kentucky Court of Appeals. 

The accident happened on a hill at 
about 9 p. m. After the truck over- 
turned, gasoline spilled from its tanks 
and ran down the surface of the high 
way and on the shoulders thereof, twenty 


the owner 


1e¢ This 


or twenty-five feet. In from twenty to 
forty minutes, the gasoline caught fire 
about twenty feet from the truck and 
burned along the highway to the truck 
and trailer, setting them on fire. A large 
crowd which had gathered had been 
warned not to smoke, strike matches, 
ere 


Only one person claimed to know how 
the fire started. He testified that he saw 
three men in front of the truck, one 
of whom dropped a lighted cigarette or 
something else he was smoking. The 
light from this flamed up; the men, 
whom witness did not know, got away. 

Reversal of the judgment was asked 


on various grounds. One was that, con- 
ceding that the negligence of Miles was 
the proximate cause of the truck and 


trailer overturning, such negligence was 
not the proximate cause of the fire which 
resulted trom an independent, unrelated, 
act of a third person over whom Miles 
had no control and for whose act he 
was not liable. The plaintiff's brief ad 
mitted that the act of the unknown 


smoker in carelessly 


what is generally known in’ legal 
as an “intervening cause,” but 
that nevertheless, it was 
superseding such as to 
break the chain of causation so as. to 
relieve the defendant Miles of the con- 
sequences of his original negligence. Au 
thoritics on both were cited by 
counsel and reviewed by the courts. 


Unknown Person Did Not Act with In- 
tent to Destroy 


was 
parlance 
it was insisted 


not a Cause 


sides 


There was no evidence, the court said, 
tending to show that the unknown per- 
son who threw the mateh or cigarette 
on the street did so maliciously or with 
any intention of causing a fire or that it 
was other than an inadvertent or negli- 
gent act. 

The court adopted as sound the rule 
supported by many authorities — that 
“Where no danger exists in a condition 
which merely made it possible for an in- 
jury to happen through some inde- 
pendent, unrelated and. efficient cause, 
the condition cannot be held as_ the 
proximate cause. This rule, the court 
said, furnished one of the crucial ques- 
tions in the present case, namely: Did a 
dangerous condition exist before the 
happening of the intervening cause, L.e., 
the act of the third party in setting the 
gasoline on fire?) The defendant Miles 
was held not entitled to a directed ver- 
dict on the ground that any negligence 
on his part was not the proximate cause 
of the fire 

The carrier was held entitled to make 
an honest and good faith settlement with 
the shippers of the merchandise. The fact 
that no judgment was obtained against 
it would not preclude it from suing a 
negligent third party. The measure of 
damages as to the merchandise as_ be- 
tween the carrier and Miles was. the 
amount the carrier paid under the set- 
tlement. The judgment was affirmed. 
Miles vs. Southeastern) Motor Truck 
Lines, Ine., 173 S. W. 2d 990. 


Knowlton Permits Marine 
Coverage on Cold Storage 


Insurance Commissioner Donald Knowl- 
ton of New Hampshire has issued the 
following letter to all fire and marine in- 
surance companies licensed to transact 
business in the State of New Hampshire: 

“T hereby amend, for immediate appli- 
cation in the State of New Hampshire, 
the nation-wide definition and interpre- 
tation of the insuring powers of marine 
and transportation underwriters as prev- 
iously adopted by this state to permit 
the writing of a marine or inland marine 
form of policy providing multiple peril 
coverage on merchandise of the as- 
sured’s customers consisting principally 
of meats, game, fish, poultry, fruit, vege- 
tables and all property of a similar na- 
ture being property of the customer, ac- 
cepted by the assured for processing, 
transportation and storage in cold stor- 
age lockers.” 


REINSURANCE CORP. DIVIDEND 

Directors of the Reinsurance Corpora- 
tion of New York have declared a divi- 
dend of 17% cents a share on the out- 
standing stock, payable December 29, to 
stockholders of record December 21. 


Total dividend payments by the corpora 
tion for 1943 amount to 25 cents a share, 
the same amount as paid during 1942. 


—— 
THE EASTERN 
UNDERWRITER 


———— 






Autom ob ibe 


Flynn Harrison & Conroy 


William J. Miller, on January 3, is to 
become associated with the New York 
insurance brokerage house of Flynn, 
Harrison & Conroy, 99 John Street, as 
manager of the ocean and inland marine 
department. 

Mr. Miller has had a long experience 
in marine insurance. He joined Johnson 
& Higgins in 1916 in the hull depart- 
ment. Afterwards he went with Francis 
C. Carr & Co., and became manager of 
the marine insurance department. A few 
years later he organized the marine in- 
surance department of Eben, Baxter & 
Harstedt, following which he was marine 
insurance advisor for Murphy & Jordan. 
Mr. Miller served for ten years as mana 
ver of the marine department of Schiff, 
Terhune & Co., and more lately was as 
sociated with Lethbridge, Owens & Phil- 
lips. 


Ad Used by “Tide” 
Well Known Adv. Mag. Selects Univer- 
sal Insurance Co. Copy for “Lighter 

Touch” Theme; Bruce Angus Account 

One of the current ad messages of the 
Universal Insurance Co. of New York was 
singled out by “Tide Magazine,” well 
known advertising magazine, to illustrate 
an article featuring the humorous trend 
in advertising. “Tide” expressed the opin- 
ion that this copy theme is becoming more 
prevalent and is being used not only to 
explain wartime rationing and shortages 
but to replace high pressure selling copy. 

Universal’s ad, which “Tide” liked, 
showed Mr. Average American stretched 
out in a field of clover and with a happy 
smile on his face as he delicately handles 
a four-leaf clover which he has just dis- 
covered. Caption read: “If your luck 
holds out . you won’t need us!” The 
text read as follows: 

“But all too many otherwise judicious busi- 
ness men rely on sheer good fortune when it 
comes to protecting their transit. 
Somehow they overlook the disasters that may 
result from insurance which does not fit their 
particular requirements. Whether it is dia- 
monds by air or locomotives by sea, have your 
broker eliminate costly risks by consulting us 
on your cargo insurance problems.” 

Copy for this and other ads in the Uni- 
versal’s series, which is currently running 
in daily newspapers, was prepared by 
Bruce Angus Advertising Agency, “Tide’s” 
subhead under the illustration was “The 
Lighter Touch—-Some Relief Was Nec- 
essary.” 


capital in 


FIREMAN’S FUND REWARDS 

A Christmas allowance of 5% of the 
year’s salary was the gift of Fireman’s 
Fund Insurance Co. and its affiliated 
companies to every member of the staff 
actively engaged in the company’s serv- 
ice who was employed prior to January 
1, 1943. The gift to employes who joined 
the staff during this year is 3% of the 
salary received. 


‘ventful Period 
(Continued from Page 1) 


many cars being laid up in storage for 
the duration. While millions of car own- 
ers, with only “A” coupons, are bene- 
fitting by reductions in automobile pre- 
mium costs, the majority continue to 
insure their cars. Many persons who 
originally intended to store automobiles 
have yielded to the extremely high prices 
being offered for second hand cars and 
sold theirs to war workers. Thus about 
the only cars actually to be taken off the 
roads are those which have deteriorated 
so in quality that they cannot longer be 
operated. The loss ratio on automobile 
insurance, for several years maintained 
upon a satisfactory basis, now may be- 
come less favorable. 

Use and occupancy claus threatened 
for awhile to get out of hand due to 
losses being aggravated by War Produc- 
tion Board priority regulations, prevent- 
ing owners of damaged property from 


December 31, 1943 











securing materials for repairs as readily 
as before the war. It developed that a 
few claims, which ordinarily would have 
been adjusted in a few weeks, were held 
up for many months due to inability to 
have repairs made. As a result the fire 
companies ordered a 10% — inerease 
in rates on policies with a time element 
assumption endorsement attached. Where 
assureds do not pay double the normal 
rate the companies are not liable for any 
additional time required to rebuild or 
repair damaged property due to WPB 
conservation orders. 


90% WDC Insurance Renewed 


Insurance companies and producers did 
another excellent job in selling insurance 
of the War Damage Corporation. Even 
though there were no air raids on con- 
tinental United States during the first 
vear the insurance was in effect, July 1, 
1942, to June 30, 1943, about 90% of the 
policies were renewed, at the old rates, 
this year. It was announced that during 
the first year of the WDC insurance 
over 5,000,000 policies were issued with 
about $105,000,000,000 of insurance in 
force, upon which premiums of approxi- 
mately $125,000,000 were collected. 

During the second half of 1943 the 
struggle a§ to whether state control of 
insurance should continue or be replaced 
in part or in whole by Federal regula- 
tion grew in intensity. When Judge F, 
Marvin Underwood early in August dis 
missed the Federal anti-trust law indict 
ment against the South-Eastern Under 
writers Association and its member com 
nanies and officers, holding any change 
in the long line of Supreme Court deci 
that insurance is not interstate 
commerce would have to be made by the 
Supreme Court itself or by the Congress, 
the Department of Justice appealed im- 
mediately to the Supreme Court. The 
court, while agreeing to review the case, 
has not yet rendered a decision or fixed 
any date for a public argument of the 
case, 

Late in September, with the support 
of insurance companies, Senators Bailey 
and Van Nuys introduced in the Senate 
and Congressmen Walter and Hancock 
introduced in the House the now nation- 
ally known bills to reaffirm the intent 
of Congress that insurance does not 
come within the scope of the Sherman 
and Clayton anti-trust acts. Before Con- 
eress adjourned for the Christmas holi- 
days the House Judiciary Committee had 
reported the bill favorably but the meas- 
ure still remains in the Senate Judiciary 
Committee as Senator Joseph O’ Mahoney 
conducts a delaying series of hearings on 
fire insurance rating practices. He claims 
that companies conspire to fix and main 
tain arbitrary and non-competitive rates 
and that state regulation is not alto 
gether satisfactory. He has asked for a 
veeneral investigation of the fire insur- 
ance business. 

While no sound prediction as to the 
ultimate fate of the Bailey-Van Nuys 
bill is yet possible, it appears that a 
large majority of Republicans and con- 
servative Democrats, who favor state 
rights as a general principle, support the 
bills whereas Administration followers, 
believers in strong, centralized Federal 
Government, constitute the bulk of the 
opponents, 


Ocean Marine Improvement 


Ocean marine insurance, which 
vided one of the spectacular upsets 1 
1942, has now been restored to a more 
or less normal position. The tremendous 
toll of submarine sinkings brought g!- 
eantic hull and cargo losses in 1942. This 
was followed both by War Shipping Ad- 
ministration assumption of practically all 
hull war tisk liability and by a gratify- 
ing reduction in the submarine hazard. 
All through 1943 ocean marine war risk 
cargo rates charged by commercial un- 
derwriters have been adequate to meet 
all losses and steady improvements 1 
hazards have been accompanied by suc- 
ceeding reductions in rates. So well is 
the situation in hand now that the WSA 
is turning back to private underwriters 
most of the cargo insurance it had for 
awhile. Hull war coverage remains with 
the Government. 
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Premium Volume Off, Losses Slightly 
Higher in Casualty-Surety for 1943 


Year’s Results Analyzed by Company Chiefs and Producers; 
Expect Profit in All Lines Except Glass and Boiler; Broad- 
ening of Coverage Under Way; Outlook for 
Post-War Era Surveyed 


By Wallace L. Clapp 


The vear 1943 has lived up to the ex 
pectations of those who predicted early 
in the vear that premium volume in the 

would be slightly 
that the full 


agerevate lower than 
in 1942; 


automobile 


foree of reduced 


rates and wartime driving 


curtailment would be felt, and that work 


men’s compensation writings would be 


larger than ever. Early returns trom 


the companies bear out the prediction 


of a premium volume drop. For some 
of the larger carriers it is only slightly 
lower and the reason they give is that 
in the past three or four months many 


millions of dollars have been returned 


to the Government in settlement of con- 


tracts made in 1941 and 1942. If this 
were discounted, premium income. this 
vear would be greater than it was in 
1942. 


For some of the medium size com 
panies premium writings have gone ahead 
as much as 15% with workmen’s com 
pensation leading the way as the No. 1 
casualty line in production, Loss ratios, 
however, will not be as favorable this 
year as in 1942. In auto liability, for 
example, there has been a definite up- 
ward trend in the cost per claim during 
the past two years, and the tendency 
seems to be upward. And even though 
compensation experience shows a lower 
loss ratio for some companies this year 
it is believed that with the lowering of 
payrolls and the increase in malingering 
the loss ratios will soon point upwards. 


Turn in Compensation Line Soon 


at Hand 


In this connection the feeling is up 
permost in the minds of some under 
writers that the turn in workmen’s com 
pensation experience will soon be at 
hand. Rates have been consistently re- 
duced, largest drop being the 17%. re- 
duction recently in the State of Ten- 
nessee. Both business activity and ac- 
cident frequency is at its peak but while 
loss costs are low today they may take 
an upward trend at any time, especially 
if the war ends in 1944. Then will come 
the difficult period of industrial read- 
justment during which thousands of 
workers who have been injured while at 
wartime jobs but who have been too 
busy to take time off will seek a re- 
opening of their cases before compensa- 
tons boards. It is this trend that is 
Worrying the underwriters. Undoubted 
ly the best remedy for the situation is 
lor management to make certain that 
loss reserves on open cases are as full 
4s circumstances will permit, and with 
substantial reserves set up for unreport 
ed and reopened cases. 


Profit in Nearly All Lines 
that all 
underwriting 

and_ boiler 


The expectation is 
lines will show an 
in 1943 except glass 


casualty 
profit 
insur- 





ance. Rates for glass imsurance have 
been inadequate for some vears and the 
ituation at present is deseribed by one 
chief executive as “extremely bad” be 
cause of the high replacement costs 
Boiler insurance rates have also been 
a for several years but are now 
being brought into line largely as a re 
sult of the recent favorable turn in the 
negotiations between the bureau 
pamics and the independent companies 
writing this line. Reportedly a com- 
pronmuse agreement is being reached for 
the writing of boiler and machinery in- 
surance in New York State. Both sides 
are said to have given up certain “pet” 
features in their respective manuals, and 
the prospects are good for stabilization 
in this line in New York State. 


However, in the opinion of one top 
ranking executive, the situation outside 
of this state presents a much more dif 
ficult and complicated problem than that 


COM 


New York. 
solved although the 
is that ‘fa fair degree of 
stabilization will 


It is still far from being 
optimistic viewpoint 
country-wide 


come as a result of 


present negotiations.” 
Fidelity-Surety Results 
In the surety field the expectation is 


that all lines will show a satisfactory un- 
derwriting profit although probably not 
as great as in 1942. One of the largest 
companies reports that its net premium 
volume will be off about 9% compared 


with 1942. This decrease is due en- 
tirely to abnormal conditions prevailing 
in the contract bond field. The 1942 


volume in this line held up because of 
large Government contracts but th's year 
they have been few and far between 
Furthermore, the year 1944 does not 
offer much encouragement that contract 
bond writings will increase. This is not 
only due to a smaller volume of Federal 
construction contracts but because of the 
strong probability that there will be no 
material inerease in the building pro 
vrams of the states or of private enter- 
prise. After the war, however, the 
tract bond business is certain to 
info itS own. 


con- 
come 


From the 
executives 


loss standpoint surety bond 
expect that increased losses 


will develop from the large volume of 
vovernmental contract business written 
during 1942 and early 1943. Likewise, 
fidelity lines will suffer increased losses 


due to defaleations by bonded employes 
of financial and mercantile organizations. 
Seasoned underwriters are frankly -sur- 
prised that more losses of this character 
have not already come to light and they 
have their fingers crossed as far as the 
New Year is concerned. 


The Investment Picture 
Judging from expressions of opinion 
received this week from company execu- 


lives, the investment returns of the 


(Continued on Page 30) 
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O need for your prospects to put all their faith in this 

old superstition. Supply them with real protection 
through a contract with General Accident or Potomac. These 
organizations are admirably equipped to meet the needs of 
your assured for complete Casualty... Accident and Health... 
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N. Y. Dep’t to Re-explore 
Comp. Rating Plans 


DINEEN’S LETTER TO LESLIE 


Cannot Recognize Stock Co. Filing of 
June 30 But Will Consider Plans That 
Do Not Complicate Rate Structure 


Superintendent Dineen of New York, 
this week informed William Leslie, gen- 
eral manager, National Bureau of Cas- 
ualty & Surety that the 
Department cannot recognize the Work- 


Underwriters, 


men’s Compensation Rating Program 


filed on behalf of stock companies, mem- 
‘asualty and 
June 30, 1943. 


Department does 


bers of the Association of ( 
Surety 
This 


not mean that it 


executives, on 
action by the 
is not in a position to 


consider the compensation rating plan 


problem as a whole as the statute ex 
pressly confers such authority upon the 
Superintendent. Furthermore, there will 
be no opposition from the Department to 
any new rating plans which do not com 
plicate the rating structure, even though 
they may differ substantially from plans 
previously in use. The Department has 
that there 


exploration of existing rating plans and a 


concluded is need for a re 


public hearing on the subject to accom 


plish that objective will be issued at a 
date. 


his action should not he 


later Superintendent Dineen said 


construed as a 


criticism of the basic form of the Com 

pensation Rating Board. He has not 
acted on merits of the plans. 
Letter to Leslie 

In his letter to Mr. Leslie the Super 


said in part: 

“The Department upon receipt of the 
proposed filing had two alternatives. It 
could have dispensed with a hearing and 
rejected the filing on the ground that it 


intendent 


was unauthorized by the statute or it 
could have granted a hearing at which 
trme the parties in interest would be 
given the privilege of showing that the 


procedure followed was authorized by 
law. The Department concluded that the 
second procedure was the more demo- 
cratic and, accordingly, a hearing was 
granted. 

“The acts of the Superintendent in 
connection with rating problems are sub 
ject to judicial review. Such reviews re- 
guire a proper record. Indeed, without 
such a record they cannot be reviewed. 
In order to fully protect the interests of 
any party who felt that this Department 
had appraised the problem erroneously, 
precautions were taken to have the pro 
ceedings under oath and to have a com- 
plete stenographic record made. As an 
added precaution, the Superintendent, in- 
stead of closing the hearing, adjourned it 
to give the stock companies an oppor 
tunity to submit a memorandum on the 
law if they so desired. The Department 
is now in receipt of advices from the 
spokesman for the interested companies 
to the effect that they do not desire to 
take advantage of this opportunity. From 
this the Department concludes that no 
one seriously challenges the propriety of 
the action taken. 

“This action by the Department does 
not mean that it is not in a position to 
consider the compensation rating plan 
problem as a whole; the statute ex- 
pressly confers such authority upon the 
Superintendent. The Department has the 
power at any time to initiate a hearing 
when the Superintendent finds that rate 
filings theretofore filed with him do not 
comply with the statute that they pro 
vide rates or rules which are inadequate, 
excessive, unfairly discriminatory or 
otherwise unreasonabl 


Discusses Rating Structures 


issued by the 
Decem- 


“In this case the notice 
Superintendent under date of 
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Casualty Forum of N. Y. 
Holds Holiday Dinner 


HARRY F. LEGG HONOR GUEST 
Toastmaster F. N. Dull Pays Tribute to 
Fine Work Done by Organization 
Which Is Nine Years Old 


Casualty Underwriters Forum of New 

k whose wusetulne ha broadened 
lerabl wer the nine vears of its 

( ene i 1 a holiday mood Jast 
Tuesday evenn it a Christmas dinner 


‘ven at Woodstock Hotel, New York 


1] 1N. Dull, vice-president, Continen 
Casualty. was toastmaster and guest 
honor was Harry | Levy, assistant 

ce-president, Fireman’s) und = Indem 


nity and 135 who attended voted the 


of the Casualty Managers Association of 


New York. Dinner committee chairman 
was Amzt MacLaugehlin, Home = Indem 
nity, and 125 who attended voted the 
ifiair as being one of the best 
Toastmaster Dull made the Forum 


embers feel good when lhe referred to 


their fine work alone the lines of pro 

ting a uniformity of underwriting pro 
cedure and in fostering a spirit) of co 
neration and friendliness among com 


nany underwriters along Willtam Street 
Mr. Dull thoueht that home office execu 
tives should know about the Ca 

malty Underwriters Forum and its activi 
ties. He said: “You are trustees of the 
business and you fill an impor 
hall of insurance here 


casualty 
tant niche in thie 
nn) New Yor! ‘“ 
The toastmaster 
Arthur G. Goerlich, 
Insurance Society of 
and extended 
he work he 
complimented the 
VAN in which they 
responsible underwriting jobs, 
men who have vone into the 


then introduced 
educational director, 
New York, Inec., 
similar praise to him for 
is doing. In turn Mr. Dull 
ladies present tor the 
have taken ove 
replacing 
armed 
forcees 

Harry I. Lege was next pre 
he spotlight centered on. the 
he has given to the cause of the Forum 
He spoke briefly of the Casualty Mana 
ers Association and said its objective 


sented and 
ke votion 


s “to find out the best? wav to hand 
the casualty business of New York.” 
G. V. MacGregor, Fireman's Fund In 


retiring president of — the 
ke briefly. He has given 


Forum also spoke \ 
fine service to the organization. New 


demnity, as 


officers, elected on November 10, are as 
follow 

President, Charles Michel, Fidelity & 
Casualty; vice-president, Amzi Mac 


secretat 
Accident & 


Janu 


Indemnity; 
Anderson, 
officers take over 


Laughlin, Home 
treasurer, W. R 
Casualty. These 
ary l 
Entertainment features of the evening 
were accordion music, plaved by Al Ben 
nett, ancl a talk by William) Keleard, 
billed as a humorist but who blended Ii 
humor with sensible thoughts on life and 
living Walter L. Truelson, of Manu 
facturers Casualtv in N. Y.. made a hit 


wit] cal renditions 


700 Attend Xmas Party 


More than 700 officers and emplove 
the home office and metropolitan N 
\ branch offies of the \mericat 
Suret and its affiliate, New York Cas 
iltyv, attended the twenty-fifth annual 
Christmas party at the companies’ home 
ies 
Follown i dinner which was served 
in the company dining rooms, guests 
either danced or retired to the lounge 
bridge 
FRENCH HEADS CLAIM ASS’N 
The Life & Accident Claims Managers 
\ssociation of Logs \neele s, at its meet 
December 20, elected and. installed 
he tollowing officers for 1944 
President, Eugene French, Fireman's 
1; vice-president, Clvde H Bur 
irdt, Occidental Life ; secretary, How 
ird LL. Harris, Equitable Life Assurance 
S et treasurer, lLart (; Burford, 


Pacific Mutual Life 
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LUNCHEON TO F. J. O'NEILL 


Round Table of Drug & Chemical Club 
Bids Him Farewell; Talk Reminiscent 
of Football; H. F. Legg Toastmaster 


Krank J. O'Neill, retiring president of 
© Royal Indemnity and Eagle Indem 
nity, enjoyed to the fullest a farewell 


honor given Mon- 





O'NEILL 


KRANK J. 
day by his old friends of the 
Table at the Drug & Chemical 
Mindful of Mr, O’Neill’s: earlier 
football coach both at Svra- 


Round 
Club. 
career 

a college 
use and Columbia universities, the con 
versation took a reminiscent vein 
“Buck” O'Neill in his best form in talk 
vridiron experiences. The 
crowd vot a big kick out of this feature 
4 the program, especially when Harry 
I Lege, Fireman's Fund Indemnity, as 


with 


ne about his 


foastmaster, presented “Buek” = with 
ome “old-fashion equipment for future 
use’—a_ bottle of horse liniment and a 
weat pad of an old horse collar. Thus, 
‘f Mr. O'Neill should succumb to the 


lure of football coaching next Spring he 
will be well equipped with these oldtime 
standbys that he put to good use years 
ago. 

Letters from two former 
the Round Table were read—John Mce- 
(inley of the Travelers and John S. 
Turn of the Aetna Life Affiliated Com 
nanies. Alone with “Buck” O'Neill, Paul 
Rutherford, Hartford Accident president, 
and the late Thomas J. Grahame, Globe 
Indemnity, they were original members 
of the Round Table and both joined with 
those present in wishing the Royal In 
demnity executive vears of well-earned 
relaxation and enioyment. 

Mr. O’Neill’s) farewell) remarks were 
characteristic—nothing sentimental but a 
sincere, straight-forward appreciation for 
many years of pleasant association with 
the Round Table gang. He did not deny 
that he will miss their comradeship; they 
will miss him a lot, too, for he has been 
one of the most pieturesque personali- 
ties in the William Street executive 
ranks 


members of 


CAPITAL RAISED TO $1,000,000 


Action by Bankers Indemnity of Newark 
Results from Transfer of $200,000 from 
Surplus in Form of Stock Dividend 


Harold P. Jackson, president of Bank 
ers Indemnity, the affiliate of 
the American Insurance Group, has an- 
nounced that the capital stock of the 
company was increased to $1,000,000 by 


directors. 


casualty 


recent action of the 
The increase was accomplished by the 
transfer of $200,000 from the surplus ac- 
count in the form of a stock dividend. 
As of December 31, 1943, the Bankers 
Indemnity will have a capital of $1,000,- 
000 and a surplus of $1,000,000. The com 
pany 
voluntary 


also maintains a substantial general 
reserve, 







December 31, 1943 
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‘Blect Edson S. Lott An 
Honorary Member of Club 


Kkdson S, Lott, board chairman, United 
States Casualty, has been elected to hon- 
orary membership in the Casualty & Sure- 
ty Club of New York. Mr. Lott was the 
first president of the club thirty-five years 
ago and has been a regular member in 
vood standing ever since. Decision to 
elect him an honorary member was reached 


by the executive committee recently ana 
Mr. Lott was pleasantly surprised by a 
letter from retiring President Ray Cav- 


erly, which arrived just before Christmas. 
Therein Mr, Caverly pointed to Mr. Lott’s 
long and distinguished career in the m- 
surance field, 


WRITE HIM ABOUT CHRISTMAS 


Suggestion of A. D. Grose, Employers’ 
Group, To Bring Cheer Into Lives of 
Service Men; In “Pioneer” Issue 
The annual Christmas issue of the 
“Employers’ Pioneer.” published by the 
Kmployers’ Group of Boston and editor 
of which is Arthur 1. ¢ represented 
a tribute to the 536 employes of the 
vroup now serving in the armed forces. 
It also contained four specific sugges- 
tions on how best to bring more happi- 
ness into wey lives of our fighting men. 
Says Editor “You probably have 
already written him a Christmas letter 

vet in the true spirit of Christmas 
you should do more than that. The least 
vou can do is to 

“1. Write him a cheerful, 
ter about your Christmas. 

“2. Let him know you, as a civilian, 
are doing everything in your power to 
insure for him, when he comes home, 
the kind of Christmas he remembers; 
the kind of Christmas for which he ts 
fighting. 

“3. Let him know that vou did not 
forget the bovs and girls in uniform on 
Christmas. Nor did you forget the chil- 
dren of those who have gone to war (for 
Christmas is and always will be a day 
of davs for little children.) 

“Will your Christmas 
Will it make it a little bit easier for 
him to face what lies ahead? Of course 
it will. Everything that has been writ- 
ten about the morale-building value of 
letters from home goes double now.” 


mose, 


Grose: 


newsy let- 


letter heln? 


PREFERRED “ACCIDENT CHANGES 


E. S. Cowles Appointed State Manager 
for Connecticut; Similar Setup with 
Protective Ind. for S. J. Putnam 

The Preferred Accident and its run- 
ning mate, Protective Indemnity, an- 
nounce this week the new managerial 
setup for the state of Connecticut which 
hecomes effective January 1, 1944. FE. S. 
Cowles & Son, Hartford agency, which 
has represented the Preferred for a 
number of years, has been appointed 
state manager for the company in Con- 
necticut. and its former representation 
of the Protective for western Massachu- 
setts will hereafter be handled by the 
Joston office of that company. Edwin S. 
Cowles, Jr., head of this agency, is the 
immediate past president of the Connec- 
ticut Association of Insurance Agents. 

S. J. Putnam Co., also of Hartford, has 
been appointed by the Protective In- 
demnity as its state manager for Con- 
necticut, and this agency has been iden- 
tified with the organization for the past 
four vears. Its head is Sam J. Putnam. 


URGES SAFETY EDUCATION 

A letter from J. H. Dickey, of Barrett 
Robinson, Dickey & Swope, Louisville, 
Ky., local agency, was published in a 
recent issue of the Louisville Courier 
Journal, in which Mr. Dickey suggested 
publicatio n of a series of articles to 
educate pedestrians and motorists to a 
vereater care as to traffic safety. 

TWINS BORN TO BREEDINGS 

Major and Mrs. Charles N. Breeding, 
of Oklahoma City, announce the birth 
of twins early this month. Major Breed- 
ing, now. stationed at Maxwell Field, 
Montgomery, Ala., is the son of M. B. 
Breeding, vice-president of the Okla- 
homa Association of. Insurance Agents. 





Tells How Blood Plasma 
Saves Soldiers’ Lives 


LETTER FROM LT. S. E. GRAHAM 


Former Special Agent of Hartford A. & 
I. Writes from Medical Corps 
Station in North Africa 
Lieutenant Stuart EK. Graham, who un- 
tii entering the Army was special agent 
in eastern Pennsylvania for the Hartford 
Accident and Indemnity Co., has given 
a picture of the practical use of blood 
plasma in preserving the lives — of 
wounded American troops. In a letter 
from his medical corps station in North 
Africa to a personal friend and Hartford 
staff member, Lieutenant Graham writes: 
“You ask about plasma and the part 
it is playing in the saving of lives. To 
quote a specific instance, | went over to 
one of our battle casualty wards and 
looked over the medical records of Pri- 
vate ———, who had lost his leg in Italy, 
His records showed that he had been 
viven 5,000 ce. of plasma and 1,000 ce, 
of blood. The first treatment he received 
outside of the original bandage was 500) 
cc. of plasma and as he was evacuated 
to the rear, through the various medical 
installations, plasma was given him at 
each stop along the way. 
“When you realize that 
plasma represented 10,000 cc. of blood 
and that it required twenty people to 
vive that blood, as the usual amount 
taken from a donor is 500 ce., it is im- 
perative that our blood banks be kept 
full so that our doctors will always. be 
able to give our boys plenty of plasma. 


Prevents Shock 


5,000 ce. of 


“It definitely saves lives as it is most 
effective in preventing shock which is 
the big enemy of recovery. Plasma has 
heen one of the main factors in increas- 
ing the wounded soldier’s chance of get- 
ting well, as he now has a fifty to one 
chance of recoverine, while in the last 
war he had only an eighteen to one 
chance. Of course blood transfusions are 
still preferable, but naturally they are 
not practical in the forward installations, 
but in the main hosmitals the duty per- 
sonnel give their blood freely. 

“In talking with this boy T told him 
1 was going to write a few lines about 
plasma and he asked me to thank every 
one who had given his blood to the 
hank, as he says at least twenty people 
helped save his life. 

“Plasma .. . will save the lives of 
thousands of our men who are. givin: 
their blood on the battlefields all over 
the world. We can never have too mucli 
on hand, so do your share to keep the 
blood bank filled up all the time.” 





“News from Standard” Prints 
Special Christmas Edition 


A special Christmas edition of “News 
from Standard,” a publication of infor- 
mal news for employes of the Standard 
Accident Insurance Co. now serving in 
the armed forces has already been 
mailed. It carries two extra pages of 
Christmas news and is printed in green 
and red. An honor roll listing all Stand- 
ard employes now in the services to 
gether with information as to mailing 
address is also enclosed. 

According to information contained im 
the little publication there are 2I/ 
Standard employes now in the services, 
107 from the field, and 110 from. the 
home office. “News from Standard” 
is published by the employes at the home 
office. 


MANECK TALKS ON TAXES 


A paper headed “System in the Tax 
Department of Insurance Companies 
was presented by William Maneck, tax 
accountant of the Standard Accident of 
Detroit, at the National Tax Association 
conference in Chicago, recently. It was 
read at the round-table session, devoted 
to insurance company tax problems. 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 


greater favor; liked better.” 





T HE record of “PREFERRED” performance 


for 58 years has made this a living definition. 


Since 1885 The Preferred Accident Insurance ing number of policyholders and has cemented the 
Company has defended its policyholders against mutually profitably relationship between the 
loss. Through good times, wars and depressions— Company, its Agents and Brokers—a large majority 
it has always lived up to its slogan of “PROMPT of whom have been “Preferred Producers” for a 
PAYING PREFERRED”. long period of years. 

Prompt settlement of claims has made the “Pre- You, too, should place your business with 


ferred” the preferred company of an ever increas- “PROMPT PAYING PREFERRED”. 
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80 MAIDEN LANE, NEW YORK 
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Inter-Ocean Casualty Celebrates 
Fortieth Anniversary of Founding 


Inter-Ocean Casualty 


( is published a special 
f the “Inter-Ocean 
erestin histor 
i t | tire 1 pa 


at thie SUprene 


tective Society, the 

ev000708 wa changed to the 
Modern Protective Associa 

” It LW), ti notice Wa sent 
hie to a special 

field, UL, tor the pun 

to a stock company 

\ ‘ b William <A 

' hich was to be 


\\ lien’ Casualt Co 


father-in-law of W. G 


e-president and se 

al was elected fit 
ck company and held 

death im 1917 He 

Lieutenant Governor of Ih 

{ ted State District Attor 

i I med ] Cal 

9] ] thie OMNP ATL Tali Was 
Inter-Ocean Life & 

Casualty Co., and a series of life insur 
were added to the health 

nt busine \fter two years 


ies were reimsured and the 


EXCEEDS $32,000,000 VOLUME 


1943 Record of Mutual Benefit H. & A. 
Announced at Xmas Party in N. Y.; 
Juergens, Edgeworth Preside 


announcement at the an 


Spot new 
' 

ual Christmas party, Weeember 23, of 
Mutual Benefit Health & Accident 


New York Office, run by Charles H. 
luergens and William I:dgeworth as co 


general agents, was that the contpany 
has exceeded $32,000,000 in accident and 
health premium volunie for 1943. This 


with $26,000,000 production in 
gain of more than 20%. This 
record puts the Mutual Benefit H. & A. 
well in the lead as the largest A. & H. 
writing organization in the U. 5. A. 

The New York office, General Agent 
Juergens announced, has produced this 
vear in excess of its 1943 quota of 
500 A. & H. apps and the agents at- 
tending the party pledged that in 1944, 
they would go well over 3,000 apps. 

Feature of the party, which was held 
at St. Moritz Hotel and attended by 100, 
was the presentation of prizes to agents 
for meritorious production and gifts to 
office Messrs. Juergens and 
kdgeworth were co-toastmasters, and 
two war heroes attended as guests. 


COMmpa6res 
1942, or a 


mployes. 


The Late W. F. Marriner 


The Metropolitan Life in its Daily 
Bulletin of December 21, printed the fol 
lowing story about the career of Walter 
I. Marriner, well known throughout the 
Accident and Health Insurance world, 
who died on December 20, in) Adelphi 
Hospital, Brooklyn 

“Mr. Marriner was appointed to the 
company on June 12, 1905, as a record 
clerk in the Ordinary Record 
and a year later he was transferred to 


section, 


Audit H as a bookkeeper. Transferred 
to Audit FE in 1907 as bookkeeper, he 
progressed in that Audit section through 
the grades of captain of bookkeepers and 
upervising captain. He was appointed 
an executive clerk in Agency E in 1918, 


and two years later became a_ section 


] 


head in the 


“W hen the 


Group division. 
Accident and Health divi- 


name Inter-Ocean Casualty Co. was 


adopte d 
Scherr and Alpaugh 


On the death of Mr. Northcott, J. W. 
Scherr, president, and Mr. Alpaugh be 
came the senior officers. At the same 
time, the company reinsured the business 
of the Consolidated Casualty Co. of 
Louisville, Ky. of whieh Mr. Scherr had 
been president, and the general offices 
were moved to Cinemnati 

The Inter-Ocean was one of the prime 
movers in the Insurance Keconomics So 
ciety and both Messrs. Scherr and Al 
pauvh are past presidents of the Health 
& Accident Underwriters Association 

Members of the board at the present 


time are Messrs. Scherr and Alpaugh, 
Henry A. Converse, honorary vice-presi 
dent; Harry Scherr, brother of — the 


counsel: B. W. 


president and general 
Tolin, claim de 


Balay, auditor: (G;. W 


partment manager; Oliver M. Dock, C 
\\ N \lpaugh, and | W Scherr, hi 5 
assistant secretary of the company 


Both J. W. Scherr and W. G. Alpaugh 
are past presidents of the Health & Acci 
dent Underwriters Conference and have 
lone been active in its affairs. J. W. Jr 
following in his father’s footsteps is tak 
interest. in conference 


Ing oa simular 


affairs 


sion was organized in 1921, Mr. Marriner 
supervisor of that divi 
sion. He was one of the four men. se- 
lected to organize that branch of the 
company. The others were Stewart La 
Mont (retired), at that time assistant 
secretary, later third vice-president; 
Kk. Farrell, now assistant secretary 
and manager of the Accident and Health 
and = Disability Claim divisions; and 
Thomas F. Hickey, superintendent of 
Claims, Accident, and Health division. 


was appomted 


“A veteran with than thirty 
eight years of service, Mr. Marriner was 
a member of the executive committee of 
the Home Office Veterans. He was serv 
ing lis second term as president of the 
Madison Co-operative Association, He 
was a member of ee 


\. M., Brooklyn. 


Wore 


Bedford Lodge, & 
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iexpects Severe Test Of 
Cash Sickness Program 


WATCH RHODE ISLAND PLAN 
Accountant’s Post-Audit of State’s Fi- 
nances Says Probable Heavy Winter 
Withdrawals Will Test Adequacy 


Probable heavy winter withdrawals 
will test the adequacy of Rhode Island’s 
cash sickness insurance program, which 
is the only one of its kind in the coun- 
try, it was pointed out by the account- 
ing firm of FF. EF. Welch & Co. in its 
post-audit of the state’s financial trans- 
actions for the past fiscal year. 


Attracting widespread attention as a 
possible model for similar laws in other 
states, the Rhode Island statute, en- 
acted in 1942, provides for weekly pay- 
to $18 for 


ments ranging from $6.75 
workers covered by the state unem- 
ployment compensation law, The pro- 


eram is. financed by contributions of 
covered workers levied at a rate of 1% 
of wages or salaries, excluding amounts 
in excess of the $3,000 a year from any 
one employer. The contributions be- 
van June 1, 1942, but payment of bene- 
fits did not start until last April 1. 
Thus the program, which is administered 
by the State Unemployment Compen- 
sation Board, is now in its first period 
of winter operation. 

The post-audit) report recommended 
that studies be made of the current 
rate of benefit payment from the fund; 
means of increasing contributions, such 
as using the remaining one-half of 1% 


insurance. 














continue to pay into 
the state unemployment compensation 
fund; the definition of “sickness” under 
the program to determine whether it 
should) conform to that of health  in- 
surance company policies, and the pos- 
sibility of decentralizing the physical 
examination procedure in’ Providence to 
expedite handling of a large volume of 
applications and appeals. 


Monthly Contributions $419,000 


Made for the finance committee of the 
Rhode Island House of Representatives, 
the report of the post-audit) said that 
study of latest available figures dis- 
closed that for the three months end- 
ing last August 31, contributions to the 
cash sickness fund averaged approxi- 
mately $419,000 per month, contrasted 
with payments averaging approximately 
$389,000 per month. Allowing for ad- 
ministrative costs, the average monthly 
increments for the period wore approxi- 
mately $26,000. 

“However,” the report pointed out, 
“the fund has had no experience as to 
its liability for benefit payments in the 
severe winter months ahead, when it is 
anticipated that the fund will be sub- 
ject. to heavier withdrawals and_ also 
a shrinkage in contributions due to the 
earnings maximum of $3,000 having 


which employes 


been met by many contributing em- 
ployers.” 
The report cited insurance company 


experience as showing that claims on 
sickness and health insurance — policies 
increase appreciably during the winter 
and whatever fund increment may ac- 
cumulate in the summer “can easily be 
dissipated by heavy demands” in_ the 
winter. It was further implied that a 
severe test could arise through a_sud- 
den increase in’ unemployment, — since 
payments into the fund would cease 
with unemployment but eligibility — to 
collect) from the fund would cont:nue 
for more than a year. 

The State Unemployment Comimensa- 
tion Board announced that the reserve 
in the cash sickness fund as of Novem- 
ber 30 totaled $3,645,322.65, but it was 
noted that the size of the reserve re- 
sults at least in part from the fact that 
contributions by employes began on 
June 1, 1942, whereas payment of bene- 
fits did not start until last April 1. 

With the Federal Government having 
indicated that the program can no long- 
er use facilities of the unemployment 
compensation program without paying 
for them, the 1% of contributions al- 
lowable for administrative expenses by 
the cash sickness insurance program 1s 
now inadequate, the audit report said. 

Although loss of earnings through 
temporary or permanent incapacity tor 
work is a major cause of insecurity 
among wage earners, protection agains! 
loss of income from disability 1s not 
included in any nationwide social 1” 
surance program for industrial and 
commercial workers. Rhode Island 1 
the only state thus far to attempt to 
set up a_ sickness insurance program, 
with the result that its progress is be- 
ing watched closely. 
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Dineen on Comp. Plan 


(Continued from Page 23) 

per 1, 1943, called for the presentation 
of views in regard to the merits of the 
plan filed by the stock companies under 
date of June 30, 1943. It did not call for 
the presentation of views on the entire 
compensation rating plan problem and 
under the circumstances the Department 
was reluctant to extend the scope of the 
hearing beyond the terms of the notice 
lest it} foreclose the presentation of 
views by persons or groups not directly 
affected by this particular phase of the 
problem. 

“Entirely aside from these considera- 
tions, the Department felt that a prece- 
dent of doubtful value would be created 
if it undertook to consider a filing im 
properly made, Furthermore, the Com- 
pensation Insurance Rating Board in its 
long history has considered each par- 
ticular problem as a component part of 
the entire rating structure. Had the De- 
partment in this case undertaken to con- 
sider this particular filing of the stock 
companies, it seems reasonable to assume 
that following such action the mutual 
companies, spurred by competitive inter- 
est, would have undertaken to make fil- 
their own. Such a_ procedure 
would have placed the Department in the 
position of considering additions to the 
rating structure piecemeal, a situation 
which, in the judgment of the Superin- 
tendent, is not in the public interest. 


ings ot 


There will be no opposition from this Depart 
ment to any new rating plans, even though they 
may differ substantially from plans previously in 
use, providing such plans do not unnecessarily 
complicate the rating structure, do not violate 
the provisions of the Insurance Law, and are in 
the public interest. 

This Department that there is 


has concluded 


need for a re-exploration of existing rating plans. 
Notice of a public hearing to accomplish that 
objective will be issued at a later date. Techni 
cally speaking, the multiple plans submitted by 
the stock and mutual companies to the Com 
pensation Insurance Rating Board will not be 
before the Department for consideration at such 
a hearing for they were rejected by the Rating 
Joard. In the present case, however, this will 
cause no disadvantage to the interested parties. 
The proposed plans are, in effect, refinements 
and extensions of existing plans and = since the 
Department will review existing plans, the scope 


and effect of the rejected plans will be examined 
at the same time. 


Compensation Insurance Rating Board 


problem created 
Insurance Rat 
plans submitted by 
as well as the plan 


We have not overlooked the 
by the act of the Compensation 
ing Board in rejecting the 
the stock and mutual carriers 


submitted by the stock carriers. As the Compen 
sation Insurance Rating Board now stands, it 
embraces three groups —the stock companies, the 
mutuals and the State Fund. When any two 
groups combine the third group becomes a 
minority. There is nothing new or novel about 
situations of this type nor are they confined to 


the insurance business. It is manifest that some 
machinery should be provided giving the Super 
intendent the power, in his discretion and upon 
his own motion or at the request of any person 
or group within a rating organization, majority 
or minority, to review any proposal rejected by 
the rating organization. Properly conducted rat 
ing organizations fulfill a necessary public serv- 


ice and if any individual carrier or group w:thin 
a rating organization could be sure that any 
worthwhile proposal initiated by it would ulti 
mately be considered on its merits by the Su 


perintendent, the 
would furnish 
organizations 


enactment of such a provision 
a strong incentive to joi rating 
and make use of their facilities. 


Nothing herein said should be construed as 
4 criticism of the basic form of the Compensa 
ton Insurance Rating Board, There is no 


branch of the insurance business in which the 
public has a more vital interest than workmen’s 
compensation insurance. Cognizant of that fact 
and realizing that their acts would be subjected 
to public scrutiny, compensation carriers from 
the outset did not utilize the provisions of the 
Insurance Law authorizing them to form sepa 
rate organizations or to make individual filings 
but, on the contré ary, joined in forming a single 
rating organization, the Compensation Insurance 
Rating Board. In so doing they may have lost 
some freedom of action but failure to adopt such 
4 course might well have led to an irresistible 
demand for the creation of a state compensation 
rating board or even an all-inclusive state insut 
ance fund patterned after the Ohio plan. 

In conclusion, the Department at this time ex 
Presses no opinion as to the merits of either of 
the rejected plans. 


JOINS AMERICAN CASUALTY 


American Casualty has appointed 
Frank A. Knowlan as underwriter of all 
casualty lines in the Philadelphia branch 
office, Mr. Knowlan has served for 
‘wenty years in this territory, having 
been with Paul Hertel & Co. 


Legion Post 1081 Prepares 
For 4th War Bond Drive 
Insurance Post 1081, 
off the New 
observance in 


American Legion, 
Year by 
the 


will start making 


plans for its Fourth 
War Bond which starts on 
ary 18. To this end Post Commander 
Kred Hacey, Aetna Affiliated Companies, 
has invited Captain Monroe 1). Robin- 
son, deputy manager, War Finance Com 
mittee, U.S. Treasury Department, to be 
the guest of Post 1081 at its executive 
committee luncheon, Monday, January 3, 

Au Coq D'Or Restaurant, 129 Maiden 


drive Janu- 


RATING PROGRAM REJECTED 

The governing committee of the Com- 
pensation Insurance Rating Board of 
New York at its meeting Tuesday 
reached another tie vote on the com- 
pensation rating program submitted by 
the National Council. The plans were 
again rejected when Henry D. Sayer, 
general manager of the Board, resolved 
this tie vote by voting against the pro- 
gram. 


Lane. Captain Robinson will invite the 
assistance of post members in stimulat 
ing insurance interest in the war bond 


drive. 


Cunasaaiin Rating Plans 
Approved in Wisconsin 


The Wisconsin Compensation Rating 
& Inspection Bureau has approved the 
compensation rating program of the Na- 
tional Council on Compensation Insur- 
ance, effective December 31. 

The program, containing both the 


stock and the non-stock plans, has now 
been approved or is operative in twenty- 
two states and the District of Columbia. 
In addition, Texas and North Carolina 
have approved the stock company pro 
gram alone. 
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Reinsurance Lessens the Shock! 





Whenever industry doubles up or makes a quick change over to 


new products, there is a potential spot for trouble which may 


mean disaster. Will your reinsurance contracts readily adapt 


themselves to give you the complete protection you require in 


these rapidly changing postwar conditions? You will find it to 


your advantage to let us help remove any margin of error in 


your postwar planning with adequate, well planned reinsurance. 


™ BACLSS 


Casualty 
Fidelity & Surety 


Reinsurance 


INSURANCE COMPANY OF AMERICA 


NINETY-NINE JOHN ST., NEW YORK CITY 
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U. S. Supreme Ct. Rules 
In Compensation Case 


CAN’T FILE CLAIM IN 2 STATES 


Claimant not Entitled to Compensation 
Under Louisiana Law After Re- 
ceiving Award in Texas 


The Supreme Court of the United States 


has recently ruled that a person awarded 


workmen’s compensation in one state is 


barred, except in exceptional cases, from 


seeking compensation in another state for 


the same injury. 
“The whole tendency of our decisions 
under the full 
Chief 


require a 


’ 


faith and credit clause,’ 
Justice Harlan Stone 
plaintiff to try 
of action and his whole case 

Chief Stone referred to the 


clause in the States 


said, “is to 
his whole cause 


at one time. 
Justice 
United 
state to give “full 


Constitution 
requiring one faith 
and credit” to judicial decisions of other 
states. 

Justices Black, Daniels, Murphy and 
Rutledge dissented. 

The majority decision held that Sullivan 
H, Hunt of Rosepine, La., was not en 
titled to recover compensation under Lou- 
isiana law after an award had been made 
by the Industrial Accident Board of Texas. 
He was employed by the Magnolia Petro- 
leum Co. of Dallas. 

Chief Justice Stone said that Mr. Hunt 
was “free to pursue his remedy in either 
state but, having chosen to seek it in 
Texas, where the award was res judiciata, 
the full faith and credit clause precludes 
him from again seeking a remedy in Lou 
isiana upon the same grounds.” 

Justice Stone aadded that in “excep 
tional cases in which the judgment of one 
state may not override the laws and policy 
of another, this court is the final arbi- 
trator of the extent of the exceptions.” 


Maine Rules on Issuance Of 
Combination Liability Policy 


Casualty and fire companies doing busi- 
ness in Maine have been advised by In- 
surance Commissioner A, W. Perkins that 
combination automobile and comprehensive 
personal liability policies may be issued 
in Maine subject to the following condi- 
tions: 

1. The agent signing or countersigning 
the policy must represent both companies. 

2. A description of the automobile must 
be given in the policy. 

3. The Maine automobile liability policy 
endorsement must be included in the 
policy. 

4. Convertible collision coverage is not 
available in this state. If included in the 
policy it must be stamped out in red, both 
in the coverage section under “declara- 
tions” and under “insuring agreements” by 
the use of the words “not issued in Maine.” 
5. The following endorsements must be 
attached to all policies: 

“The Cancellation Provision of the Policy 1s 

hereby amended by the addition of the following: 

“If either Company cancels its coverages, 

the Insured may cancel the balance of the 

coverages in the Policy, in which event he 

shall be entitled to a pro rata return pre- 
mium., 

Commissioner Perkins also says that all 
companies wishing to write this coverage 
must submit copies of their policies in du- 
plicate to his office complying with the 
above conditions. 


SYMPATHY TO W. M. TOMLINS 


_. bympathy is extended to William M. 
fomlins, first vice-president, American 


Surety, in the death of his wife, Mrs. 
Charlotte Garner Tomlins, a few days 
before Christmas after ten days’ illness. 


Funeral services were held at St. Mark’s 
Church, Brooklyn. She is survived by 
her husband, two daughters, a sister and 
two grandchildren. 

Mrs. Tomlins, who was 65 years old, 
was active in the women’s auxiliary of 
the Brooklyn Eye and Ear Hospital. 


Cora ltt 
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neglect the Blood Bank. If you 
a private, be a corpuscle. 
: “* 4 


Don't 
can't be 


of individuals 
and who get 
can be done 


is a meeting 
alone, 
nothing 


A conference 
who can do nothing 
together and decide 
about the matter, 


* * 4 
Gene Flack, sales manager of Loose 
Wiles Biscuit Co and a fellow who would 


stand any convention crowd on its car 
was chairman of the Sales xecutive Club 
luncheon at the Waldorf-Astoria two 
weeks ago. What a job he did! Here 
are a few Flackisms: 

and the world laughs with you; 
Good Will Hour.” “An 
Episcopalian is a Democrat who has gone Re- 
publican.” e- 
can sell a double breasted suit to a Phi Beta 


“Laugh weep 


and you go on the 
super-salesman is a guy who 


Kappa man.” 
* * * 


A few 
jacket— half 
Love. Cologne 

friendship.” 
turns around to 
that’s mink, Sable 
mink turns around to 
woman, that’s sable.” 

a 

Tonight being New Year’s lve, be pre- 
pared to pay $10 for what used to be a 
75 cent table d’hote spread. Be prepared 
to be overcharged for everything, for on 
this night the national motto is: “Never 
vive a sucker a ‘break’; he shouldn’t ex- 
pect it from Gyps that Pass in the Night.” 

MERVIN L. LANE. 


PLAN FOR WAR RELIC MUSEUM 


more Macy definitions: “Bed 
a loaf in bed.” “Perfume— 
Marriage. Toilet Water 
“Mink—-When a woman 
look at another woman, 
When a woman in 
look at another 


American Surety and New York Casualty 
Ask Employes in Service to Send in 
Relics and Stories About Them 


Prompted by an article that appeared 
in a recent issue of the Chase Magazine, 
published by the Chase National Bank 
of the City of New York, appealing for 
contributions to its new war relics mu- 
scum, the American Surety Co. and New 
York Casualty Co. have decided to es- 
tablish such a museum of their own. 

In an article in a_ recent 
the company’s “Bulletin,” every employe 
of the companies now in the armed serv- 
ices is asked to contribute some souvenir 
“associated with your part in the effort 

» beat the Axis.” It is suggested that 
a ag en Luger, a military decoration, 
a splinter from the propeller of a downed 
Zero, a piece of shrapnel, a bit of steel 
from a captured tank or a piece of occu- 
pational currency would be appropriate 
for the museum. 

Representatives of 
who contribute to the museum may re- 
claim their relics after the war if they 
so desire. They are requested to send 
the relics and their them to 
Secretary Charles H. 


Issue. Ol 


American Surety 


stories of 


Hall 
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Big Bill Says 
(Continued from Page 13) 


to this one. On that day I had had 
luncheon with Sir William Beveridge. 
The contrast between that luncheon and 
that dinner appealed to me. The plan 
of Sir William in substance provides that 
the government give its citizens a cer- 
tain minimum level of security from 
cradle to the grave. You leaders on the 
other hand sincerely believe that through 
the opportunities provided by insurance 
and by savings that insurance’ brings 
about people can better provide their 
own security. 

that there are ac 
services. No one 
Assistance, Aid 
and Unemploy- 
services e@x- 


“Today we know 
cepted governmental 
questions that Old Age 
to Dependent Children, 


ment Compensation are 
pected of the government. Fqually, we 
know that there are accepted private 


services for the safety and security of 
our people. No one questions today that 
persons who wish to do so can avail 
themselves of their own doctors, nurses, 
or private hospitals; or can make their 
own affairs more secure by buying life 
insurance, fire insurance, and casualty 


insurance, either as groups or as indi 
viduals. 

“We know also that there are fields 
where there can be some government 
service and some independent. service. 


Typical of this in-between field are ques- 
tions of medical care, public health serv- 
ices and others of that character. We 
have come to realize the importance of 
keeping people well and fit. So we have 
developed in our State Governments pub- 
lic health services, such as clinics for 
discovering tuberculosis and cancer be- 
fore they become serious, maintenance 
of laboratories for the Wasserman tests, 
and regulations on other health matters. 
We know today that in certain countries 

the government supports the medical 
care of people who cannot help them- 
aes, just as we have recognized it in 
the case of the mother who cannot take 
care financially of the birth of her child. 
Pescaucaes along a middle course and 
leaning toward the free enterprise side 
are the Blue Cross systems; group in- 
surance, etc. 

“In order to permit and to encourage 
individuals to provide their own security, 
we have recognized the necessity of a 
certain amount of government regula- 
tion over the great free enterprises which 
are depositories of our people’s savings. 
Self-help is impossible unless savings are 
adequately protected. 

“For that reason we have long since 
had state regulation of banks and Fed- 
eral regulation of national banks. We 
have regulation of insurance companies 
in every state of the Union. The busi- 
ness of bz anking and insurance is com- 
petitive, but it involves at the same time 
the savings of citizens, and is clothed 
with a great public interest. The state 
undertakes to regulate companies. that 
take the savings of people and protect 
them from a variety of risks in order to 
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make pi pr that they are financially 
sound and are honestly run. 

“This business of yours has been 
carried out for the past seventy-five 
years under State regulation. You are 
now concerned that this regulation may 
be taken over by the Federal Govern- 
ment. I personally, as a state official, am 
proud of the job that Massac husetts has 
done through its laws and_ regulations 
of insurance companies, and [ know that 
here in New York you are equally proud 
of the work that your State Government 
carries out. At times the states have 
had to put their foot down hard on 
offenders in your ranks and they may 
very well have to do so again. You w; ant 
that, because you want the people of 
vour state and of the nation generally to 
have confidence in the way that you run 
your business. 

“Today we are a country at war, and 
as such must take our orders from our 
Commander-in-Chief, the President. of 
the United States. We must expect a 
strong central authority, whic h will come 
into our lives so far as it is necessary 
to prosecute the war to a successful con- 
clusion. That means that there is mighty 
little we can do which is not directed 
from Washington in one form or an- 
other. But such direction has made it 
clearer to the American people how much 
they love their independence of thought, 
action and opportunity. 

“Did you happen to read the experi- 
ences in England of Eric Johnston, 
whose dynamic character has rejuvenated 
the United States Chamber of Com- 
merce? A recent article told of his visit 
to england and his conversation with 


many Ienglishmen. They felt that when 
peace came there would be more gov- 
ernment control, more government. in 


business, more security provided by the 


government and less individual oppor- 
tunity in England than in the United 
States. The Englishmen felt, so Johns- 


ton interpreted, that we in this country 
wanted opportunity for independent ac- 
tion with the attendant risks. We too 
want security of living, but we are will- 
ing to risk a less security for more op- 
portunity. 

“We can only hope and pray for the 
return to a peacetime life in which we 
demand and expect integrity from one 
another, and from our public officials. 
The great confidence that Winston 
Churchill gives to the people of England 
lies in the fact that he tells them the 
truth: ‘blood, and sweat, and tears.’ They 
are willing to undergo almost everything 
if they know the facts and know the part 
they must play. ‘Self-faith and _ integ- 
rity,’ independence, yet with a feeling of 
security of living, is what our people 
want of themselves and their government 
when this war is over.’ 


Bin! H. oe Dead 


Following a brief illness George H. 
Tow, 79, resident vice president in Cin- 
cinnati of the Standard Accident died 
December 13 at Christ Hospital in that 
city. Services were held at the New 
Thought Temple, December 16. Mr. 
Tow had been with the Standard since 
1909. He was a member of the Cincin- 
nati Club, Cuvier Press Club and Hoff- 
ner Masonic Lodge. He is survived by 
the widow, Mrs. Dora V. Tow. A son, 
Allen G. Tow, died eight years ago. 


P. C. REYNOLDS TO RESIGN 


P. C, Reynolds, member of the Minne- 
sota Industrial Commission and chairman 
of the Minnesota Compensation Board, | 
resigning on January 1 to enter the private 
practice of law. 

Mr. Reynolds became a member of the 
Industrial Commission only last July |, 
having been appointed to fill a vacancy 
caused by the expiration of the term 0! 
N. H. Debel. 


HARRIS NAMED | IN ST. PAUL 


Armand W. Harris, president of the 
Minnesota Association of Insurance 
Agents, has been named chairman of 4 
committee of St. Paul citizens to pre 
pare examinations for candidates 10! 
civil service e* 


the position of chief 
aliner in St. 


Paul 


Vee 


“Ch 
to be 
and Kx 
tions | 
Club « 
chassis 
ers art 
body 1 
prepar 
tee of 

The 
throug! 
comple 
Packwe 





ance C 
Membe 
John B 
Comme 

Follo 
coverin 


Ross 
Atchins 
Evans, 
inson a 
assisted 
a 
Employ 
and Mc 
& Casua 
Jefferso 
Maurice 
feyville, 
Mr, Th 
Kan., at 

Also | 
ualty, € 
Packwo 
setts Bo 
eph and 
National 
Pittsbur: 
ard Acc 
Robert | 
elers, Inc 
Kan., at 
U.S. F. 

The r 
the prog 


‘ 


“Chas 
and oth 
bonds, v 
of obtain 
These pr 
verbatim- 
outline 
a ‘cannes 
ever the 
fit the s 
audience ; 
an entire 
opinion i 
do so. | 
relations « 
drafting 1 
speakers | 
Plan’ spe 
Study, the 
ever manr 
the best I 

“Fiduciz 
‘Chassis ] 
W. R. Ey 
coe Thom: 

“Fidelity 
WV Leonar 
Fred Brin 

le re 
because 
chassis or 
Speaker ¢; 
of the typ 
WS give sp 











December 31, 1943 


§ a Li 
UNDERWRITER 





Ma eee 


RRS MCAT a ATC 
Cee altro | 
SE ET, 











lh at ails J 


ye 


Page 29 








—_— 





66 
e ee ° De 
a Firing Line 





On the 


Surety Men Introduce “Chassis Plan” 


Program for Missouri and Kansas 


“Chassis Plan” public relations programs 
to be conducted in the states of Missouri 
and Kansas, under which the public rela- 
tions committee of the Surety Managers 
Club of Kansas City, Mo., will build the 
chassis or running gear upon which speak- 
ers are expected to build a “custom built” 
body to suit specific occasions, has been 
prepared by the public relations commit- 
tee of the organization. 

The plan which has been set in motion 
through approval of the club is to be 
completed before July 1, 1944. F. Glenn 
Packwood, Massachusetts Bonding Insur 
ance Co., is chairman of the committee. 
Members are Ray Johnson, Travelers, and 
loin Battersill, Metropolitan Casualty and 
Commercial Casualty. 

Following are the speaking assignments 
covering judicial and fidelity bonds: 

Speaking Assignments 


Ross Heck, Aetna Casualty & Surety, 
Atchinson and Leavenworth, Kan.; W. R. 
Evans, American Surety, Wichita, Hutch 
inson and Lawrence Kan.; Mr. Battersill, 
assisted by Roscoe Thomas, Hartford A. 
& I., Kansas City Kan.; Thomas Casey, 
Employers’ Liability, Arkansas City, Kan., 
and Moberly, Mo.; E. C. Owens, Fidelity 
& Casualty, Manhattan, Kan., Columbia and 
Jefferson City, Mo.; Leonard Jenson and 
Maurice Ramsey, Fidelity & Deposit, Cof- 
feyville, Emporia and Dodge City, Kan. ; 
Mr, Thomas, Kansas City and Parsons, 
Kan., and Nevada, Mo. 

Also A, J. D. Peterson, Maryland Cas- 
ualty, Chillecothe and Trenton, Mo.; Mr. 
Packwood and R. H. Metcalf, Massachu- 
setts Bonding, Topeka, Kan., and St. Jos- 
eph and Sedalia, Mo.; Fred Brinkman, 
National Surety, Kansas City, Mo., and 
Pittsburgh, Kan.; Chester Miles, Stand- 
ard Accident, Salina and Newton, Kan.; 
Robert Hawley and Ray Johnson, Trav- 
elers, Independence, Eldorado and Chanute, 
Kan., and Carthage, Mo.; O. R. Leeds, 
U.S. F. & G., Joplin and Springfield, Mo. 

The report of the committee explains 
the program as follows: 


“Chassis Plan” Speeches 

“Chassis Plan’ speeches on_ fiduciary 
and other court bonds, also on_ fidelity 
bonds, will be prepared for the purpose 
of obtaining uniformity so far as possible. 
These prepared speeches need not be used 
verbatim—in fact, they may follow an 
outline with certain portions in effect 
a ‘canned sales talk’ followed by what- 
ever the speaker might want to say to 
fit the speech to his particular city or 
audience; or if the speaker wants to use 
an entirely different speech which in his 
opinion is better, then the speaker shall 
do so. It is the purpose of the public 
relations committee and the two committees 
drafting the speeches to save time for all 
speakers by preparing best possible ‘Chassis 
Plan’ speeches, which each speaker may 
study, then supplement or modify in what- 
ever manner he chooses in order to present 
the best possible speech. 
ic, iduciary and other court bonds 
thassis Plan’ speech to be prepared by 
W. R. Evans, chairman, assisted by Ros- 
coe Thomas and Ross Heck. 

“Fidelity bonds speeches to be prepared 
v Leonard Jenson, chairman, assisted by 
‘ted Brinkman and O. R. Leeds. 

“We refer to these as ‘Chassis’ plans 
because the committee shall build the 
chassis or ‘running-gear’ upon which the 
Speaker can build a ‘custom built’ body 
of the type that best suits his fancy. Let 
WS give special thanks to these two com- 


mittees for preparing the vehicle to carry | 


these loads, 


Fidelity and Court Bonds 


“Fiduciary and other court bonds pro- | 


cedure: The speaker will arrange with 
the local board (or if no local board ex 
ists, then with a group of leading local 
representatives of companies who are mem 


bers of our club) for a special meeting | 
which shall be open to any agent, banker, | 
lawyer, probate judge or any other person | 


interested. 


Special effort shall be made | 


to get the probate judge and his clerk | 


to attend; in addition, each agent shall 
bring out as many lawyers, bankers and 
other sources and prospects for fiduciary 
bonds as is possible to obtain. The fidu 
ciary and other court bonds shall, if pos 
sible, be presented first. 
“Fidelity bonds procedure : 
will arrange, as on preceding subject, for 
a meeting of local agents which the speak- 
er shall address on fidelity bonds. If the 
local agents feel the fidelity speech would 
be of greater value if somewhat altered 


The speaker | 


| 


and presented to prospective buyers, then | 
the speaker through the local board or | 
local group shall be scheduled for a later | 


speech before Lions, Rotary, C. of C. or 
wherever most buyers can be reached. 
“Surety club member support: All 
speaking assignments shall be reported 
as to dates scheduled to this committee 
so they may be bulletined, in order that 


as many members as possible may attend | 


each speech and assist the speaker by 
working through their respective agents 
in securing attendance to the meeting.” 


MINNER & BARNETT PROMOTIONS 


L. G. Wohlford and W. S. Littles, Jr. 


Made Assistant Secretaries on Jan. 1; 
Each 20 Years with Organization 
Leland G. Wohlford and Walter S. 
Littles, Jr., both of whom have spent 
their entire insurance careers with Min- 
ner & Barnett, Inc., metropolitan New 
York managers of the Zurich Companies, 
start the New Year as assistant secre 
taries of the corporation. Mr. Wohlford 
has been superintendent of the under- 
writing department since January 1, 1938, 
and Mr. Littles has held the post of 
assistant superintendent of underwriting 
since the fall of 1941. Both promotions 
are well merited. 
Interestingly both with 


men started 


the organization within three days of | 


each other twenty years ago next month. 
Mr. Wohlford was first to arrive. Both 
began as office boys and worked their 
way up in the ranks by handling pro- 
ficiently various underwriting — tasks. 
Theirs has been a friendly association 
over the years, and it is appropriate that 
having started together, both are recciv- 
ing official rank at the same time. 


“BAHUA Bullet” N ew Name 
of Baltimore A. & H. Bulletin 


Carl Vaughn, Monarch Life, was 
awarded the prize offered by the Balti- 
Association of Accident & Health 


more 

Underwriters for the name of the asso 
ciation’s bulletin at the meeting De- | 
cember 10. The prize-winning sugges- | 


tion which was adopted for the bulletin | 


is “BAHUA Bullet.” 

Speaker at the meeting was Osea 
Clark Miller, who talked on his expe 
riences in Africa and in the American 
Field Force. Purl Ansel, Monarch Life, 
chairman of the Christmas party in 
Jaltimore hospitals for underprivileged 
children, gave a talk and a fund 
collected to be turned over to the 
underwriters for that purpose. 
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life 
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has the average size 
Guardian policy increased since 
Guardian Agents started selling with 
Guardian GRAPH-ESTATE? 


does the buyer like the 
GRAPH-ESTATE?P 


Because... 


Guardian GRAPH-ESTATE* meets 
every need of both agent and buyer. 
For the agent, it is an appealing, low- 
pressure sales-track-to-run-on which 
builds his prestige from the first inter- 
view. For the insurance buyer, it pre- 
sents vividly his own individual prob- 
lem, shows clearly how life insurance 
solves it within his earning capacity 
and without disturbing the balance 
between his savings and protection. 


Guardian GRAPH-ESTATE is dis- 


tinctive insurance service. 


*Patented by THE GUARDIAN 


* 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


50 Union Square — New York City 


A Mutual Company 


GUARDIAN OF AMERICAN FAMILIES FOR 83 


Established 1860 


YEARS 
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Premium Volume Off, 


(Continued 


companies will continue 
there are no 


iit suret 
he reason is that 
resent indications of an increase in in 
t rates which would result in highets 
eturi on oimsurance company invest 
rtfolios. The judgment of one 
resident is that the average yield on 
slowly decline. The 
generally are now buying U 
iovernment securities and = presum 
ably most of them are in a more liquid 
sition than ever before because of such 
hases. They have felt that purchase 
Government bonds is) the patriotie 
thing to do in wartime 


ances 


Uppermost in the minds of many com 
<ecutives is the fact that the in 
reasil burden of taxation is) cutting 
nto net profits more and more all. the 


{ 
time. In this connection the observation 
made in current “News Review” of 
Huff, Gever & Heeht, specialists in in 
ince and bank stocks, that accurate 
timate of the tmmediate earnings of 
any casualty-surety companies is made 


liffieult by the fact that a number of 
companies will become subject. to 
excess profits taxes this veat for the first 
ne. Thus, while it is expected that 
their 1943 earnings will prove thoroughly 
“it nevertheless seems likely 


{ 


atistactory 
hat operating profits of some of these 
ompanies will be reported) materially 
below last vear, as a consequence of the 
minact of the excess profits levy 
Similarly the current underwriting 
earnin of virtually all casualty-surety 
ompanies, in the opinion of Huff, Gever 
& Hecht, seem likely to be impaired by 
vhat . in effect, “the prepayment. of 
ertain) Federal income taxes.” This is 
because such compantes “are permitted 
purposes only the 
unmount of losses actually incurred, in 
tead of the larger legal reserves which 
must be maintained. This, under present 
mditions, results in the accumulation of 
a deferred, tax prepaid earning power 
vhich should augment the underwriting 
profits of future vears, at the exnense of 
currently under-stated earnings.” 


to deduct for tax 


Major Developments of the Year 


\lmost unanimously company execu 
ives participating in this year-end re 
ew hailed the compensation rating pro 
ram, now approved in twenty-two 
tates and the District of Columbia, as 
the major development in casualty insur 
mce during 1443. An optimistic feeling 
prevails that this program will be gener 
ally adopted as it is felt to be sound and 
lesirable from the insured’s viewpoint 
Furthermore, in the words of an astute 
tudent of casualty insurance trends “it 
ymptomatic of a tendency to adjust 
rating plans to measure probable losses 
and expenses wherever it is practicable 
to d "Admittedly the program has 
not been in effect long enough nor in 


enough states to determine how it) will 
ork out in attracting more business to 
ck companies but one company chief 


i he is confident that “it has already 
helped us in holding business that we 
would have lost.” 
Furthermore, the program marks the 


therwtse 


fart in the direction of gradation of ex 
penses and with that principle adopted 
and acceptable to both commanies and 
producers alike, the amount of gradation 
an be amended in the future if it. is 


found to be necessary and desirable. One 
executive in commenting on this feature 
aid: “The gradation in commissions is 
not sufficient to make the program as 
attractive as it was in its original form 
If it had been adopted in its original 
form we felt that we could justify the re- 
duction in companies’ expenses as well 
as the reduction in commission through 
he fact that the plan would be so de 
sirable that it would attract a sufficient 
volume of new business to make up for 
reduction in expense dollars which was 
ranted under the gradation plan. The 
change in the commission gradation, in 
pinion, makes the plan less desira 

ble and less saleable.” 
\icwed from the agent’s point of view 
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[Losses Slightly Higher 
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a large 
see where the new 
be of any particular use 
ing those states in which reciprocal rat 
ing plans are already in effect.” In hits 
own state the effect of the four optional 
plans provided in’ the new program 
would be to cut down materially the pro 
ducer’s commission “without passing any 
saving 


producer in New Jersey cannot 
rating program will 
“Solely except 


appreciable percentage of that 
over to the buyer.” 

Another large producer says he is not 
optimistic as to the general adoption of 


program (1) because there 


the rating 
are too many options for the insured; 
(2) it is too complicated and (3) be 
cause of the nature of the plans it will 
be the obligation and responsibility of 
the producer to select the plan best 
suited to his insured’s needs. “Where 
there are four plans, there is a good 
chanee of the wrong plan being si 


Producer Slants on B. & M. Dispute 

The same producer, speaking of the 
prospects for stabilization and settle 
ment of disputes in the boiler and ma 
chinery field, says: 

“The business is being bought by a 
few non-bureau9 or independent com 
panies and until the shift las been made 
from the bureau to the non-bureau com 
panies at cut rates, the present unsatis 
factory condition will) continue. The 
business being peculiar due to the fact 
that it has a very low loss ratio, a very 
high service cost, and the further facet 
that it is probably the most renewable 
of all) business under ordinary condi 
tions, causes the non-bureau companies 
to go out and buy the business even at a 
loss the first year or term—they are 
anxious to get the business on the books. 
Until all this business has been combed 
over by the independent companies, 
there will be no improvement in the 
present chaotic condition.” 

Another sidelight on this controversy 
is that it has been publicized far beyond 
its importance and that it is just another 
“family squabble” in the insurance busi 
ness and “may perhaps have a beneficial 
effect on the side to demonstrate that at 
least, boiler and machinery rates are not 
fixed contrary to the Clayton and Sher 
man anti-trust acts.” 


Broadening of Coverage 


Broadening of coverage and improve 
ment in policy forms in various casualty 
surety lines is another 1943 trend that 
is regarded favorably by company chiefs. 
In this connection, the movement to 
broaden the charter powers of the cas 
ualty companies so that they can write 
fire business and vice versa is felt to 
have tremendous possibilities. 

This brings into the spotlight the re 
cent move on the part of Tnsurance¢ 
Commissioner CC. F. J. Harrington, of 
Massachusetts, in appointing a commit- 
tee of company executives, producers 
and buyers of insurance for a thorough 
going study of multiple Tine underwrittny 
powers for fire and casualty-surety com 
panies. 

When asked for expressions of opinion 
as to the work of this committee the 
writer discovered that not all those who 
responded were in favor of it. The point 
was made by one executive that “inas 
much as the fire, marine and = casualty 
industries have already appointed their 
own individual committees to consider 
multiple line underwriting powers, and 
they are at work on the subject, it is 
rather unfortunate that another and 
separate committee has been set up to 
vo into the same matter.” 

Another executive was frank in saying 
that if the idea of multiple line under 
writing powers means that fire com- 
panies are to have the privilege of writ 
ing all casualty lines, and the latter the 
privilege of writing all fire lines, he is 
absolutely opposed to the movement un 
der way. He further says: 

“There is no necessity for such a pro- 
gram so far as the buying public is con- 
cerned and certainly there is no need for 


Lower Compensation Rates Are Effec- 
tive Today; Authorized by Supt. E. L. 
Scheufler; Save Employers $1,000,000 

Compensation rate decrease of 9.4% re- 
cently authorized for the state of Mis- 
souri by State Superintendent of Insur- 
ance, Edward L. Scheufler, becomes 
effective today (December 31) and will 
save employers an estimated $1,000,000 in 
their compensation insurance costs dur- 
ing 194-4. 

It is explained that while the average 
reduction is 94%, there is a wide range 
in the individual classifications, the cut 
range being from one cent to $7.07 on 
the $100 of the employer’s payroll, for 
608 of the 670 classifications. Rates on 
thirty-one classifications are increased 
from one cent to thirty-four cents of 
$100 of payroll, while for thirty-one other 
classifications the rates will continue at 
the 1943 schedule. 

The largest reduction, $7.07 of $100 of 
payroll, was granted the classification 
covering painting of steel structures and 
bridges. There are comparatively few 
workmen in this class at present. The 
1943 rate for this classification was 
$28.20 of $100 of payroll. In 1944 the rate 
will be $21.13. 


it so far as the companies are concerned. 
\s a matter of fact, I believe that such a 
program would be very harmful to the 
best interests of the public as well as 
the insurance companies. T believe any 
reasonable minded person who studies 
the situation carefully and gives proper 
consideration to the basis upon) which 
the insuranee business has been devel- 
oped in this country can draw no other 
conclusion than the one T have. stated 
above. The question is a very important 
and a very complex one and cannot be 
intelligently handled without going into 
every phase of the situation which has 
to do with the development of the sev- 
eral lines of business in this country.” 


Meets with General Approval 


\side from these expressions of opin- 
ion the Harrington committee’s study 
meets with the general approval of those 
interviewed. One comment along. this 
line from a large producer was that “this 
movement is long overdue and is a de- 
cided step in the right direction.” An- 
other slant was that “this is one of the 
brightest developments of the year. I 
would like to see charter powers of fire 
and casualty companies identical so as to 
double the capacity of the American 
market, particularly for aviation busi- 
ness. If something isn’t done to increase 
the facilities of American insurance 
companies, fire and casualty, we will 
have the Government not only as a com- 
petitor but possibly. taking insurance 
over as a monopoly.” 


New Year Wishes Freely Expressed 


Most interesting response in this year- 
end symposium centered around the 
auestion “What is your own personal 
New Year’s wish for the betterment of 
the casualty and surety business?” Some 
diversification of Opinion was indicated 
but the most frequently made wish was 
that the war should come to an end so 
that “we can go ahead with definite 
plans made in anticipation of the post- 
war period.” Reasoning here is that with 
conditions so unsettled at present it is 
impossible to plan for the future with 
any assurance that such plans will be of 
any value when the war ends. Ob- 
viously, no one knows what conditions 
will confront the business at that time. 

The following are other interesting ex- 
pressions of opinion on this point: 

1. [ wish our business may be kept free 
from hurtful political influences; that we may 
continue under state supervision to function 
as in the past, and that those in our business 
may cooperate to a fuller extent in improving 
conditions in the business and bringing about 
broader coverages and better service to the 
insuring public. 

2. It is pretty hard to forecast the future 
without involving a lot of guessing on the 
trend of the war. If the war were to end 
and gas rationing were to be modified or lifted 


within a few months thereafter, the automobile 
experience would immediately go back to pre. 
war times and the rates would take a long 
time before they got to pre-war levels. That 
would mean bad experience. Leaving the war 
out of consideration, 1 am inclined to think 
that our premium volume ought to shrink a 
little and our experience should get a little 
worse in 1944. I would expect, however, that 
we would still make money. 

3. My personal wish for the casualty bugj. 
ness in 1944 is an increase in rates as I fee] 
that the present standard, which was put into 
effect without any past experience, has proved 
inadequate. I am optimistic that we can hold 
our own from the standpoint of premium yo]. 
ume and underwriting experience. 


Like Writing a Letter to Santa Claus 


4. You ask for my personal New Year’s 

wish for the betterment of the casualty and 
surety business. In this respect I probably 
am hke a little boy writing to Santa Claus 
because there are so many things I would wish 
for that | would hardly know just what to say, 
But if L could have only one wish, IL would 
say that [ should like our business to be put 
on a basis of better understanding with the 
public as a whole, which would include some 
changes within the business of both its pro. 
cedures and viewpoints and, particularly, a bet- 
ter understanding on the part of the public, 
which includes public officials and law-makers 
of our business which I firmly believe is on 
as high an ethical basis and is as progressive 
in its service to the public as any industry in 
the United States. 
5. Of course, the best New Year wish, not 
only for casualty and surety business, but for 
everybody, is the return of peace-time condi- 
tions, Jlowever, until that comes, I think the 
companies had better be more aware of public 
opinion and particularly how it may crystallize 
into action at Washington, ‘The surety com- 
panies are now regretting that they were not 
more cooperative with the Federal Government 
in respect to rates, as they may have main- 
tained a flow of business on Government op- 
erations if they had not been so_ stiff-necked 
on rates, In 1944 | think the premium volume 
will be satisfactory, although some underwrit- 
ing will have to be done to produce satisfactory 
results. Investment returns should be defi- 
nitely up, because, like it or not, the bright 
boys in Washington have decided that we 
ought to have a little inflation. 

6. I have no personal New Year’s wish 
for the betterment of the casualty and surety 
business, unless it be that the experience will 
not get too bad too soon, For the last several 
years we have had extraordinarily large profits. 
Rates have been materially reduced, accidents 
are increasing and I am somewhat fearful that 
the percentage of losses will mount faster than 
we can rearrange the rates to meet new con 
We feel 1944 will probably — bring 


premium 


ditions. 
about a_ reduction in 
around and a worse underwriting experience 
than we have had in 1942 and 1943. And of 
course investment returns are diminishing daily. 

7. My personal New Year’s wish for the 
casualty and surety business is that ‘Uncle 
Sam” will let us alone. We are audited, super- 
vised, chastised and otherwise thrown around 
by the forty-nine cops representing the insur- 
ance departments of the forty-eight states and 
the District of Columbia. Why the Federal 
Government doesn’t think this is enough is 


income all 


beyond my comprehension, 

8 My personal New Year’s wish is. that 
we could get some of our more important 
problems out of the way, such as the question 
of Federal vs. state control, and multiple line 
writing powers, 

9. My hope for 1944 is that the casualty 
and surety companies can do as good a job 
in servicing their and the — public 
generally, despite the shortage in manpowet, 
as they did in 1943, Likewise do I hope 
that they will more keenly realize how neces 
sary it is to demonstrate the usefulness of 
our business, and thus to gain the confidence 
of the public so that it may remain one 0 
the free private enterprises. 

10. My personal New Year’s wish is that 
we may continue our normal business activr 
ties in an open competitive field carrying n° 
burden 


insureds 


more than our just share of the tax 
and that our business may continue under 
supervision by proper officials of the several 


states. I sincerely trust that the insurance 
industry may not come under the Federal 
some 


regulation which has been proposed in i 
quarters and which in my judgment woul! 
result in chaos. 
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AETNA 


A good plan to use — 


THE ATNA PLAN 


With The Atna Plan, you not only get the bene- 
fit of certain exclusive, copyrighted features 
but what is even more important —— you obtain 
the help and assistance of a thoroughly trained 
service organization with more than twenty 


years’ experience in insurance survey work. 


CASUALTY AND SURETY COMPANY 


AFFILIATED WITH: AETNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 
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